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General Backs ASEAN on 
OW 1603114989 Beijing XINHUA in English 
Foreign Ministry Holds Weekly News Briefing 1121 GMT 16 Mar 89 


Addresses . Population Policy 
OW 1603113789 Beijing XINHUA in English 
1123 GMT 16 Mar 89 


[Text] Beijing, March 16 (XINHUA)}—A Chinese For- 
eign Ministry spokesman said here today that China's 
pursuance of the family planning policy not only serves 
China’s own development but also contributes to the 
population stability and economic development in Asia 
and the world as a whole. 


Spokesman Li Zhaoxing made the remarks in response 
to reports saying that the U.S. Congress hold two differ- 
ent views on China’s population policy and are debating 
on the subject. 


Li said that it is the sovereign right of a country to decide 
its population policy. China’s population policy, which 
aims at preventing the excessive population growth and 
raising the population quality, is formulated according 
to its national conditions. 


He added that “we believe that anyone who wishes to see 
prosperity in China and the steady improvement of the 
living standards of the Chinese people will understand 
and support China’s family planning policy”. 


Views Cambodian Joint Statement 
OW 1603 105489 Beijing XINHUA in English 
1037 GMT 16 Mar 89 


[Text] Beijing, March 16 (XINHUA)—The joint state- 
ment by the three parties of Democratic Kampuchea 
issued on March 14 demonstrated once again the unity 
and determination of the three parties of the Coalition 
Government of Democratic Kampuchea in their com- 
mon struggle against Vietnam's invasion, said a Foreign 
Ministry spokesman here today. 


At this afternoon's weekly news briefing, the spokesman 
quoted the statement as saying that Vietnam is still lack 
of sincerity up to now in seeking a solution to the 
Kampuchean issue but is attempting to shirk responsi- 
bility for its aggression against Kampuchea. [sentence as 
received] 


He said the Kampuchean issue is entirely a result of 
Vietnam's aggression, and Vietnam should genuinely 
withdraw all its troops from Kampuchea by the end of 
September 1989. 


He said along with Vietnam’s troop pull-out, a quadri- 
partite provisional coalition government headed by 
Prince Sihanouk should be set up in Kampuchea and 
such is the right course for reaching a fair, reasonable 
and comprehensive political settlement of the Kampu- 
chean question. 


[Text] Beijing, March 16 (XINHUA)—A Chinese For- 
eign Ministry spokesman said here today that China has 
all along supported the ASEAN countries in seeking a 
solution to the Indo-China refugee problem and 
respected the measures they have taken to this end. 


At the weekly press briefing held this afternoon, the » 
spokesman said that the Indo-China refugee problem 
can only be solved by eliminating the cause that created 


the problem. 


Therefore, he said, those countries directly responsible 
for the problem should perfom their duties toward the 
international community and their own peoples and stop 
pursuing the policy that has led to the fleeing of refugees 
in large numbers. 


Speaking of Vietnamese refugees in Hong Kong, the 
spokesman reiterated the consistent position of the Chi- 
nese Government that the British Government is obliged 
to take effective measures to solve the problem before 
1997. 


“If it cannot be reasonably solved in time, that will affect 
the smooth transfer of power in 1997 and will cause an 
undue burden for the future government of the Hong 
Kong Special Administrative Region,” he stressed. 


Views Taiwan Relations Act 
OW 1603120189 Beijing XINHUA in English 
1136 GMT 16 Mar 89 


[Text] Beijing, March 16 (XINHUA)}—A Chinese For- 
eign Ministry spokesman said here today that the draft of 
the Philippines- Taiwan Beneficia| Relations Act of 1989 
is in violation of the prinv*-xes contained in the Sino- 
Philippine Joint Cor:..«aunigue on the Establishment of 
Diplomatic Relations. 


Li Zhaoxing, the spokesman, made the remarks at a 
weekly news briefing here this afternoon. 


He said the draft act is also in violation of the Executive 
Order No 313 issued by President Corazon Aquino. 


According to reports from foreign news media, discus- 
sion is currently underway in the Philippine National 
Assembly on the draft. 


Li said China has persisted in a “One China” policy and 
is resolutely opposed to any act aimed at creating “Two 
Chinas” or “One China, One Taiwan”. Such position of 
China is aimed at promoting peaceful reunification of 
the motherland. 
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He pointed out that China opposes any country that has 
established diplomatic relations with it to have any 
official contact with Taiwan, but will raise no objection 
to those that have developed non-governmental trade 
ties with Taiwan. 


Li expressed the hope that the few parliamentarians who 

the draft will take account of the overall 
interests of the Sino-Philippine fnendship, withdraw the 
draft of the Philippines-Taiwan Beneficial Relations Act 
and refrain from doing anything that may hurt the 
feelings of the Chinese people and damage the funda- 
mental interests of the Philippine people. 


He said China has noted that the Philippine Govern- 
ment has reaffirmed time and again the “One China” 
policy it pursues and that Philippine Foreign Minister 
[title as received] Raul Manglapus has made a clear-cut 
Statement on the question of the Philippines-Taiwan 
Beneficial Relations Act. “We appreciate that”, Li said. 


OW 1603114189 Beijing X/NHUA in English 
1114 GMT 16 Mar 89 


[Text] Beijing, March 16 (XINHUA)}—President of the 
Republic of Uganda Yower: Museveni will pay a state 
visit to China from March 21 to 25 at the invitation of 
Chinese President Yang Shangkun, a Chinese Foreign 
Ministry spokesman announced here today. 


At a weekly news briefing this afternoon, spokesman Li 
Zhaoxing announced: 


Victor Martinez, vice-president of the Republic of Argen- 
tina, will pay an official visit to China from March 28 to 
April 5 at the invitation of the Chinese Government. 


A parliamentary delegation of Papua New Guinea, 
headed by its Speaker Dennis Young, will arrive here 
March 18 for a goodwill visit to China at the invitation 
of the National People’s Congress Standing Committee. 


The Foreign Minister of New Zealand Cedric Marshall 
will visit China from March 29 to April 5 as guest of his 


Chinese counterpart Qian Qichen. 


Also at Qian’s invitation, Foreign Minister Tserenpiliin 
Gombosuren oi the People’s Republic of Mongolia will 
be ir China for an official visit staring March 30. 


Announces Zhou Nan Visit to Europe 
OW 1603113389 Beijing XINHUA in English 
1113 GMT 16 Mar 89 


[Text Beijing, March 16 (XINHUA)}—Chinese Vice For- 
eign Minister Zhou Nan will leave here March 26 to visit 
Britain, Luxembourg, italy and Federal Germany, a Chi- 
nese Foreign Ministry spokesman announced here today. 


INTERNATIONAL AFFAIRS 


At a news briefing this afternoon, the spokesman also 
announced that the Chinese Government will send a 
delegation, headed by Assistant foreign Minister Li Daoyu, 
to attend the 45th annual session of the ESCAP (the 
United Nations Economic and Social Commission for 
Asia and Pacific) to be held in Bangkok from March 27 to 
April 5. 


Envoy Addresses UNCTAD Council Session 
OW 1603122989 Beijing Domestic Service in Mandarin 
1700 GMT & Mar 89 


[Text] On 7 March in Geneva Li Zhimin, China's deputy 
permanent representative to the United Nations, said 
that it is necessary to carefully study and seriously deal 
with the trend of impacts the developed countries might 
have on international trade and particularly on exports 
by the developing countries. 


He was expressing this view in a speech at the spring 
session of the Council of the United Nations Conference 
on Trade and Development (UNCTAD). He said: The 
nontariff measures adopted by many developed coun- 
tries tend to become permanent fixtures rather than 
becoming invalid upon expiration. These new trade 
barriers have distoried the basic principle of interna- 
tional trade. The practice of using antidumping lawsuits 
4S a protectionist measure is widespread. He particularly 
noted that nontariff measures are often discriminatory 
against developing countries, which are therefore bear- 
ing the brunt of such measures. 


Li Zhimin called on international society to take effec- 
tive steps to restore the momentum of the dialogue 
between South and North and make substantial progress 
in developing the relations between South and North so 
as to make contributions to the world economy as it 
enters the 1990's. 


World Economic Recovery Expected To Slow 
OW 1503142789 Beijing AINHUA in English 
0646 GMT 13 Mar 89 


{“Roundup: World Economy To Slow Down in 1989 No 
Matter How ‘Bumpy’ or ‘Respectable’ (by Li Zongyang)"— 
XINHUA headline} 


[Text] London, March | 2 (XINHUA)}—Economic recov- 
ery in industrial nations has entered its seventh year 
since 1982 and the signs show that it will continue in 
1989 of the decade-ending year, but with a much slower 
pace, said economists. 


“There will be no recession, but the expected slowdown 
in world economic activity during 1989 will be distinctly 
bumpy,” that is the view from David Kern, chief econ- 
omist of the Natwest Bank, Britain's largest clearer. 
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However, Barclays, Britain’s second largest clearing 
bank, seemed to like to word the slowdown in a moder- 
ate way, with Alan Davies, head of its economics depart- 
ment, saying there would be “a respectable” slowdown to 
be expected. 


Nevertheless, both of the two British banking giants 
forecasted in their latest economic outlook a slower pace 
of growth this year within the area of the Organization 
for Economic Cooperation and Development (OECD) 
from last year’s unexpected strong note. 


According to Natwest, the real growth rate of the gross 
domestic product (GDP) for the OECD would fade to 
2.8 percent in 1989 as compared with the 4.1 percent 
increase last year. 


Barclays, which had revised upwards its GDP growth 
forecast for the OECD, a 24-member economic club, put 


the 1989 figure at 3.0 percent, down 1.1 percentage 
points from last year’s data. 


In the banks’ views, resurgent inflation, high levels of 
capacity utilization, and tighter labor markets are serv- 
ing as the main factors of the slowing-down in their 
forecasts for this year’s economic performance. 


David Kern of the Natwest Bank believed that “inflation 
has risen in all major economies in recent months,” 
reflecting a surge in economic activity during 1988. 


“This has resulted in high levels of capacity utilization 
and tighter labor markets,” which had forced policy 
makers “over-reacting to shori-term inflationary 
trends,” said Kern. 


Thus, Kern noted, the squeeze on credit, by raising 
interest rates as a result of putting inflation back at the 
top of the economic agenda, “will reduce growth consid- 
erably both this year and in 1990.” 


Holding similar views, Alan Davies of Barclays said 
“capacity constraints and labor shortages point to a 
definite slowdown (of output growth) during the course 
of this year.” 


His further points were that a continued tightening of 
monetary policy in the form of higher interest rates, 
which are already at the highest level for four years, for 
fighting with inflation, “curbs the growth of demand.” 


World economic performance had shamed many fore- 
casters, as they got 1988 so badly wrong, with the 
estimated growth rate at 4.1 percent in the OECD area 
following financial authorities’ over-reacted counter- 
moves by largely easing of monetary policies in the 
shadow of the October 1987 stock market crash. 
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The strength of OECD's economic muscle in 1988 even 
eclipsed the records gained during the booming year 
since the recovery in early 1980s, with the rate overrid- 
ing the outturn of 3.2 percent in 1987 and 2.6 percent 
from 1982 to 1986 in average. 


Economic forecasters were confused and their words 
had been accepted with some discount since then, said 
analysts. 


Surviving from such confusions, the leading economists 
at the major British banks, Natwest and Barclays, now 
made their forecasts for the new year with confidence, in 
a bid to regain reputations together with some other 
forecasters. 


Along with their forecasts for growth, both Kern and 
Davies predicted some further rise in inflation in 1989 
for the OECD countries, with Natwest putting the figures 
at 4.6 percent, up from 3.7 percent in 1988, and Barclays 


at 4.7 percent from 3.9 percent. 


They also agreed that there would be no significant 
narrowing in prospect of the major current account 
imbalances this year as the U.S. trade deficit was 
expected to fall a little, but the surplus in Japan was 
expected to hold steady and even could well rise futher in 
Federal Germany. 


Turning to the world oil market, which was expected to 
be over-supplied and oil prices to be still weaker, Kern 
and Davies indicated a | 5-dollar-a-barrel oil for the year 
of 1989 in average, in spite of being a little firmer than 
last year’s 14.20. 


Giving all the important figures for trends of growth, 
inflation, foreign currencies and oil, the Barlays econo- 
mist came to the general conclusion that the economic 
recovery in industrial nations “will continue through 
1989 to notch up another anniversary.” 


But the Natwest economist seemed to be more cautious, 
as he repeatedly warned that ‘‘over-reaction by central 
bankers to short-term inflation trends” would become 
one of the major risks in 1989. 


Kern said although the risk of a recession “is small,” 
raising interest too far for curbing inflation would “bring 
about a recession rather than a gentle slowdown.” 


“It is realistic to expect that our central assumption of a 
soft landins wiil be bumpy rather than smooth,” added 
Kern of the Natwest Bank. 


The economist’s “realistic assumption” has been rein- 
forced by recent forecasts from some other international 
organizations and economists on the prospect of world 
economy in the last year of 1980's. 
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United States & Canada 


US. New Ambassador to Beijing 
OW 1603084289 Beijing XINHUA in English 
0816’ “{T 16 Mar 8&9 


[Text] Washington, March 15 (XINHUA) —U.S. Presi- 
dent George Bush has appointed James Lilley to succeed 
Winston Lord as ambassador to the People’s Renublic of 
China, the White House announced today. 


Lilley, 60, graduated from Yale University in 1951 and 
earned an advanced degree at Georgetown University in 
Washington. He also studied Chinese classics at Hong 
Kong University and Columbia University in New York. 


A career intelligence officer, Lilley served as an intelli- 
gence aide to President Bush when the latter was chief of 
the U.S. Liaison Office in Beijing from 1974 to 1975. 


Lilley was a political officer and senior expert on East 
Asian affairs for the National Security Council in 1981. 


He became ambassador to South Korea in early 1986 
and left that position in January this year. 


Modified U.S. Position on Cambodia Noted 
OW 1603094089 Beijing XINHUA in English 
0828 (SMT 16 Mar 89 


[Text] Washington, March 15 (XINHUA) —U:S. Secre- 
tary of State James Baker said today that the United 
States will accept the Khmer Rouge as part of a Kampu- 
chean Government after the withdrawal of Vietnamese 
troops. 


In testimony before the Senate Subcommittee on Oper- 
ations, Baker reversed his position he took during his 
January confirmation hearings that he favored a Kam- 
puchea “free of Vietnamese occupation and the Khmer 


Rouge.” 


He clarified his earlier stance by saying “the Khmer 
Rouge will have to be given some role in a new Kampu- 
chean Government.” 


However, he noted, the United States opposes any 


personal participation in a new Kampuchean Govern- 
ment by Khmer Rouge leader Pol Pot. 


The United States has been talking with a number of 
Asian countries on the composition of a Kampuchean 
Government after Vietnam pulls out its last batch of 
troops in 1990. 


According to the formula laid out by Baker today, the 
new Kampuchean Government would include a Phnom 
Penh faction as well as a Khmer Rouge faction and 
factions led by Sihanouk, president of Democratic 
Kampchea and Son Sann, prime minister of the Coali- 
tion Government of Democratic Kampuchea. 
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White House Views New SDI Concept 
OW 1603005189 Beijing XINHUA in English 
0102 GMT 15 Mar 89 


[Text] Washington, March 14 (XINHUA)}—White 
House spokesman Marlin Fitzwater said today that the 
administration will not “ j t” on the new 
concept of Strategic Defense Initiative (SDI) before the 
Strategic review is completed. 


The new concept of SDI (Star Wars), known as “the 
Brilliant Pebble System,” was proposed by retired chief 
of the U.S. SDi research organization Lt Gen James 
Abrahamson in a memo to Deputy Secretary of Defense 
William Taft last month. 


Under his proposal, thousands of small, cheap and light 
satellites will be deployed in space to encircle the earth. 
If they find rising Soviet nuclear missiles aiming at the 
United States and its allies, they will home in on the 
missiles and destroy them without explosion. 


Abrahamson said that the cost of the system would total 
25 billion U.S. dollars, far less than the estimate of 69 
billion U.S. dollars required by the first phrase of SDI. 
SDI was proposed by former President Ronald Reagan. 


Abrahamson said that the system can be ready for 
production in two years and deployable in five years. 


Fitzwater said that the proposal has been discussed 
“within the government for some time.” 


“The president certainly is aware of the system and some 
of the elements to it,” Fitzwater said. 


But, he added that he doesn’t know if President George 
Bush is fully informed on that system. 


Bush has reaffirmed that he supports the SDI, saying that 
it can play an important role in maintaining security. 


However, Bush has never detailed what he will do in this 
field since he took office in January. 


Visit by President Bush Viewed 
HK 1603083389 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 6 Mar 89 p 3 


[“Roundup”™: “Multifarious Reactions to Bush's China 
Visit”) 


[Text] President George Bush has just concluded a visit 
to China. Over those few days, this event became a hot 
topic in the media at home and abroad. According to 
information our editorial department has received from 
different channels, all major news agencies, newspapers, 
and magazines in the world have, from different aspects, 
reported this event in detail—including Fang Lizhi's 
failure to attend a banquet at the Great Wall Hotel—and 
have made comments from different angles. 
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President Bush visited China “nly 36 days after he was 
sworn in. It is said that there has never been a US. 
President like him, to embark on a working visit to an 
Asian country so soon after he took office. Due to its 
“unprecedented” nature, some U.S. newspapers and 
siidiens dias Hak’ anh ap 5 “Seems coup.” 
However, those familiar with the history of the develop- 
ment of Sino-U.S. relations will probably still remember 
that in 1974, when President Ford asked Bush to choose 
between two illustrious posts, namely, as ambassador to 
Britain or as ambassador to France, Bush replied: “! 
would rather go to Beijing.” Shortly after the former 
director of the United States Liaison Office in Beijing 
was elected President, he again said that a visit to China 
was a matter of “great urgency.” Therefore, although 
President Bush's visit to China with his wife soon after 
he took office was unexpected by some people, it never- 
theless stands to reason. 


Unlike the previous visits to China by U.S. Presidents, 
Bush's visit comes at a time when a relaxed trend has 
emerged in the world situation, when Asia registers 
dynamic economic growth, and when U.S. policy is in 
the process of adjustment toward multilateral relations 
to suit the trend of Sino-Soviet rapprochement. In a lead 
story, Japan's ASAHI SHIMBUN said: “Previous Sino- 
U.S. talks displayed a strong color of a joint approach 
toward the Soviet Union but the impression people get 
from the present talks is that the trend of world relax- 
ation is being realistically realized.” “On the under- 
standing of the international situation, China and the 
United States have almost identical views on major 
principles.” In a press conference held in Tokyo shortly 
before he departed for China, President Bush also 
stressed on two occasions: “The era of ‘playing cards’ has 
ended in Sino-U.S. relations. The development of Sino- 
U.S. relations has its own bases, which are cultural and 
trade exchanges, joint strategic interests, and the views 
of both parties on most international issues.” 


At a grand welcoming banquet held in his honor by the 
Chinese Government, President Bush described in 
greater detail this new basis in Sino-U.S. relations. He 
said: “The United States and the PRC have found 
common interests in developing economic relations,” 

we have conducted more exchanges in educational 
fields; “we have formulated an active plan for military 
cooperation, the implementation of which has enabied 
the tie of friendship between the two countries’ defense 
institutions to be continuously strengthened;” “in diplo- 
matic affairs we have united in jointly opposing the 
internationa. pclicy of aggression and rule; and “we 
have underts icn the mission to join hand ‘n hand in 
safeguarding peace and international stability for the 
sake of humanity.” 


Apparently, the talks between Chinese and U.S. heads of 

ment, aimed at strengthening and developing 
riendly cooperation in the economic, cultural, educa- 
t‘onal, military, and diplomatic fields, have gone 
smoothly and ‘n a relaxed manner. Although outsiders 
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are unable to learn details of the talks, the vast numbers 
of reports sent by several hundred reporters can more or 
less convey the general atmosphere. For example, in a 
relaxed conversation in front of many reporters, both 
Deng Xiaoping and Bush commended each other's hob- 
bies, with Bush praising Deng’s bridge skills und Deng 
immediately saying: “Even if we are opponents in 
bridge, we can still be very friendly.” Thus, the feelings 
of friendship was shown clearly in their utterances and 
manners. In their commentaries, the KYODO NEWS 
AGENCY and the JUI NEWS AGENCY hold that 
China has broken protocol 10 welcome Bush. Chinese 
news media reported profusely about Bush as they had 
never done before, describing the president as a man 
maintaining flesh-and-blood ties with the people. 


Among the numerous reports on Bush's visit to China, 
there is another hot topic to which the international 
media have paid close attention, namely, Professor Fang 
Lizhi’s failure to attend Bush's return banquet. Accord- 
ing to Hong Kong's WEN WEI PO, at a meeting with 
Chinese and foreign journalists after the incident, Fang 
Lizhi and his wife expressed their regret over the inci- 
dent. Fang also said that attending a banquet is entirely 
a courtesy activity. Meanwhile, according to an analysis 
by UNITED PRESS INTERNATIONAL, by inviting 
Fang Lizhi to the banquet Bush sent China a signal 
concerning human rights. 


Our Washington-based correspondent has interviewed 
many American personages on the human rights issue. 
Most Americans unanimously hold that, as far as Amer- 
icans are concerned, human rights are the most impor- 
tant and the most fundamental right. However, there are 
clearly divergent views on the question of whether the 
United States should promote respect for human rights 
in other countries. There is one view, holding that 
human rights are most important not only to Americans 
but also to all people in the world and that the United 
States should advocate human rights and urge other 
countries to respect them. There is also another view, 
holding that the United States should advocate human 
rights but it should not force other governments and 
peoples to accept American views and practices. This is 
because on the one hand, the United States has not 
completely solved the issues of human rights, such as 
racial discrimination and, on the oher hand, due io 
different conditions, political systems, and cultural tra- 
ditions in different countries, what is feasible or accept- 
able to the United States may not be feasible or accept- 
able to other countries. 


It should be said that the human rghts issues should not 
become a knotty problem for the Chinese Government. 
Even those holding the sternest attitude toward this issue 
also have probably noticed that, taken as a whole, ihe 
condition of human rights in China have improved in 
the years since the reform and opening up. Since 1980, 
the Chinese Government has signed, approved, and 
joined seven international conventions related to human 
rights. Naturally, nobody can say there is no practical 


FBIS-CHI-89-050 
16 March 1989 


necessity or tremendous possibility for China to improve 
human rights. China will certainly be involved more 
deeply in the world trend to respect human rights. 


AGENCE FRANCE PRESSE qvoted an analyst as say- 
ing that stressing human rights issues may enhance 
Bush's reputation in the West but he will not undermine 
Sino-U.S. relations on this account, especially on the eve 
of Gorbachev's visit io China. 


XINHUA Plans Global Communication Network 
HK 1603064389 Hong Kong HONGKONG ST iNDARD 
(BUSINESS STANDARD) in English 

16 Mar 89 p7 


[Text] Cable and Wireless Systems Lid is to set up an 
international communications network for China's XIN- 


HUA News Agency, initially linking Beijing, Hong Kong 
and New York. 


The network will use high-speed Racal-Milgo modems 
and multiplexers to carry voice, fax and data traffic via 
leased lines between XINHUA offices in the three cities. 


It will be used by XINHUA's Beijing headquarters to 
send stories on China for distribution overseas, and by 


correspondents in Hong Kong and New York to file 
stories for publication in China. 


“This latest order follows a successful pilot link which we 
established for XINHUA between Beijing and Hong 
Kong at the end of last year,” said M.F. Lam, Systems’ 
manager, data communications. “The plan is to expand 
the network progressively to XINHUA offices in other 
major cities, including Tokyo and Paris.” 


The equipment from Cable aod Wireless Systems, val- 
ued at U.S.$160,000, includes | 4 Racal-Milgo Omnimux 
82 multiplexers, eight Omnimode 1614 modems and six 
Omnimode 48s. The Omnimode 1614 modems, which 
transmit at up to 16.8 kilobits per second, will be used 
for the international links, while the slower Omnimode 
48s will be used for feeder links within the U.S. 


At a later stage, XINHUA is capected to install a 
Racal-Milgo CMS 2050 network management system to 
maintain performance. 


of U.S. Investment Agreement 
WA1603 110589 


Beijing RENMIN RIBAO in Chinese on 14 March carries 
Se Te ee oe, Sonemun enaielta, 

A repor’ by Yang Ziui, entitled “Li 
yp pert Chamber of Commerce, 
Hopes That China and the United States Will Sign an 
Investment Protection Agreement at an Date.” This 
version has been compared with the XINHUA English 
version of the article published in the 14 March China 
DAILY REPORT p |, columns | and 2, and found to be 
identical except for the following variations: 
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Column two, Paragraph three, only sentence RENMIN 
RIBAO reads: ...two countries to carry out cooperation 
and exchanges in economy, trade...(adding words), 


Paragraph six, sentence one RENMIN RIBAO reads: 


expressed appreciation at this saying that Chi- 
na...(providing indistinct word). 


Same paragraph, same sentence reads: ...10 invest and set 
up factories in China,...(providing indistinct words), 


Same paragraph, sentence two RENMIN RIBAO reads: 
..U.S. technology ad then selling them on the interna- 
tional market. [new graf} 


He said that the development of Sino-U_S. relations is 
good. President Bush's visit to China has 

mutual understanding. He hopes that with the joint 
efforts of both sides, Sino-U.S. relations vill further 
develop. [new graf] 


Leshzr said that U.S. trade circles...(providing indistinct 
words and adding paragraph, picking up last paragraph, 
only sentence). 


Soviet Union 


Normalization of Sino-Soviet Party Ties Expected 
OW 1503131°89 Beijing XINHUA in English 
1233 GMT 1) Mar 89 


[Text] Beijing, March 15 (XINHUA)}—When Soviet 
leader Mikhail Gorbachev meets the general secretary of 
the Chinese Communist Party (CPC) Central © cmmit- 
tee, Zhao Ziyang, during his May China visit, Sino- 
Soviet party-to-party relations will return to normal. 


At a press conference here this afternoon, a spokesman 
for the International Liaison Department of the CPC 
Central Committee, Wu Xingtang, said the proposed 
Sino-Soviet summit meeting in May will also symbolize 
the beginning of normal state relations between the two 
countries. 


Wu said the two parties might formulate relations for the 
future on a new basis instead of on that of the 1950s. 


He noted that the CPC has enjoyed extensive contacts 
with communist parties, socialist parties and political 
parties of Third World countries, as well as other 
friendly parties throughout the world. 


At present, the CPC is keeping in touch with nearly 260 
friendly parties all over the word. “In these contacts,” 
Wu added, “we practise the four principles of indepen- 
dence, comp'te equality, mutual respect and non-inter- 
ference in eac.: other's internal affairs.” 
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The spokesman also announced that a CPC delegation, 
led by Song Ping, a member of the Pclitical Bureau of the 
CPC Central Committee, will leave here tomorrow for 
Italy, San Marino and Portugal. 


roe Saree Om 6° Se eee Ce Cone 
Committees of » Communist Party, the Portu- 
Son Manno. 

Marino. 


_ and the Communist Party of 
Sovicts To Pui, ombat Divisions From Mongolia 
OW 1503193089 Beijing XINHUA in English 
1856 GMT 15 Mar 89 


ext] Moscow, March 15 (XINHUA)}—The Soviet 
nion will pull out three full divisions, including two 
armored ones, as weil as two Air Force divisions and 
several individual units from Mongolia in 1989 and 
1990, the official Soviet news agency TASS announced 
tonight. 
TASS said one armored divisior: and several individual 
units, including Air Force units, will withdraw in May 
and August. 


The arrangements have been made jointly by the Soviet 
Government and the Mongolian Government, TASS said. 


Hunchun City, Khasai.skiy Rayon To Cooperate 
OW 1503161589 Beijing in Russian to the USSR 


1900 GMT 10 Mar 89 


[Text] A health services delegation from Khasanskiy 
Rayon, USSR Maritime Kray, recently made a visit of 
friendship to Hunchun City, Jilin Province, PRC. An 
agreement on the exchange of medical workers was 
reached between leaders of the Hunchun City healti: 
services and the Soviet ion. According to this 
agreement, Hunchun City will, originally, send three 
medical workers to Khasanskiy Rayon. Both sides also 
discussed the questions of exchange of medical appara- 
vas and equipment, and me~‘cines, as well as the estab- 
ashment of clinics on joint Chinese-Soviet capital in 
each other's territories. 


Vice Governor Fetes Soviet Economic Planner 
SK 1603034489 Harbin HEILONGJIANG RIBAO 
in Chinese 4 ‘far 89 p 2 


[Text] On the Kame. of 3 March at the Huayuancun 
Guesthouse, Du Xianzhung, vice governor of the provin- 
cial government, met with and feted (Shaxika Geligaoli 
Jihanuoweigi), deputy director of the Cherkassy 
Regional General Planned Economic Administration, 
from the Ukra.nian Soviet Socialist Republic cf the 
Soviet Union. 


The Soviet guest visited our province at the invitation of 
the provincial General International Labor Cooperation 
Cotnpany. Through consultations, bth sides concluded 
15 agreements of intention on exporting labor services. 
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Also present at the meeting were Shen Baozhong, presi- 
dent of the provincial General International Labor 
Cooperation Company; Sua Jinding, president of the 
Harbin City Huaxing Construction Company; and Li 
Chuanchun, manager of the Harbin airplane manufac- 
turing company’s labor service section. 


Heilongjiang Performs Soviet Projects 
SK 1603040689 Harbin Heilongjiang Provincial Service 
in Mandarin 1000 GMT 15 Mar 89 


[Excerpts] The 36 engineering and technical personnel 
and workers of the Heilongjiang Provincia! Township 
Enterprise Construction and Installation Company left 
for the Maritime Kray of the Soviet Union today to carry 
out 12 <onstruction projects signed by this company with 
the Soviet side. They were the third group of construc- 
tion personnel sent to the Soviet Union by this company. 
Not long ago, the company obtained the approval for 
ontracting Soviet construction projects, thus becoming 
the only construction enterprise of our province to 
contract for Soviet construction projects independently. 
[passage omitted] 


Late last year, the company signed a | 5-year economic 
and technological cooperation agreement with the Mar- 


itime Kray of the Soviet Union. The company also led in 
signing an agrezment of intention with the Soviet side on 
building a heat and powerplant worth 500 million Swiss 
francs, equivalent to more than | billion yuan Renminbi. 
As has been learned, this will send a conti t 
of 2,509 people to the Soviet Union. Construction of the 
engincering headquarters located in the Soviet Union is 
being prepared, =nd all the personnel will be sent to the 
construction site before May. 


Northeast Asia 


KYODO Cites CPC Spokesman on Zhao DPRK Visit 
OW 1603004289 Tokyo KYODO in English 
2359 GMT 15 Mar &9 


[Text] Beijing, March 16 KYODO—Chinese Commu- 
nist Party General Secretary Zhao Ziyeg plans to visit 
North Korea at the invitation of Press. <t Kim Il-song, 
a party spokesman said Wednesday. 


The spokesman, W's Xingtang, said the timing of Zhao's 
visit to North Korea is under consideration. 


Observers said the visit may take place around the time 
of Sino-Soviet summit talks to be held in mid-May. 


The spokesman added that Zhao said ‘ast year that his 
first overseas visit as party head would be to North 
Korea. 


A top Chinese Foreign Ministry official has said China 


planned to send a party-government delegation to North 
Korea around the time of the Sino-Soviet summit talks. 


FBIS-CHI-89-050 
16 March 1989 


The observers said Zhao may lead th> delegation. 


Zhao met Ho Dam, a Politiburo member of North 
Korea’s Workers’ Party, during his ‘isit to China on 
Wednesday. 


The spokesman also confirmed that the Sino-Soviet 
summit talks will normalize their party relations as well 
as state relations. 


He denied reports of conflicts in the party leadership 
over economic and other policies, describing them as 
groundless. 


Japan-U.S. Fighter Development Discussed 
OW 1503235989 Beijing in Japanese to Japan 
0930 GMT 9 Mar 89 


[By Washington correspondent (Zhuang Cuchua)]} 


{Text} As part of this commentary program, we will now 
broadcast a report by Washington correspondent (Zhuang 
Guohua) on the controversy over the joint Japanese-U.S. 
research and development of new fighter planes. Corre- 
spondent (Zhuang Guohua) writes as follows: 


As disclosed by a U.S. Government source, the Bush 
administration, after various consultations, has 
approved the plan for research and development of the 
FSX—a new fighter plane for use by the Japanese Air 
Self-Defense Force [ASDF}—1o be jointly carried out by 
General Dynamics of the United States and Mitsubishi 
Heavy Industries of Japan. President Bush is expected to 
notify the Congress of this decision soon. However, a 
lively discussion over the propriety of President Bush's 
decision has been initiated by the American mass media 
and in the U.S. Congress. 


Incidentally, as far as defense is concerned, Japan has 
long maintained the Japan-U.S. security system and has 
depended on the United States for the supply of large 
numbers of major weapons. Major military aircraft that 
are currently being used by the ASDF have also been 
supplied by the United States. However, as Japan has 
strengthened its economic power and its scientific and 
technological capability, it is no longer satisfied with its 
unilateral dependence on the United States for the 
supply of weapons. In this regard, Japan proposed to the 
United States in 1988 that when the aircraft currently 
used by the ASDF are to be replaced, Japan would— 
instead of procuring F-16 fighters directly from the 
United States—either study and develop new fighters 
independently or study and develop more sophisticated 
fighters in cooperation with General Dynamics of the 
United States, the manufacturer of the F-16 fighter. 


In November 1988, the two countries signed a memo- 
randum on the joint research and development of new 
fighters. Nevertheless, the controversy over this issue has 
certainly not come to an end in the United States. Those 
who are opposed to this deal hold that Japan’s true 
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intention in demanding joint research and development 
of new fighters with the United States does not lie merely 
in improving its air defense capability but mainly in 
stealing highly advanced aircraft manufacturing technol- 
ogy from the United States and in competing with 
American enterprises in the field of manufacturing air- 
craft for civilian use in the future. Moreover, as Japan 
has already surpassed the United States in advanced 
technology and in the manufacture of many industrial 
products, the aircraft manufacturing industry is one of 
the very few fields in which the United States still has the 
lead over Japan. Therefore, if the United States should 
agree to the joint research and development of new 
fighter planes with Japan, then it is beyond any doubt 
that the United States will be able to do nothing but yield 
its superiority in the aircraft manufacturing industry to 
other nations. It is something akin to dropping a stone on 
one’s own feet. In other words, the United States will get 
what it deserves. 


Furthermore, Japan still maintains a large surplus in its 
trade with the United States. While the United States 
purchases a large number of cars and electronic products 
such as tape recorders and video tape recorders from 
Japan, why is it that Japan does not want to continue 
purchasing sophisticated fighters from the United States 
in order to reduce the imbalance in the electronic indus- 
try? This is an argument put forth by those who are 


opposed to the joint development. 


Well, then, what are the views of those who favor the 
Japan-U.S. joint research and development of new fight- 
ers? The joint cooperation between Japan and the United 
States will not necessarily result in Japan stealing technol- 
ogy from the United States. Japan still has a lot of 
advanced technology that the United States should learn. 
What is more important is that if Japan should agree to 
produce many of the FSX parts in the United States while 
carrying out the joint research and development, then 
employment chances in and exports from the United 
States will increase. On the other hand, if Japan should 
Carry out its own independent development, then there 
will be no advantages for the United States. In addition, it 
will lead to distrust in their bilateral relations. 


Noting sharp differences in views between those who 
oppose and those who favor the joint development, 
President Bush first organized a team composed of 
representatives from the various departments and agen- 
cies concerned and asked the team to study the joint 
research and development program for the new fighter 
planes. Reportedly, the team has recommended that an 
agreement between the United States and Japan should 
include several detailed and practical regulations to 
prevent the Japanese from stealing U.S. technology. 


It is reported that after accepting these recommenda- 
tions, President Bush has decided to appro”= the joint 
U.S.-Japan research and development of n+ fighters. 
Whether or not the joint FSX research and development 
program will be approved by the U.S. Congress, whether 
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or not the program will actually be implemented, and 
whether or not the FSX’s will be produced by 1997 as 
scheduled are questions that are still very difficult to 
answer. 


Economic Ties Sought With Japan 
OW1503225289 Beijing XINHUA in English 
1432 GMT 15 Mar 89 


[Text] Tokyo, March 15 (XINHUA)—A senior Chinese 
offic’al called here today for strengthened cooperation 
by the Japanese Government and businesses in China’s 
coastal economic development. 


Addressing an audience of about 200 Japanese entrepre- 
neurs and government officials, Zhang Jinfu, president 
of the China Association for International Exchange of 
Personnel, said he hopes the Japanese Government and 
businessmen will adopt a more positive attitude and take 
effective measures to promote cooperation in the eco- 
nomic development of China’s coastal areas. 


Zhang, a former state councillor, said China has encoun- 
tered many new problems, especially inflation, in the 
process of reform and opening to the outside world. 


However, he assured the audience of the Chinese Gov- 
ernment’s unswerving policy of opening to the outside 
and of its strategy for economic development in the 
coastal areas. 


The Chinese Government is working hard to put economic 
activities in better order, and will further improve the 
investment environment for foreign investors, Zhang said. 


Zhang also called for greater efforts by the two countries 
to promote personnel exchanges, which he said are in 


their beginning stage. 
Zhang and his five-member delegation arrived here last 
Sunday as guests of the Japanese Foreign Ministry. 


He met with Japanese Prime Minister Noboru Takeshita, 
Foreign Minister Sosuke Uno and other government min- 
isters on Monday and Tuesday. 


The delegation will travel to western !apan before leav- 
ing for home from Osaka next Sunday. 


China, Japan To Promote Personnel Exchanges 
OW 1503182389 Beijing XINHUA in English 
1523 GMT 14 Mar 89 


[Text] Tokyo, March 14 (XINHUA)}—China and Japan 
agreed here today that personnel exchanges between 
them should be promoted in order to strengthen their 
economic cooperation. 
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Zhang Jinfu, president of the China Association for 
International Exchanges of Personnel, met with Japa- 
nese Prime Minister Noboru Takeshita and called on 
Japan to attach greater importance to personnel 
exchanges and economic cooperation. 


Takeshita agreed, saying that further economic cooper- 
ation can only be realized through personnel exchanges, 
a senior Chinese official accompanying Zhang here told 
XINHUA. 


Takeshita also told Zhang that Japan is speeding up its 
preparations for welcoming Chinese Premier Li Peng’s 
visit to Japan in April. 


Zhang also held talks with Japanese Foreign Minister 
Sosuke Uno, Finance Minister Tatsuo Murayama and 
International Trade and Industry Minister Hiroshi 
Mitsuzuka. 


Zhang and his five-member team arrived on Sunday and 
are scheduled to travel to the western part of the country 
before leaving for home from Osaka next Sunday. 


Sino-Japanese Long-Term Trade Accords Viewed 
OW 1603095989 Beijing Domestic Service in Mandarin 
0530 GMT 8 Mar 89 


(“Reminiscing Sino-Japanese Long-Term Trade Agree- 
ments,” prepared by (Ma Xinglei) of the Institute of 
International Trade of China; from the Special Program 
“Forty Years of China’s External Economic Relations 
and Trade,” jointly sponsored by Radio Beijing's Inter- 
national Department and ZHONGGUO MAOYI 
CUJIN BAO [0022 0948 6319 6651 1032 Chinese Trade 
Promotion News} 


[Excerpts] In 1972, on the eve of the normalization of the 
diplomatic relations between China and Japan, the late 
Premier Zhou issued a directive: Foreign trade, the coal 
industry, and other departments must import Japan’s 
m.ning equipment to completely mechanize the produc- 
tion of export coal and speed up the development of coal 
production. He also instructed: It is necessary to export 
more coal, oi!, soybean, textile and other products to 
Japan. On 30 August 1972, while meeting with (Yagawa 
Inayama) and other old Japanese friends, Premier Zhou 
said: Trade in the main commodities between China and 
Japan should be developed in a planned way. It is 
necessary to consider signing long-term contracts. This 
actually was the earliest idea of signing Sino-Japanese 
long-term trade agreements, and it greatly enlightened 
and inspired us. [passage omitted] 


From !973, though China had oil resources well in hand 
and was drilling and exported more crude oil to Japan 
year after year, it was only after several years’ delibera- 
tions, consultations, and actual trade that a Sino-Japa- 
nese long-term trade agreement was signed by Comrade 
Liu Xiwen, the then vice minister of the Foreign Trade 
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Ministry, and Mr (Inayama), president of the Japan- 
China Economic Association, in Beijing on 16 February 
1978. The two sides each established its own committee 
for promotion of long-term trade agreements. The chair- 
man of the Chinese Committee for Promotion of China- 
Japan Long-Term Trade Agreements was Liu Xiwen. 
The chairman of the Japanese Committee for Promotion 
of Japan-China Long-Term Trade Agreements was 
(Yagawa Inayama). 


The long-term agreement was revised a year after it was 
signed. The scope of trade was expanded. The revised 
agreement scheduled that, between 1978 and 1990, each 
side would accumulate exports worth $20 to $30 billion. 
The Chinese would export oil and coal, and the Japanese 
would export technology, equipment, and installations. 
Between 1978 and 1985, China exported a total of 56.72 
million metric tons of oil and 18.07 million metric tc ns 
of coal to Japan. Both sides agreed that China would 
export 8.8 million to 9.3 million metric tons of oil and 
3.7 million to 4.1 million metric tons of coal per annum 
from 1986 to 1990. [passage omitted] 


In developing Sino-Japanese friendship and economic 
and trade relations, Japanese friends have made valuable 
contributions. We respect the efforts made by Japanese 
friends and personages concerned in the past, and also 
look forward to their new contributions. Premier Zhou 
often advised us: It is necessary to remember old friends, 
unite with, and welcome, new ones. [passage omitted] 


In 1975, though Premier Zhou was very ill, he still 
showed great concern about the development of Sino- 
Japanese relations and the signing of the Sino-Japanese 
Peace Treaty at an early date. In January and June 1975, 
he respectively met with Mr (Yagawa Inayama), chair- 
man of the Japan-China Economic Association, and Mr 
(Aiichiro Fujiyama), chairman of the Japanese Associa- 
tion for Promotion of International Trade, and had a 
cordial and friendly conversation with the two old 
friends. [passage omitted] 


Premier Zhou was always modest, warm, and sincere, 
amiable and easy of approach, considerate and thought- 
ful to international friends. Such a proletarian states- 
man’s noble quality and fine style were admired and 
respected by his Japanese friends. 


Southeast Asia & Pacific 
Thai Prime Minister Chunhawan Continues Visit 


Li Peng Hosts Ceremony 
OW1503 160789 Beijing Television Service in Mandarin 
1100 GMT 15 Mar 89 


[Announcer-read video report by Ma Chihou (7456 6375 
0683) and Zhang Ning (1728 1337), captioned: “Li Peng 
Hosts Welcoming Ceremony for Chatchai Chunha- 
wan”—from the “‘National News Hookup” program] 


[Text] Premier Li Peng hosted a welcoming ceremony 
for Thai Prime Minister Chatchai Chunhawan at the 
square outside the East Gate of the Great Hall of the 
People this morning. 
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This is Chatchai’s first visit to China since he assumed 
his post. He will exchange views with Chinese leaders on 
the further expansion of Sino-Thai friendship, the devel- 
opment of friendly cooperation between the two coun- 
tries, and the Cambodia issue. [Video shows medium 
shots of Li stepping forward to shake hands with Chat- 
chai and his wife, the latter receiving bouquets of flowers 
from two girls, and the two leaders inspecting an honor 
guard outside the Great Hall of the People} 


Further on Welcoming 
OW 1503142989 Beijing Television Service in Mandarin 
1100 GMT 15 Mar 89 


[From the “National News Hookup” program] 


[Text] [Video shows pan shots of a conference room with 
the Chinese hosts sitting on one side of a long table and 
the Thai guests on the other side, followed by close-up 
shots of Li Peng and Thai Prime Minister Chatchai 
Chunhawan. Medium shots show Li Peng speaking 
through an interpreter sitting on his right side with Qian 
Qichen sitting on his left side. Video shots also show 
Chunhawan sitting right across Li Peng on the other side 
of the table.] 


Premier of the State Council Li Peng held official talks 
with Thai Prime Minister Chatchai Chunhawan this 
morning at the Great Hall of the People. The two sides 
exchanged views on the Cambodian issue, other interna- 
tional issues, and Sino-Thai relations in a cordial and 
friendly atmosphere. 


Li Peng pointed out: China’s domestic policy serves 
national construction and its foreign policy serves peace. 
On the Cambodian issue, Li peng said: China supports 
Cambodia's tripartite resistance forces in their fight 
against Vietnamese ion. Right now, the present 
worldwide trend of detente is beneficial to a solution of the 
Cambodian problem. The key to the Cambodian problem 
still lies in a genuine and complete withdrawal of Vietnam- 
ese troops from Cambodia before the end of September 
this year and the establishment of a provisional four-party 
coalition government headed by Prince Norodom Siha- 
nouk. We hope that Cambodia will become a peaceful, 
independent, neutral, and nonaligned country. The Chi- 
nese Government is willing to continue its efforts to that 
end. China also hopes that the international community 
will continue its efforts to work for the promotion of a 
political solution to the Cambodian problem. 


Li Peng said: China and Thailand are cooperating very 
well on the Cambodian issue. It is hoped that this kind of 
cooperation would continue. 


During their meeting, Prime Minister Chatchai Chunha- 
wan pointed out: The major stand of Thailand on the 
Cambodian issue is to let peace return to that country. 
This is also the common desire of Thailand and China. 
For the past several years, Thailand and China have 
exerted their utmost efforts for peace and justice in 
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Cambodia. Thailand will continue to work for the pro- 
motion of peace in Cambodia. Chatchai Chunhawan 
said: The Thai stand to continuously support Prince 
Sihanouk and Cambodia’s tripartite resistance forces 
remains unchanged. He said that his country has not 
recognized the Heng Samrin-Hun Sen regime, as claimed 
by Vietnam. 


Premier Li Peng expressed his belief that Prime Minister 
Chatchai Chunhawan’s current visit to China will defi- 
nitely help further promote and strengthen the relations 
of cooperation and friendship already existing between 
China and Thailand. 


During the meeting, the two sides had an in-depth 
exchange of views on further expansion of the bilateral 
relations including economic and trade relations, espe- 
cially on the development of China’s Hainan Province. 


Talks With Li Peng 
HK 1603095589 Beijing RENMIN RIBAO in Chinese 
16 Mar 89 p 1 


[Report by Wen Xian (3306 2009): “Li Peng Holds Talks 
With Chatchai”] 


[Text] Beijing, 15 Mar (RENMIN RIBAO)—Premier Li 
Peng held official talks this morning with Thai Prime 
Minister Chatchai chunhawan in a cordial and friendly 
atmosphere. Both sides exchanged views on the Cambo- 
dian question and other international issues as well as 
bilateral relations. 


Li Peng Said that China’s domestic policy serves 
national construction and its foreign policy serves peace. 
Referring to the Cambodian question, he said that China 
supports the three parties of the Cambodian resistance 
forces in their struggle against Vietnamese aggression. 
The present worldwide trend of detente is beneficial to a 
solution of the Cambodian question. The key to the 
Cambodian question still lies in the complete withdrawal 
of Vietnamese troops from Cambodia before the end of 
September and the establishment of a provisional four- 
party coalition government headed by Prince Sihanouk. 


Prime Minister Chatchai said that on the Cambodian 
question, the major stand of Thailand is to let peace 
return to Cambodia. That is also the common desire of 
Thailand and China. 


Chatchai stressed that Thailand has not changed its 
position of continuing to support Prince Sihanouk and 
the three parties of the Cambodian resistance forces and 
has not recognized the Heng Samrin-Hun Sen regime, as 
claimed by Vietnam. 


Poth sides expressed satisfaction over the smooth devel- 
opment of bilateral relations. They also had an in-depth 
exchange of views on further expansion of economic and 
trade cooperation and other bilateral relations, especially 
on the development of China’s Hainan Province. Prior 
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to the talks, Li Peng and Chatchai also held a meeting 
with a smaller circle of participants [xiao fan wei hui tan 
1420 5400 0953 2585 6151]. 


Also participating in the official talks were Chinese 
Foreign Minister Qian Qichen, Chairman of the Chinese 
Government Reception Committee and Minister of 
Public Health Chen Minzhang, and Thai Foreign Min- 
ister Sitthi. 


Prior to the talks, Premier Li Peng presided over a grand 
ceremony on the square to the east of the Great Hall of 
the People to welcome Prime Minister Chatchai. 


Meets Deng Yingchao 
OW 1503163389 Beijing XINHUA in English 
1618 GMT 15 Mar 89 


[Text] Beijing, March 15 (XINHUA)}—Deng Yingchao, 
former chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, met 
here today Thai Prime Minister Chatchai, his wife and 
their daughter. 


Deng called Chatchai an “old friend.” 


Chatchai said that he is visiting China as the prime 
minister and president of the Thailand-China Friend- 
ship Association. He would like to see his old friends in 
Beijing, he said. 


Deng spoke highly of Chatchai’s contributions to Sing- 
Thai friendship. 


During the meeting, Deng also showed her pictures with 
Chatchai and his wife taken in 1980 when she visited 
Thailand. 


Honored at Beijing Banquet 
OW 1503163889 Beijing XINHUA in English 
1556 GMT 15 Mar 89 


[Text] Beijing, March 15 (XINHUA)}—The Chinese 
Government will strengthen its cooperation with Thai- 
land and other ASEAN nations and continue to work for 
an early settlement of the Kampuchean issue, said Chi- 
nese Premier Li Peng here today. 


At a banquet that Li Peng gave for Thai Prime Minister 
Chatchai Chunhawan, he spoke highly of the positive 
roles of Thailand and other ASEAN nations in the 
Kampuchean issue. 


Li Peng said that a prospect exists for the political 
settlement of the ten-year-long Kampuchean issue. How- 
ever, reaching a settlement is still difficult because 
Vietnam has not essentially changed its stand and is not 
willing to give up its control of Kampuchea. 
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China and Thailand, he said, hold many identical or 
similar views on a political settlement for the Kampu- 
chean issue. Both sides hold that Vietnam should genu- 
inely withdraw its troops and a provisional four-party 
coalition government headed by Norodom Sihanouk be 
set up to turn Kampuchea into an independent, peaceful, 
neutral and nonaligned state. 


He said that now and in the future, China will steadfastly 
adhere to the four principles of developing relations with 
ASEAN nations. 


Recently, Li said, China and Indonesia reached agree- 
ment on the normalization of their relations. The process 
of normalization has already started. 


The good-neighborly relations between China and Thai- 
land, based on the five principles of peaceful coexistence, 
had demonstrated their vitality time and again. 


He expressed the belief that friendly cooperation 
between the two countries in the economic field will 
further develop through mutual efforts. 


Chatchai said that strengthening the relations between 
Thailand and China is in accord with the two peoples’ 
aspirations of peaceful coexistence and cooperation to 
mutual benefit and also will promote peace and stability 
in the region. 


He said that it is the set policy of the Thai Government 
to spare no efforts to strengthen the friendly and coop- 
erative relationship between Thailand and China. 


On the Kampuchean issue, he said Vietnam should keep 
its promise to the international community to withdraw 
all its troops. 


He said Thailand will strive earnestly in various ways to 
help Kampuchea and the region to return to peace. 


“The efforts to establish a genuine and enduring peace,” 
he said, “should accompany efforts to achieve economic 
prosperity among the nations of this region.” 


He said that it is becoming more and more necessary for 
the countries in the Asia-Pacific region to strengthen 
their cooperation in every field. 


Meets Zhao Ziyang 
OW 1603142089 Beijing Domestic Service in Mandarin 
1030 GMT 16 Mar &? 


[From the “National Hookup” program] 


[Text] Zhao Ziyang, general secretary of the CPC Central 
Committee, met with and feted Thai Prime Minister 
Chatchai Chunhawan, his wife, and other distinguished 
guests from Thailand at the Diaoyutai State Guesthouse 
this evening. In the afternoon, Chinese Foreign Minister 
Qian Qichen held talks with Thai Foreign Minister Sitthi. 


INTERNATIONAL AFFAIRS 


Meets Wang Zhen at Banquet 
HK 1603091289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0704 GMT 16 Mar 89 


[Text] Beijing, 16 Mar (ZHONGGUO XINWEN SHE)— 
While talking about their past friendship at a meeting with 
Thai prime minister Chatchai here this morning, Vice 
President Wang Zhen said that Sino-Thai relations remain 
good and the cooperation in all fields has proceeded 
smoothly. He believed that prime minister Chatchai’s 
current visit would be a complete success. 


Wang Zhen told Chatchai: We have not seen each other 
over the past 2 years. Your current visit to China will 
have a great impact. You are warmly welcomed by the 
Chinese people. 


Chatchai told Wang the purpose of his current visit. He 
said that China is Thailand’s closest neighbor. During 
the current visit, he will first have an exchange of views 
with the Chinese leaders on the Cambodian issue. Thai- 
land and China have a similar aim on the Cambodian 
issue, that is, realize peace in Cambodia. Both sides have 
particularly urged Vietnam to keep it word and withdraw 
its troops from Cambodia before the end of September. 


Chatchai hoped that Thai-Chinese cooperation would be 
strengthened in all fields. He invited Wang Zhen to visit 
Thailand again at an appropriate time. Wang Zhen 
thanked Chatchai for the invitation. 


It has been reported that Prime Minister Chatchai met 
with Prince Sihanouk, chairman of the Democratic 
Kampuchea, here this afternoon. Prince Sihanouk met 
and gave a banquet in honor of Chatchai at the Diaoyu- 
tai State Guesthouse. 


Further on Wang Zhen Meeting 
OW 1603094589 Beijing XINHUA in English 
0926 GMT 16 Mar 89 


[Text] Beijing, March 16 (XINHUA) —Chinese Vice- 
President Wang Zhen met visiting Thai Prime Minister 
General Chatchai Chunhawan here this morning at the 
Great Hall of the People. 


Wang said Sino-Thai cooperation in all fields goes on 
smoothly and well. He expressed conviction that Chat- 
chai’s current visit to China would turn out to be a great 
success. 


Chatchai said that China is one of the neighboring 
countries with which Thailand enjoys the closest ties. 


His current visit, he went on, is to exchange views with 
Chinese leaders on the Kampuchean issue on which the 
two countries share identical views that peace should be 
realized in this country. 
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Chatchai noted that Thailand and China should 
strengthen their cooperation in all fields. He invited 
Wang to visit Thailand at a convenient time, and Wang 
expressed his thanks to the kind invitation. 


Earlier today, the prime minister and his wife placed a 
wreath at Monument to the People’s Heroes and visited 
late Chairman Mao Zedong’s Memorial Hall. 


Li Peng Hosts Banquet 
HK 1603095689 Beijing RENMIN RIBAO in Chinese 
16 Mar 89 p 1 


[Report by Wen Xian (3306 2009): “Li Peng Hosts 
Banquet to Welcome Chatchai”] 


[Text] Beijing, 1S Mar—Premier Li Peng gave a banquet 
this evening at the Great Hall of the People to warmly 
welcome Thai Prime Minister Chatchai’s official visit to 
China. 


In his speech addressed at the banquet, Li Peng said that 
the good-neighborly relations between China and Thai- 
land, based on the five principles of peaceful coexistence, 
have increasingly demonstrated their great vitality. He 
said that Thailand’s economy has developed remarkably 
in recent years. There are many experiences which we 
can draw on. 


Li reiterated the stand of the Chinese Government on 
the Cambodian issue and spoke highly of the positive 
roles of Thailand and other ASEAN countries on the 
Cambodian issue. He said: “China will, as always, 
strengthen cooperation with Thailand and other ASEAN 
countries and continue to make efforts to settle the 
Cambodian issue at an early date.” 


Li reaffirmed that China will steadfastly adhere to the four 
principles of developing relations with ASEAN nations. 
He said: “Not long ago, China and Indonesia reached a 
3-point agreement on normalization of relations between 
the two countries. The processs of normalization has 
already started. We appreciate the resolute decision made 
by his excellency president Suharto. We believe that the 
normalization of relations between China and Indonesia 
based on the five principles of peaceful coexistence and the 
ten principles of the Bandung Conference conforms to the 
interests of the Chinese and Indonesian peoples. It will also 
exert a positive influence on friendship between China and 
the ASEAN nations and on maintaining peace and stabil- 
ity in the region.” 


In his speech, Prime Minister Chatchai said: “The close 
Thai-Chinese relations serve as a model for other coun- 
tries. It shows that the differences in political ideals and 
systems have not become an obstacle to the friendly and 
constructive relations between nations.” 


On the Cambodian issue, Prime Minister Chatchai said: 
“Vietnam should keep its promise to the international 
community to withdraw all its troops from Cambodia. 
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Meanwhile, the four parties in Cambodia should draw 
close to each other. While coordinating the interests of 
all parties, the interest as a whole and future of the 
Cambodian people should be regarded as the highest 
aim. Thus, a flexible attitude should be adopted to 
realize national harmony under the leadership of Prince 
Sihanouk.” He stressed that Thailand will strive ear- 
nestly in various ways to help Cambodia and the region 
to return to peace. 


Also present at the banquet were premier Li Peng’s wife 
Zhu Lin, vice premier Wu Xuegian, vice chairman of the 
National People’s Congress Standing Committee Rong 
Yiren, state councilor and concurrently defense minister 
Qin Jiwei, secretary-general of the State Council Luo 
Gan, and foreign minister Qian Qichen. Prime minister 
Chatchai’s wife and Thai foreign minister Sitti were 
present on the occasion. 


Li Peng, Chatchai Banquet Speeches 
BK 1603095789 Beijing International Service in Thai 
1330 GMT 15 Mar 89 


[Text] Chinese Premier Li Peng held a reception to 
welcome Thai Prime Minister General Chatchai Chun- 
hawan, his wife, and party in Beijing this evening. The 
prime ministers of the two countries took turns in 


delivering speeches at the banquet. 


Li Peng said: We are very pleased that Your Excellency 
Prime Minister Chatchai Chunhawan and your wife— 
old friends of the Chinese people—are paying an official 
visit to China. I, on behalf of the Chinese Government 
and the Chinese people and on behalf of myself and my 
wife, would like to express a warm welcome to your 
excellency the prime minister, your wife, and all the 
distinguished Thai guests. 


China and Thailand are close neighboring countries. The 
peoples of the two countries have a longstanding excel- 
lent friendship. Since the establishment of diplomatic 
relations, the friendly cooperation between the two 
countries has developed and progressed considerably in 
the fields of politics, economics, science and technology, 
culture, and so on. The leaders of the two countries have 
exchanged visits on many occasions, contributing to the 
strengthening of friendship and understanding and the 
expanding of cooperation. 


The good-neighborly relations between China ana Thai- 
land, based on the five principles of peaceful coexistence, 
had demonstrated their vitality time and again. Consid- 
ering the past, we can look forward to a promising future. 
We are full of hope and confidence. At present, all 
countries in the world are facing a common task of 
economic development. Strengthening exchanges and 
cooperation is an inevitable trend resulting from the 
development of the times. In recent years, there have 
been notable developments in the Thai economy. It has 
much experience that can be used by China. At the same 
time, China has implemented its reform and open-door 
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policy. It has achieved fine success. At present, we are 
trying our best to improve the economic climate and 
readjust our economic order to remove some problems 
and obstacles lying on our road so as to achieve a 
well-proportioned economic construction, reform, and 
open-door policy. 

China and Thailand are both developing countries with 
national construction activities to be carried out. We 
have always observed each other and provided mutual 
assistance. We see with pleasure that your excellency the 
prime minister has attached great importance to the 
development of friendship and economic cooperation 
between the two countries, on the basis of equal and 
mutual benefit. I believed that if both sides continue 
their joint efforts, the friendly economic cooperation 
between the two countries will advance forever. 


Li Peng said there have been flexible changes in the 
world situation—from confrontation to dialogue and 
from tension to relaxation. We are happy to see that such 
a trend has continuously expanded. The situation in Asia 
and Southeast Asia is also changing. A prospect exists for 
the political settlement of the 10-year-old Cambodian 
problem. However, since there has been no substantive 
change in Vietnam's position and since it still refuses to 
relinquish its control of Cambodia, the process of the 
settlement of this issue is still beset with difficulties. 
China and Thailand have shared identical or very simi- 
lar views On a political settlement for the Cambodian 
issue. We hold that the Cambodian problem should be 
resolved fairly and reasonably. We hold that Vietnam 
should genuinely withdraw its troops from Cambodia as 
soon as possible and a provisional four-party coalition 
government headed by Norodom Sihanouk be set up to 
turn Cambodia into an independent, peaceful, neutral, 
and nonaligned state. China thinks highly of the positive 
role played by Thailand and other ASEAN members on 
the Cambodian issue. The Chinese Government will 
Strengthen its cooperation with Thailand and other 
ASEAN nations as it has done in the past and will 
continue to work for an early settlement of the Cambo- 
dian issue. 


Li Peng said that during his visit to Thailand last year, 
he, on behalf of the Chinese Government, had 
announced four principles for developing relations with 
the ASEAN nations. He said he would like to stress that 
now and in the future. ‘ ‘hina will strictly adhere to these 
principles. Noi long ago, we and Indonesia agreed on 
three points for the the normalization of relations 
between the ©«. »?‘otes. The process of normalization 
of Chinese-indoucsan relations has begun, and China 
thinks highly of President Suharto’s resolve and deter- 
mination in decision-making. We believe that the nor- 
malization of Chinese-Indonesian relations on the basis 
of the 5 principles of peaceful coexistence and the 10 
principles introduced at the Bandung Conference is in 
keeping with the interests of the Chinese and Indochi- 
nese peoples and will have a positive effect on the 
friendship between China and ASEAN and on peace and 
stability in the region. 


INTERNATIONAL AFFAIRS 


Li Peng said: The official visit to China by Your Excel- 
lency Prime Minister Chatchai Chunhawan and your 
wife has brought the friendship of the Thai people to the 
Chinese people, and it will contribute to the strengthen- 
ing of good-neighborly relations and will further expand 
cooperation for their mutual benefit. 


Thai Prime Minister Gen Chatchai Chunhawan deliv- 
ered a speech at the banquet: 


[Begin Chatchai recording] I feel honored and happy to 
make this visit to the PRC, only 4 months after I had the 
honor of welcoming Your Excellency Premier Li Peng in 
Bangkok last November. I have made several earlier 
visits to the PRC, both official and private, and have 
made acquaintance with several Chinese leaders, both 
past and present. This visit, however, is the first in my 
capacity as prime minister. I feel greatly honored for 
being invited to make this visit, which carries a special 
meaning for me. 


When His Excellency Prime Minister M.R. Khukrit Pra- 
mot came to China for the establishment of diplomatic 
relations between the Kingdom of Thailand and the PRC 
in 1975 as guest of Premier Zhou Enlai of China, I in my 
capacity as the foreign minister also took part in that 
historic event, which always remains in my memory. The 
revival of relations between our two countries was a 
diplomatic accomplishment of both sides in their adjust- 
ment of foreign policies in keeping with the world situa- 
tion, which shifted from a Cold War era to an era of 
relaxation. Time has proved that the decision made by our 
previous leaders was correct and based on foresight. The 
strengthening of relations between Thailand and China 
was not only an answer to the common desire of the 
peoples of both countries for peaceful coexistence and 
cooperation for mutual benefits, but also contributed to 
building peace and stability in this region. 


The present close relationship between Thailand and 
China serves as a model for other countries worldwide. It 
shows that differences in political ideologies do not 
constitute an obstacle to the development of friendly 
relations. I, therefore, would like to take this opportunity 
to confirm and emphasize the Thai Government's deter- 
mination to make all efforts to promote and strengthen 
relations and cooperation between Thailand and China. 
The fact that I have brought along a large number of 
businessmen in my delegation reflects my determination 
to promote and expand trade and investment coopera- 
tion with China. Economic and trade relations between 
our two countries are not based on the spirit of compe- 
tition, but rather of mutual cooperation. 


Your excellency the premier, ladies and gentlemen: 


The present international political situation is on the 
threshold of major changes once again. The process of 
peace is making progress steadily, both on global and 
regional levels. Countries all over the world, no matter 
which kind of political ideologies they adopt, are now 
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aware that political confrontation and arms races will 
only waste valuable resources, which should rather be 
utilized for economic development and fighting poverty 
to improve the living conditions and quality of life for 
people. It is time now that all parties should cooperate in 
solving problems from all political conflicts, in order to 
build durable and genuine peace. 


I hope that we will soon be able to see a comprehensive 
political settlement of the Cambodian probiem, as all 
parties have already demonstrated their desire to seen an 
early end to the problem. For this, Vietnam must honor 
the promise it made to the international community by 
withdrawing all its troops from Cambodia. The four 
Cambodian factions must cooperate with each other and 
be flexible in efforts to reconcile their interests as much 
as possible, in order to be able to achieve a national 
reconciliation for the Cambodian nation under the lead- 
ership of Prince Sihanouk. They must hold as most 
important the interests and future of the Cambodian 
people as a whole. Thailand, meanwhile, believes that 
the efforts made by China and the Soviet Union to 
improve relations—which is closely being watched by 
the world—will contribute to accelerating the process of 
settlement of the Cambodian and contribute to 
peace and stability of the entire Asian and Pacific region. 


Concerning Thailand, I would like to stress here that 
Thailand will make all possible and serious efforts to 
bring peace back to Cambodia and to the region at the 
earliest possible time. All efforts to achieve durable and 
genuine peace—which we all desire—will, however, have 
to be backed by efforts to promote economic develop- 
ment and progress of all countries in this region. The 
Asian and Pacific region is at present considered a 
fast-expanding region, economically speaking, with high 
potential to serve as a world economic center in the 
future. In this connection, it is becoming more and more 
important to promote cooperation on a broad scale 
among countries in Asia and the Pacific, amid the 
changing international economic situation we see at 
present. This will help us to be able to mobilize the vast 
resources of the region for use in improving the living 
conditions of the people in Asia and the Pacific, and to 
quickly achieve this goal. [end recording} 


The banquet was marked by an atmosphere of friendship 
between China and Thaiiand. 


Commentary Welcomes Visit of Thai Prime Minister 
BK 1503150089 Beijing International Service in Thai 
1330 GMT 14 Mar 89 


[Station correspondent’s commentary: “Welcome Thai 
Prime Minister General Chatchai Chunhawan to China™] 


[Text] Thai Prime Minister General Chatchai Chunha- 
wan is making an official visit to China from 14 to 17 
March at the invitation of PRC Premier Li Peng. 
Because this is Gen Chatchai's first official visit to China 
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since prime minister, the government and the 
en pe gem he Pger thane amy men pine 
from a close neighboring country. 


The Thai people are energetic, intelligent, and constzuc- 
tive-minded. They have incessantly tried to develop 
their national economy and improve their living condi- 
tions and have achieved very interesting success. The 


On the Cambodian problem, the Thai Government and 


Dynasty—more than 2,000 years ago. In 1975, China 
and Thailand officially established diplomatic relations, 
thus opening a new, bright chapter in the history of the 
Thai-Chinese relations. Ever since, the long friendship 
between the people of the two countries has developed 
satisfactorily under a new historical condition. As a Thai 
leader once said: The friendly relations between China 
and Thailand are a model for international relations of 
the present time. 


Gen Chatchai has done many great things in promoting the 
Chinese-Thai friendship. In 1975, as the two countries 
then foreign minister, came to Beijing with Prime Minister 
M.R. Khukrit Pramot to sign the historic t on 
establishment of diplomatic relations with Pre- 
mier Zhou Enlai. Sinden Gntinadieminhe 
the presidency of the Thai-Chinese Friendship Associa- 
tion. He has greatly contributed to the Thai-Chinese 
friendship. During that period, Gen Chatchai led teams to 
visit China on many occasions and traveled to most parts 
of China in different capacities as foreign minister, deputy 
prime minister, or in nongovernmental positions. He trav- 
cled tirelessly to strengthen the friendship and open up 
new avenues for economic and other forms of cooperation 
between Thailand and China. 


Prime Minister Gen Chatchai’s current visit to China 
will have far-reaching influence in further strengthening 
Chinese-Thai friendship and promoting greater friendly 
cooperation between the two countries. We wish the 
Thai prime minister's visit great success. 
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Li Peng Talks With Cambodian Resistance Leaders 
OW 1603154789 Beijing XINHUA in English 
1508 GMT 16 Mar 89 


[Text] Beijing, March 16 (XINHUA)}—Chinese Premier 
Li Peng today exchanged views on the Kampuchean 
Sap allie Matatnen Elite. seniines of teanaeentie 
Kampuchea, Son Sann and Khieu Samphan. 


Li Peng said it is of great significance that the three 
leaders of the Kampuchean national resistance should 
meet under the leadership of Sihanouk in Beijing and 
discuss the anti- Vietnamese struggle. 


“We are delighted,” he said, “that the Kampuchean 
resistance forces have strengthened their unity. It dem- 
onstrates that the struggle of the Kampuchean people has 
entered a new phase.” 


Sihanouk said the three parties of the Kampuchean 
national resistance have strengthened their unity in their 
military, political and diplomatic struggles on the com- 
mon ground of the five-point peace plan and its imple- 
mentation. 


After the withdrawal of Vietnamese troops, he said, a 
four-party Kampuchean Government based on national 
unity should be formed. No single party should monop- 
olize power, but the four parties should run the govern- 
ment jointly. 


The Chinese premier described Sihanouk’s idea of estab- 
lishing such a Kampuchean Government as “very good,” 
sayir 3 it will win support of not only the Kampuchean 
people, but also the international community. 


Cambodian Factions Set Paris Meeting for June 
BK 1603094489 Bangkok THE NATION in English 
16 Mar 89 Afternoon Edition pp 1,2 


[Text] Beijing—Leaders of the four rival Khmer factions 
will hold a “Kampuchean Roundtable Meeting” in Paris 
in June, exiled resistance leader Prince Norodom Siha- 
nouk said this morning. 


NATION senior staffers, Toemsak C. Phalauphap and 
Adisak Limrungphatthanakit, reported from the Chinese 
capital that Sihanouk described the roundtable as pari of 
the FIM (France Informal Meeting) process. 


Speaking after a talk with visiting Prime Minister Chat- 
chai Chunhawan at his guesthouse reception for the 
premier, Sihanouk also said he will visit Thailand April 
28 before proceeding to Indonesia. 


Khmer Rouge leader Khieu Samphan and Son Sann, 
president of the other resistance force, the Khmer Peo- 
ple’s National Liberation Front (KPNLF), were also 
present at the reception to be followed by a luncheon 
meeting with the Thai delegates. 
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Sihanouk, however, said he was not sure whether the 
third round of the Jakarta Informal Meeting or JIM-III 
{Roman three] will take place at all. 


Informed sources said a team comprising senior officials 
of the three resistance factions will be dispatched to Paris 
for a meeting with their counterparts from the pro-Hanoi 
People’s Republic of Kampuchea (PRK) in Paris, prob- 
ably next week, to discuss agenda for the Kampuchean 
Roundtable Meeting. “I understand that they will probe 
each other's positions before the summit which 
should take place before June, the deadline set by JIM-iI 
{Roman two] for the Khmer leaders to meet and thrash 
out their differences on the internal sharing of power,” 
one source said. 


PRK Premier Hun Sen proposed the working-level meet- 
ing during a visit to Phnom Penh by Sihanouk’s repre- 
sentatives this week, the sources said. 


Earlier in the morning, Chatchai paid a courtesy call on 
China's Vice-President Wang Zhen at the People’s Hall. 
After the meeting, the premier said he invited Wang to 
visit Thailand soon because they are “old friends”. 


Qian SRV Withdrawal Conditions 
OW 1603 154389 Beijing XINHUA in English 
1458 GMT 16 Mar 89 


[Text] Beijing, March 16 (XINHUA)—Chinese Foreign 
Minister Qian Qichen said here today that Vietnam has 
no right to impose conditions for the total withdrawal of 
all its troops from Kampuchea. 


Qian dwelt on the latest developments in the Kampu- 
chean question during a two-hour talk with his Thai 
counterpart, Sitthi Sawetsila, this afternoon. 


He said that when the Vietnamese withdraw their troops 
from Kampuchea, the outside world can gradually 
reduce and finally stop their assistance to all parties in 
Kampuchea. However, this can be only the outcome of 
the Vietnamse withdrawal, not a precondition for it. 


He pointed out that Vietnm still maintains that the 
future Kampuchean government must be largely com- 
posed of the Heng Samrin-Hun Sen regime. This indi- 
cates that Vietnam still wants to retain its control over 
Kampuchea through that regime. 


Qian appealed to the international community to con- 
tinue exerting pressure on Vietnam to prevent the legal- 
ization of the Heng Samrin-Hun Sen regime or the 
enhancement of its status. Only through such efforts can 
an early political solution to the Kampuchean question 


be brought about. 


that on the Kampuchean question China and 
Toland doe Oo oe tele ties “The current 
situation is favorable for the political 
solution of the Kampuchean question,” he added. 
“Vietnam is isolated and should be condemned for its 
aggression in Kampuchea.” 


Sitthi said Thai Prime Minister Chatchai Chunhawan 
has gained much from his exchanges of views on the 
Kampuchean question with Chinese leaders during his 
current visit. 


Chatchai has restated Thai support for the three-party 
National Resistance Forces of Kampuchea and for a 
four-party coalition government headed by Norodom 
Sihanouk. 


Both sides expressed satisfaction with their cooperation 
on the Kampuchean question. 


‘Philippine-Taiwan Relations Act’ Viewed 


Manila Papers Oppose Act 
HK 1603144589 Beijing International Service 
in Tagalog 1130 GMT 16 Mar 89 


[Text] Manila newspapers have recently published arti- 
cles appealing to the Philippine Government to value the 
friendship with the People’s Republic of China and 
oppose the ratification of the Philippine-Taiwan Benefi- 
cial Relations Act. The commentary by WORLD NEWS 
{as heard] s.:d that since Presidnet Corazon Aquino 
assumed office, relations between the two countries have 
been friendly. The Philippines recognizes the one-China 
policy and Taiwan is only a province of China. The 
newspaper also said that if the bill is approved the 
friendly relations between the two countries will be 
affected, and will not be beneficial to the Philippines. 
The PHILIPPINE INQUIRER and the UNIVERSAL 
DAILY [as heard] also published articles on the issue. 


Withdrawal of Bill Urged 
HK 1603133289 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1050 GMT 16 Mar 89 


[Report: “China Hopes That Some Members of the 
Phillipine National Assembly Will Withdraw the Draft 
‘Law on Mutual Benefit with Taiwan”’—ZHONGGUO 
XINWEN SHE headline} 


[Text] Beijing 16 Mar (ZHONGGUO XINWEN SHE)— 
China has expressed the hope today that a small number 
of the Phil'ipine National Assembly members who have 
earlier proposed the draft “Law on Mutual Benefit with 
Taiwan” will prize the Sino-Phillipine friendship, with- 
draw the draft law in question, and refrain from doing 
anything to hurt the feelings of the Chinese people and to 
affect the basic interests of the Phillipine peop'e. 
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Alt reporters’ request at the press conference called today, 
Chinese Foreign Ministry spokesman Li Zhaoxiyg has 
commented on the discussion of the Draft “Law on 
Mutual Benefit with Taiwan” at the Phillipine National 
Assembly under way. 


Li Zhaoxing stated, the Draft “Law on Mutual Benefit 
with Taiwan” has violated the principle set in the 
Sino-Phillipine Joint Communique on Establishing Dip- 
lomatic Relations as well as the No 313 Administrative 
Orde; issued by President Corazon C. Aquino. China has 
noted that the Phillipine Government has repeatedly 
reaffirmed that it pursues a “one China” policy, and the 
Phillipine Secretary of Foreign Affairs Paul Manglapus 
has also explicitly stated where he stands regarding the 
“Law on Mutual Benefit with Taiwan”; for this, China 
expresses its admiration. 


China firmly opposes the creation of “two Chinas,” or 
“one China, one Taiwan.” Such a position aims to pro- 
mote the peaceful reunification of the motherland. China’s 
persistent position is to oppose any county, which has 
diplomatic relations with Mainland China, and maintains 
government ties with Taiwan. Of course, China generally 
does not object to non-government trade between some 
countries and Taiwan, Li Zhaoxing added. 


He stated that, the Phillipines has all along pursued the 
one China position, and the Phillipine Secretary of 
Foreign Affairs has also expressed where he stands on the 
draft law; for this, China expresses its appreciation. 


OW 1603132389 Beijing XINHUA in English 
1112 GMT 15 Mar 89 


[Text] Manila, March 15 (XIN}{UA)}—Foreign Affairs 
Secretary Raul Manglapus reiterated today that the 
Department of Foreign Affairs opposes the “Taiwan 
Relations Act” pending in the House of Representatives. 


In an interview with reporters after a regular Cabinet 
meeting at Presidential Palace, Manglapus said the For- 
eign Department has already taken the stand against the 
bill and “we will not change the stand.” 


Mangiapus said, “I have said and I am continuing to say 
that we do not feel it (Taiwan Relations Act) is necessary. 
No other countries outside the United States have passed 
a similar law.” 


The foreign secretary noted, “The people of Taiwan also 
invest in other countries in Southeast Asia, they are 
investing more than in the Philippines, but these coun- 
tries do not have a so called ‘Taiwan Relations Act.’ Only 
the United States has. The United States is entirely 
differently situated than we are in relations with China.” 


“It is sufficient and it should be sufficient to continue 
our successful commercial relations with the People of 
Taiwan,” Mangalpus said. 
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The so-called “Taiwan Relations Act” or “Philippine 
Taiwan Beneficial Relations Act,” is a bill sponsored by 
a small number of House Representatives, which in 
essence treats Taiwan as a country in violation of the 
Communique on the Establishment of Diplomatic Rela- 
tions Between the Philippines and China in 1975. 


Philippine Press Opposes Act 
OW 1603132089 Beijing XINHUA in English 
1509 GMT 15 Mar 89 


[Text] Manila, March 15 (XINHUA)}—Any deteriora- 
tion in Filipino-Chinese relations will surely do no good 
to the Philippines, the “WORLD NEWS” warned in a 
commentary today to underscore the significance of 
valuing friendship between the Philippines and China. 


The paper described such relations since President Cora- 
zon Aquino came to power as “very friendly.” Diplomat- 
ically, it said, the Philippines recognizes that there is one 
China, and that Taiwan is only a province of China. On the 
part of China, it has no objection to trade 
relations between the Philippines and Taiwan, it said. 


However, the paper said, Taiwan authorities have tried 
to push ahead with the so called “flexible diplomacy” to 
create confusion about China in the world. 


Particularly, Taiwan authorities and some self-styled 
Filipino-Chinese acting as their agents here have 
attempted to press for the passage of a so called “Philip- 
pine-Taiwan Beneficial Relations Act” to protect Taiwan 
investment, the paper said, adding that their motives are 
to “damage Philippines-China relations and serve ‘flex- 
ible diplomacy.” 


The paper quoted Raul Manglapus, foreign affairs secre- 
tary of the Philippines, who has been firm in his position 
against the “Taiwan Relations Act,” as saying that 
should the act be passed at Congress, it will harm the 
friendly relations between the Philippines and China. 


The “PHILIPPINE DAILY INQUIRER” wrote in an 
editorial today that the “Taiwan Beneficial Relations” 
bill filed by some legislators “has endangered our diplo- 
matic ties w'th the People’s Republic Of China.” 


The paper said, “It does not seem prudent at this point to 
unnecessarily displease our big neighbor in the north. It 
is a major player in our part of the world whose power 
and presence we cannot ignore.” 


The “Taiwan Beneficial Relations” bill will not accom- 
plish more than what the private sector or existing 
investment-generating agencies can, the paper said. 


“If it is our aim to attract more capital from Taiwan, we 
can do this by simplifying our investment procedures, 
Cutting red tape, eliminating graft and corruption, and 


INTERNATIONAL AFFAIRS 


motivating the private sector to better respond to Tai- 
wan’s trade initiatives,” the paper said. “Congress does 
not even have to enter the picture,” it added. 


The “DAILY GLOBE” in its editorial today drew atten- 
tion to the fact that other countries including ASEAN 
partners have managed to naintain commercial ties with 
Taiwan without violating the terms of their diplomatic 
relations with China. 


“Taiwan needs the Philippines as much as we need 
them,” the paper said, “they are coming in to deploy 
their surplus capital, with the hope of generating even 
more profit for themselves.” 


Defends PRC 
OW 1503221689 Beijing XINHUA in English 
1518 GMT 15 Mar 89 


[Text] Manila, March 15 (XINHUA)}—Philippine For- 
eign Affairs Secretary Raul Manglapus said here today: 
“The Chinese Government in Beijing is entitled to state 
its position whenever they see a move in a foreign 
country that they feel is contrary to their interests.” 


Manglapus made the remarks at a gathering of diplomats 
and lawyers here in response to a question about the 
statement issued by the Chinese Embassy in Manila on 
March 13. 


In the statement, Liu Xinsheng, spokesman and first 
secretary of the Chinese Embassy, declared that China 
can by no means accept the bill entitled “The Philippine- 
Taiwan Beneficial Relations Act” now pending at the 
ASEAN and Asia-Pacific Subcommittee of the House of 
Representatives of the Philippines, because the bill is to 
treat Taiwan as a country and violates the principles set 
in the joint communique establishing diplomatic rela- 
tions between China and the Philippines. 


However, Philippine House Representatives Gualberto 
Lumauig and Rodolfo Albano, authors of the bill, 
claimed yesterday that the statement of the Chinese 
Embassy is “an assault on the integrity of the House and 
a dictation on the sovereign right of the Filipino people” 
and “an interference with the legislative process of a 
sovereign nation.” 


They even unreasonably demanded that First Secretary 
Liu Xinsheng should be declared persona non grata for 
allegedly interfering in congressional affairs. 


Asked by a participant at today’s gathering of diplomats 
and lawyers whether it is right that China “is trying to 
influence our government not to have official relations 
with Taiwan,” Manglapus said that China is doing “the 
same way that we are trying to influence states of the 
Organization of Islamic Conference not to recognize the 
Moro National Liberation Front.” 
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“I think,” Manglapus said, “the Chinese Embassy here is 
doing only what we ask our own embassy there to say if 
we found the Organization of Islamic Conference is 
moving Contrary to our interests.” 


The Moro National Liberation Front (MNLF) is a seces- 
sionist Muslim group of the Philippines fighting for 
independence in the south island of Mindanao in the 
past 16 years. It is now applying for full recognition and 
membership of the 46-nation Organization of Islamic 
Conference (OIC). 


In an interview with reporters earlier today, Manglapus 
dismissed the suggestion to declare First Secretary Liu 
Ainsheng persona non grata, saying that Liu would 
remain in good standing in the country. 


“My feeling is that the first secretary is merely voicing 
the opinion of his government. I do not see in any of his 
act that would be the basis for declaring him non grata,” 
the foreign affairs secretary said. 


Li Peng Views Relations With Indonesia 
OW 1503164889 Beijing XINHUA in English 
1608 GMT 15 Mar 89 


[“Normalization of Sino-Indonesian Relations Under 
Way”—XINHUA headline] 


[Text] Beijing, March 15 (XINHUA)}—“The process of 
normalizing Sino-Indonesian relations has already 
started and we appreciate President Suharto’s resolute 
decision,” Chinese Premier Li Peng said here today. 


At a banquet he gave in honor of visiting Thai Prime 
Minister General Chatchai Chunhawan, Li said that 
recently China and Indonesia agreed upon three points 
for normalizing relations between them. 


“We are confident,” Li went on, “that normalizing 
bilateral relations on the basis of the Five Principles of 
Peaceful Coexistence and the ten principles set forth at 
the Bandung Conference will not only be in the interests 
of the two peoples, but also help strengthen friendship 
between China and the ASEAN (Association of South- 
vast Asian Nations) countries and safeguard peace and 
sta bility in this region.” 


Li said that during his visit to Thailand last November, 
he, on behalf of the Chinese Government, put forward 
four principles for promoting relations between China 
and the ASEAN countries. 
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The four principles are: In state relations, the Five 


observed; in any circumstances, hegemonism 

opposed; in economic relations, the principle of equality, 
mutual benefit and mutual development should be 
maintained; in international affairs, the principle of 
independence, mutual respect, close cooperation and 
mutual support should be practiced. 


“I am willing to reiterate,” Li said, “that China will 
abide by these principles now and in the future.” 


Australia To Expand Trade Links With Hong Kong 
OW 1503144889 Beijing XINHUA in English 
1149 GMT 13 Mar 89 


[Text] Canberra, March 13 (XINHUA)}—Dramatic 
changes in the Australian economy, including a new 
emphasis on trade in services, offer new opportunities to 
expand and diversify the commercial relationship 
between Australia and Hong Kong. 


The comments were made here at the weekend by acting 
Foreign Minister Michael Duffy when announcing the 
appointment of Geoff Bentley as Australia’s consul- 
general to Hong Kong. 

Duffy noted that during Foreign Minister Gareth Evans’ 
recent visit to Hong Kong, he had been strongly impressed 
by the importance and potential of Hong Kong for Austra- 
lia, both as a direct trading partner for Australian business, 
and as a base for expansion into the dynamic economic 
growth areas of south China and Taiwan. 


Hong Kong is Australia’s eighth largest trading partner 
and fourth largest export market, with a total bilateral 
trade of 2.8 billion Australian dollars (about 2.3 billion 
U.S. dollars) in 1987-88. 


“Australia looks forward to developing closer economic, 
cultural and personal links with Hong Kong and its 
people,” Duffy said. 

He said Australia and Hong Kong shared a concern to 


secure a liberalized trading environment and had 
worked together closely in multilateral forums to achieve 


this object. 


The Australian Government welcomed the Sino-British 
joint declaration under which Hong Kong is to become a 
special administrative region of the People’s Republic of 
China in 1997 and recognized the importance to Austra- 
lian and regional interest of ensuring a smooth transi- 
tion, Duffy added. 


Political & Social 


Spokesman Deaies Report on Zhao’s 
HK 1503133689 Beijing ZHONGGUC XINWEN 
SHE in Chinese 1256 GMT 15 Mar 89 


[“Spokesman for Central International Liaison Depart- 
ment Categorically Denies Report That Zhao Ziyang Is 
Going To Step Down"—ZHONGGUO XINWEN SHE 
headline] 


[Text] oe ay 15 pag bean vere y pe XINWEN SHE)— 
A spokesman for the International Liaison Department of 
the CPC Central Committee categorically denied here 
today the report that General Secretary Zhao Ziyang is 
going to step down. 


The spokesman noted that the report must be refuted as 
it is completely groundless. 


Wu Xingtang, the spokesman for the Internationa Liai- 
son Department of the CPC Central Committee, made 
the above statement when answering questions raised by 
foreign reporters about the report. 


Wu Xingtang said: As far as the general guideline and 
policies, such as the policy of reform and opening up, are 
concerned, the CPC top leaders are of the same view. 
Their opinions may vary on some specific issues. This is 
only normal. 


On the same occasion Wu also denied a report that 
General Secretary Zhao Ziyang has interfered too much 
in economic work. 


Zhao Ziyang Cited on Multiparty C 
OW 1503191489 Beijing XINHUA in English 
1625 GMT 15 Mar 89 


[Text] Beijing, March 15 (XINHUA)}—The Central 
Committee of the Chinese Communist Party (CCCPC) 


aera eee ern onee Gee 
lems in education, says party General Secretary Zhao 


Ziyang. 


In reply to a letter recently sent by Fei Xiaotong, 
chairman of the China Democratic League, Zhao says 
his party welcomes the participation of all non-commu- 
nist parties and enthusiasts in promoting the develop- 
ment of education. 


Zhao says some important points in the letter have been 
passed on to relevant departments for discussion and 
will be included in a party document on the development 
of education. 


Fei's letter was based on opinions from his league 
members after a seminar sponsored last October by the 
CPC Central Committee. At the seminar Zhao invited 
non-communist parties to air their views on education 
policies. 
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Suggestions in the letter include a national discussion on 
the role of education in China's economic construction 
and social development and on educational policy and 
systems; increased investment in education; improve- 
ment of the social, political and economic status of the 


Over the past few years, Zhao says in his reply, the China 
Democratic League and other non-communist parties 
have played a positive part in running state affairs and 


Zhao says China will insist on and perfect the “system of 
multiparty cooperation under the leadership of the Com- 
munist Party of China” and the “political consultative 


system”. 


He urges all non-communist parties and people associ- 
ated with them to safeguard stability, unity, democracy 
and harmony, and advance reforms in all fields. 


CDL Advances Education 
OW 1603103189 Beijing Xinhua Domestic Service 
in Chinese 1533 GMT 15 Mar 89 


[“Local Broadcast News Service”) 


[Text] Beijing, 15 Mar (XINHUA)—Fei Xiaotong, chair- 
man of the China Demo.ratic League [CDL], recently 
wroic a letter to Zhao Ziyang, general secretary of the CPC 
Central Committee, and advanced 10 suggestions on the 
problem of education in China. In his letter of 11 March to 
Fei Xiaotong, Zhao Ziyang pointed out: In your letter you 
advanced many good and important suggestions. Zhao 
Ziyang also said that he “will ask the relevant departments 
to study and adopt the suggestions.” 


The 10 suggestions on education proposed in the sugges- 
tion letter are: Hold a national discussies on the position 
and role of education in China's economic construction 
and social development, and conduct a down-to-carth 
summary and examination of educational thinking, prin- 
ciples, structure and policy; define educational princi- 
ples as early as possible so as to raise the quality of the 
nation and train qualified citizens for the socialist moth- 
erland, imp >ve the social, political, and economic status 
of teachers and stabilize the contingent of teachers as 
soon as possible; increase investment in education and 
improve teaching conditions; comprehensively reform 
the educational structure and encourage peopie to run 
schools, take prompt measures to correct mistakes in 
educational policy; cleanse education's exterior environ- 
ment, revitalize education, and turn the vicious cycle 
into a virtuous one, strengthen ethical education and 
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raise moral standzrds among students; resume the anti- 
illiteracy drive and stabilize the number of stude2ts at 
schools; and accelerate the drafting of regulations and 
laws concerning education and enforce the rule of law in 
education. 


In his reply letter, Zhao Ziyang said: The CPC Central 
Committee will soon hold a meeting to discuss education 
problems. Many of the good opinions aired by the 
comrades of the CDL are reflected in the draft docu- 
ments, as for some of the opinicns which are not, or no‘ 
sufficiently, reflected in them, | will ast the relevant 
Se as Se Se ae 

State Educational Commission to further discuss and 
consult with comrades of the CDL on other issues. Zhao 
Ziyang pointed out: Over the past few years, the CDL 
and other democratic parties have been actively taking 
part in running state affairs and practicing democratic 
supervision. They have advanced many important pro- 
posals on national cor struction. He said: We will insist 
on and perfect the system of multiparty cooperation 
under the leadership of the CPC and the political con- 
sultative system. I hope that all democratic parties will 
encourage and lead their party members and the people 
associated with them to continuously safeguard the sta- 
ble, united, democratic, and harmonious political situa- 
tion, and with one heart and one mind further advance 
the various activities in the current drive to improve the 
economic environment, rectify the economic order, and 


comprehensively deepen reform. 


Lei J Views Multiparty Cooperation 
OW 1603064789 Beijing Domestic Service in Mandarin 
1030 GMT 11 Mar 89 


[From the “National Hookup” program] 


[Text] Lei Jieqiong, chairman of the Central Committee 
of the China Association for Promoting Democracy, 
pointed out at the second session of the Standing Com. 
mittee of the eighth Central Committee of the associa- 
tion that the system of multiparty cooperation and 
political consultation under the CPC leadership is a 
basic socialist democratic political system in line with 
China's national condition. 


Lei Jieqiong said: To make perfect and develop this 
system, the ruling Communist Party should improve and 
strengthen its leadership, put democracy and the legal 
system on a sound basis, and see to it that political 
consultation and democratic supervision are surely guar- 
anteed institutionally and legally. 


Lei Jieqiong also expressed the opinion that improve- 
ment of the working conditions of democratic parties 
will enable them to play a still greater role in strength- 
ening reform and construction. 


The second session of the Standing Committee of the 
eighth Central Committee of the China Association for 
Promoting Democracy, which ended this afternoon in 
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Beijing, adopted the work rules for the Standing Com- 
mittee and the general organizational for the 
special committees of the Central Committee of this 


Zhao Ziyang Quoted on Press 
OW 1603094289 Beijing XINHUA in English 
0659 GMT 16 Mar 89 


[“Round-up: The Media in China Aims for a New 
Role”—-XINHUA headline] 


[Text] Beijing. March 16 (XINHUA)}—The Chinese 
media are playing an increasingly important supervisory 
role in society along with the introduction of a nation- 
wide network in this aspect. 


The current visible inflation and serious corruption 
among government officials have provoked heated crit- 
icism in newspapers and on radio and television. A 
decade ago, such negative reports would never have 
surtaced. 


China Central Television (CCTV) and the ECONOMIC 
DAILY newspapr caused a storm recently with their 
reports about a chemical fertilizer black market in Kaifeng, 
Henan Province. In response, Governor Cheng Weigao 
ordered an immediate crackdown on the racketeers. 


Other reports in the Chinese media have included stories 
of fake pesticides in Shanxi and Anhui Provinces, exposing 
barbarous unloading of goods in a railway station in 
northernmost Heilongjiang Province and a report about a 
a a a ee 


Press supervision is increasingly regarded as an effective 
way of curbing corruption and inefficiency in the 
bureaucracy. Customarily, such matters have been con- 
fined to inner party disciplinary hearings. 


The PEOPLE'S DAILY, the Communist Party newspa- 
per, receives 12,000 letters a month from readers. Many 
are mundane, but increasing numbers detail criticisms of 
government performance. Correspondents offer solu- 
tions to some of these problems, one of the paper's 
section editors said. 


Twice a week, the PEOPLE'S DAILY devotes two pages 
to letters to the editor. Subjects cover almost any aspect 
of Chinese society. Recent emphasis has been on China's 
education system, personnel management, unfair 
income disparities and inflation. 


Newspaper, radio and television are moving from their 
old approach of preaching to readers. Rather, the media 
have been carrying reports on matters which have a 
direct bearing on people's everyday lives. 
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It was General Secretary Zhao Ziyang who said in his 
report to the 13th National Party Congress in Septem- 
ber, 1987 that the role of press supervision should be 
brought into full play and the party and government 
work should be more open to public scrutiny. 


Government bodies have opened some of their daily 
Operations to the public. Some cities have set up direct 
telephone lines to the mayor. The People’s Congresses in 
Guangdong Province ard in Kunming, Yunnan Prov- 
ince, have added visitors’ seats. 


Senior party leaders have stressed that mass media can 
play a useful role in bringing to light corruption and 
abuses of power by officials. 


Observers say, however, that the present watchdog role 
of Chinese media is lame in one leg because they do not 
have the authority. 


Journalists and editors frequently complain of interfer- 
ence by high authorities and the predominance of “old” 
thinking. Some say that the profession does not have 
enough qualified people. 


Without the establishment of a press law, journalists 
cannot look to the law for protection. There are esti- 
mated to be 100 cases of libel which have been brought 
against reporters though many simply involve instances 
of “negative” reporting. 


Experts hold that the way forward is to put press super- 
vision under the umbrella of law. An effective press in a 
democratic society must be safely protected by corre- 
sponding laws and regulations, the experts said. 


CPPCC To Shorten Length of Conference 
HK 1603085289 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0722 GMT 16 Mar 89 


[Report by reporter Tian Di (3944 0966): “‘Chinese 
People’s Political Consultative Conference Is To Shorten 
the Period of the Conference as Advised”] 


[Text] Beijing 16 Mar (ZHONGGUO XINWEN SHE)— 
The Second Session of the Seventh National Chinese 
People’s Political Consultative Conference [CPPCC] to 
be called soon is to shorten the period of the session. It 
will become the shortest conference since the Second 
Session of the Second National CPPCC in 1956. In 
accordance with the suggestions of many CPPCC mem- 
bers over the years, it has been decided that a reform will 
be conducted at the current session by shortening the 
period of the conference, which will last nine days 
between 19 and 27 March. 


Past sessions of the National CPPCC used to last about 
two weeks. CPPCC members found the sessions too 
long, and suggested that they be shortened to improve 
the CPPCC’s efficiency, so that the National CPPCC 
may take the lead in promoting what is beneficial and 
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abolishing what is harmful, while economizing govern- 
ment expenditures. National CPPCC members from 
Hong Kong and Macao, who are busy, and who have 
always attached importance to efficiency, have also 
made the same suggestion in recent years. Therefore, the 
suggestion is accepted in the current session based on the 
actual conditions. The above statement was made by the 
responsible person of the general affairs office of the 
current session of the National CPPCC in an interview 
with this reporter. 


When the reporter asked if this measure has something to 
do with China halting inflation and curtailing expenditures 
at present, the relevant personage said that, because of 
runaway price rises, the current session finds the financial 
burden much heavier with the price hikes in hotel rooms, 
board expenses, car rentals, and airplane tickets. Shorten- 
ing the period of the session will naturally save expendi- 
tures; at least, the expenditures will not go up. 


Shortening the period of the conference will not affect 
the role of CPPCC members in political consultation, 
democratic supervision, participating in government 
and discussing government affairs, he added. 


It is learned that six plenary meetings will be held during 
the Second Session of the Seventh National CPPCC, two 
n.eetings are devoted to opening and closing ceremonies, 
the rest will be devoted to speeches by CPPCC members. 
Besides the members, nonvoting guests will attend the 
opening ceremonies of the Second Session of the Seventh 
National People’s Congress, and listen to the govern- 
ment work report delivered by Premier Li Peng. 


CPC Invites Discussion on CPPCC Committee 
OW1503224589 Beijing XINHUA in English 
1520 GMT 15 Mar 89 


[Text] Beijing, March 15 (XINHUA) —The Central 
Committee of the Communist Party of China (CCCPC) 
today invited heads of democratic parties, the All-China 
Federation of Returned Overseas Chinese and non-party 
patriots to discuss candidates for the National Commit- 
tee of the [Chinese] People’s Political Consultative Con- 
ference (CPPCC). 


Senior Communist Party leaders Hu Qili, Song Ping and 
Yan Mingfu presided over the meeting on behalf of 
CCCPC. 


Hu said it is a traditional and constant practice of the party 
to invite people from democratic parties, the federation 
and non-party personnel and consult them about major 
national problems before final decisions are made. 


He encouraged those present to speak their minds and 
help to ensure that personnel matters within the CPPCC 
were as well organized as possible. 
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The chairmen of all the democratic parties and the 
federation spoke at the meeting, which was also attended 
by senior Communist Party and government leaders, 
including Peng Chong, Ngapoi Ngawang Jigme 
(Tibetan), Seypidin Aze (Uygur), and Yan Jici. 


Hu Qili Chairs Meeting 
OW 1603053189 Beijing Television Service in Mandarin 
1100 GMT 15 Mar 89 


{[Announcer-read video report, with recorded portion, by 
reporters Zhou Jianguo (0719 1696 0948) and Chen 
Zheng (7115 1767), entitled: “CPC Central Committee 
Convenes Democratic Consultative Meeting; from the 
“National News Hookup” program] 


[Text] [Video opens with pan shots of a conference 
room, with about 100 participants. Hu Qili is seated at a 
round table facing several rows of audience seated in a 
horseshoe configuration and is flanked by Song Ping to 
his left and Yan Mingfu to his right) The CPC Central 
Committee invited leaders of the Central Committees of 
all democratic parties and the All-China Federation of 
Industry and Commerce, patriots without party affilia- 
tion, and responsible comrades of relevant departments 
to attend a democratic consultative meeting in Zhon- 
gnanhai this morning to discuss the question concerning 
election of additional members of the Chinese People’s 
Political Consultative Conference [CPPCC] National 
Committee. 


Entrusted by the CPC Central Committee, Hu Qili, Song 
Ping, and Yan Mingfu chaired the meeting. 


Hu Qili said: “It is a traditional practice of the CPC as well 
as an important aspect of multiparty cooperation and the 
political consultative system, to hold thorough consulta- 
tions with all parties and various circles on an equal 
footing and to solicit their views on major issues in 
national political life. This includes personnel arrange- 
ments before they are submitted to relevant sessions for 
deliberatior and approval. It is hoped that all of you will 
freely and sincerely air your views so as to pool the wisdom 
of all in making the best personnel arrangements for the 
CPPCC.” [Video focuses on Hu while he speaks, occasion- 
ally focusing on the prepared scripts laid on the table] 


Song Ping and Yan Mingfu briefed the participants 
about the CPC Central Committee’s proposed personnel 
arrangements for the CPPCC National Committee. 
[Video shows close-up shots of Song and Yan] 


The participants enthusiastically stated their views at the 
meeting. 


Attending the meeting were vice chairmen of the NPC 
Standing Committee in Beijing Peng Chong, Zhu Xuefan, 
Ngapoi Ngawang Jigme, Seypidin Aze, Zhou Gucheng, 
Yan Jici, Rong Yiren, Fei Xiaotong, Sun Qimeng, and Lei 
Jieqiong; and vice chairmen of the CPPCC National 
Committee in Beijing Fang Yi, Gu Mu, Kang Keging, 
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Deng Zhaoxiang, Zhao Puchu, Qu Wu, Ma Wenrui, Wang 
Enmao, Qian Xuesen, Sun Xiaocun, Cheng Siyuan, Lu 
[Video shows medium range shots of the above leaders, 
listening, speaking, or taking notes} 


BEIJING RIBAO on Wei Jingsheng’s Case 
SK 1603044989 Beijing BEIJING RIBAO in Chinese 
6 Mar 89 pp I, 2 


[Text] [Begin editor’s note] Recently, a very small num- 
ber of people at home and abroad made a fuss about the 
Wei Jingsheng case, which drew the attention of readers. 
Many young readers do not understand the person and 
the case of Wei Jingsheng, and some old readers have 
also forgotten the details. What was the truth of the Wei 
Jingsheng case? This paper is reprinting an article car- 
ried in BEIJING RIBAO on 11 December 1980 entitled 
“There Is Every Reason To Convict and Sentence Wei 
Jingsheng.” The article is on talks between the Beijing 
Municipal Higher People’s Court and some electors in 
the first campus of Beijing University. [end editor's note] 


Question: Does sentencing Wei Jingsheng mean punish- 
ing an “ideological criminal?” 


Answer: No. The so-called “ideological criminal” means 
punishing the peoples’ criminal ideas in ideology as if 
they were actual criminal acts. Such is the method of 
feudalism and fascism. Ours is a socialist country. The 
law of our country does not accept “ideol: ,ical crimi- 
nals,” nor is Wei Jingsheng an “ideological criminal.” 
The law of our country punishes acts, and not ideas. 


The demarcation line between ideas and acts lies in 
whether the ideas are spread. Wei Jingsheng printed 
more than 5,000 copies of the reactionary articles he had 
written and the reactionary publication he had compiled 
and he posted, sold, and circulated them in Beijing and 
Tianjin to expand the counterrevolutionary influence. 
This far exceeded the scope of ideological understanding 
and persona! belief and was totally different in nature 
from keeping a diary and notes, which are not spread and 
publicized outside and do not have the consequence of 
endangering society. 


Question: Has Wei Jingsheng committed the crime of 
counterrevolutionary propaganda and agitation? 


Answer: Positively. From December 1978 to March 
1979, Wei Jingsheng compiled and published the reac- 
tionary magazine “EXPLORATION.” He personally 
wrote and published 10 reactionary articles and circu- 
lated them among Chinese people and foreigners in 
Beijing and Tianjin. These articles viciously attacked 
Marxism-Leninism-Mao Zedong Thought, slandered the 
socialist system and the proletarian dictatorship, insti- 
gated the masses “not to believe in the stability and 
unity’ of dictators” and “to seize power from the hands 
of these bureaucrats,” and incited the people to over- 
throw the political power of our country’s proletarian 
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dictatorship and socialist system. Wei Jingsheng not only 
had counterrevolutionary ideas and clear counterrevolu- 
tionary purposes but also put them into counterrevolu- 
tinary acts, thus having the consequence of endangering 
society. Therefore, this consti_.ited his crime of counter- 
revolutionary propaganda and agitation. 


Question: Does the Constitution stipulate that citizens 
have freedom of speech? 


Answer: Yes, our Constitution stipulates that citizens 
enjoy extensive democratic rights, including freedom of 
speech; first, however, freedom of speech in any country 
should not exceed a certain limit, namely, the fundamen- 
tal interests of the state and the stipulations of the 
Constitution and laws. For instance, the ““World Decla- 
ration of Human Rights” approved in the United 
Nations on 10 December 1948 stipulates that “when 
exercising his rights and freedom, a person is under the 
restrictions decided by laws.” When he exceeds the limit 
and violates laws, he will be put under legal sanctions. 
This is a principle recognized by the countries of the 
world. Second, ours is a socialist country where people 
enjoy full freedom of speech. However, the freedom to 
make use of socialist democracy to carry out counterrev- 
olutionary propaganda and agitation will never be per- 
mitted. Third, the our Constitution stipulates that citi- 
zens of our country enjoy full rights of democracy and 
freedom; however, it also stipulates that citizens are 
obligated to support the Communist Party leadership, 
support the socialist system, and safeguard the mother- 
land. The state does not tolerate the special citizens who, 
placing themselves above the law, enjoy their rights only 
and do not carry out their obligations. 


Question: Was the information which Wei Jingsheng 
provided to foreigners military information? 


Answer: Affirmative. The affirmed grounds were: First, 
the information which Wei Jingsheng provided to for- 
eigners was about the names of commanders and fight- 
ers, the number of soldiers in the dispatched units, and 
the number of injuries and deaths during our country’s 
self-defensive counter-Vietnamese war and about the 
situation in the Military Commission meetings. In accor- 
dance with the stipulations of the first and second items 
of the Article No 2 of our country’s “provisional regula- 
tions for safeguarding state secrets,” all of these are state 
secrets. Second, all information has its timeliness. Wei 
Jingsheng provided this information to foreigners 4 days 
after our country’s self-defensive counter-Vietnamese 
war started. This information was absolutely secret at 
that time. Third, Wei Jingsheng himself and that for- 
eigner [not further identified] also considered this infor- 
mation secret. When Wei Jingsheng provided informa- 
tion to the foreigner, he said: “There are two articles. 
You can read them and give them back to me after you 
have finished. I can destroy them immediately.” The 
foreigner said: “The situation you have mentioned 
exceeds the limits (of what we should know).” Wei 
Jingsheng said: “We are opposed to reporting on these 
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military secrets.” The foreigner said: “I will tell “X’ the 
situation. I think they have military value.” Fourth, 
through the authoritative appraisal of our country’s 
military departments, the information Wei Jingsheng 
gave to that foreigner is an “important military secret.” 
These four aspects fully showed and affirmed that it was 
unquestionable that Wei Jingsheng had provided mili- 
tary information to foreigners. 


Question: Our “Regulations for Punishing Counterrev- 
Olutionaries” stipulates that punishment will be given 
only to those who provide military information to the 
enemy. Why was Wei Jingsheng punished when the 
foreigner to whom he gave information was not an 
enemy? Answer: Wei Jingsheng’s purpose of giving infor- 
mation to foreigners was aimed at endangering the 
motherland and conducting counterrevolutionary activ- 
ities. Article No 16 of our country’s “Regulations for 
Punishing Counterrevolutionaries” stipulates: “Other 
crimes aimed at conducting counterrevolutionary activ- 
ities which are not stipulated in this article will be 
punished as similar crimes in light of this article.” 
Therefore, the status of the person to whom information 
was directly given will not affect the verdict and punish- 
ment given to the person who gives information. Do you 
think the punishment for Wei Jingsheng was too heavy? 


Answer: In accordance with the stipulations in Article 
No 6 of our “Regulations for Punishing Counterrevolu- 
tionaries,”’ “those persons who supply information” will 
be given “capital punishment or life imprisonment; 
persons whose crimes are not so serious will be given 
5-year fixed-term imprisonment or more.” Article No 10 
stipulates: Those persons who conduct counterrevolu- 
tionary propaganda or agitation or who make and spread 
rumors will be given 3-year fixed-term imprisonment or 
more; and those persons whose cases are serious will be 
given capital punishment or life imprisonment.“ Wei 
Jingsheng was guilty of supplying information to foreign- 
ers and conducting counterrevolutionary propaganda 
and agitation. In line with the relevant stipulations of the 
Regulations for Punishing Counterrevolutionaties,“ he 
was sentenced to a | 5-year fixed-term imprisonment and 
was deprived of his political rights for 3 years after 
completing his prison term. This punishment was appro- 
priate because it was within the limits of punishment 
prescribed by the law. Please imagine: If it fails to punish 
in line with the law the person who has committed such 
a serious crime as supplying military information to 
foreigners, how can our country keep its military secrets, 
how can it guarantee state security and the interests of 
the people, and how can it treat fairly those soldiers who 
fought in bloody battles on the front line? 


Question: Why was the person who supplied information 
to Wei Jingsheng not arrested or dealt with strictly? 


Answer: It was not that we did not deal with him strictly 
but that Wei Jingsheng adopted a stubborn attitude and 
refused to name the person who gave him information. 
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Question: To handle Wei Jingsheng’s case, why were the 
“Regulations for Punishing Counterrevolutionaries” 
applied and not the “Criminal Law?” 


Answer: It is because Wei Jingsheng committed his 
crime between the end of 1978 and the spring of 1979. 
Although the “Criminal Law” had already been promul- 
gated when the court meted out the sentence for this 
case, it had not been put into effect. Therefore, the 
“Regulations for Punishing Counterrevolutionaries” 
were applied. 


RENMIN RIBAO on State Council Briefing 
HK1503114189 Beijing RENMIN RIBAO in Chinese 
15 Mar 89 p 1 


[Report by Wang Jin (3769 6210), Lu Fang (7773 5302), 
and Wen Xian (3306 2009): “State Council Spokesman 
Answers Questions From Chinese and Foreign Report- 
ers on Hot Topics of Economic and Political Life’’] 


[Text] State Council spokesman Yuan Mu answered all 
kinds of questions on the economic and political life in 
China today, posed by Chinese and foreign reporters at a 
press conference held at the China Journalists Associa- 
tion on 14 March. The excerpts are as follows: 


Distribation, Strengthening Control, Relaxing Unfair 
Building of Honest 
Government, and ng Corruption 


In analyzing the major causes leading to inflation and 
runaway prices, Yuan Mu said, China's inflation was 
caused primarily by the demand of society exceeding 
supply, eventually leading to structural dislocation. To 
keep inflation and the price rise range under control, the 
State Council has further curtailed social demand and 
the consumption fund this year; at the same time, it will 
strengthen a series of price control measures to halt 
arbitrary price rises in violation of the regulations. 


China will adhere to implementing price structural 
reform; however, the pace will be slowed because of the 
restrictions arising from measures for controlling infla- 
tion at present, Yuan Mu added. 


With regard to how to relax the contradiction of unfair 
distribution, Yuan Mu said, the State Council is to adopt 
the following measures: First, illegal business operations 
will be punished according to the law. This should be 
clear. Second, strict personal income regulation tax will 
be levied on those whose high incomes have led to unfair 
income distribution in society. This year, the govern- 
ment will gradually establish a personal income declara- 
tion system, to start with state organizations, large cities, 
and self-employed industrialists and businessmen. 


Yuan Mu stated, to calm the masses’ anger about cor- 
ruption among officials, the State Council will adopt two 
measures: First, it will continue to mobilize and rely on 
the masses to report illegal activities of all kinds and will 
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make vigorous efforts to investigate and punish corrupt 
officials. And second, it will reinforce the building of the 
system, mainly, a system of open offices and of publiciz- 
ing the results of government work in order to strengthen 
mass supervision. It is learned that, to strengthen the 
building of honest government, the Ministry of Supervi- 
sion and the Auditing Administration have set up some 
permanent offices with some | ,000 workers in 40 depart- 
ments under the State Council. 


tal 
Consolidating Companies; the 
Advption of Some Administrative Measures Does Not 
Mean Turning Back to the Old Way 


In answering questions from Chinese and foreign report- 
ers, Yuan Mu explained the progress made in curtailing 
capital construction scope and consolidating companies: 
—By the end of February, construction of 18,000 fixed 
assets investment projects had been halted or postponed, 
cutting the total investment by 64.7 billion yuan. 

—By the end of January, 17,000 of the 24,000 compa- 
nies run by party and government organizations had 
been abolished or merged. Eighty percent of party and 
government organizations have disconnected themselves 
with the companies, and of the 122,000 party and 
government cadres holding concurrent jobs in such com- 
panies, 72 percent of them have resigned from either the 
companies or their public posts. 


Yuan Mu said: Speaking as a whole, all localities have 
earnestly implemented the State Council's regulations. It 
has not been easy to score the results in curtailing the 
scope of capital construction. The question facing us 
today is that some comrades find it difficult to make up 
their minds, and do not like the idea of halting the 
projects under construction in their localities. To 
strengthen macrocontrol, the government will adopt 
means of ideological education as well as economic and 
administrative means, including discipline enforcement. 


Yuan Mu explained that, the adoption of some admin- 
istrative measures in improvement and rectification 
does not mean, in any way, a return to the old economic 
structure. 


Talking of consolidating companies, Yuan Mu said: As 
China is such a vast country, it takes time to do anything. 
Regarding some 23,000 party and government cadres 
still holding concurrent jobs in companies, a deadline is 
set for them. By the end of March this year, all those who 
are unwilling to leave the companies must resign from 
public office. 


Resolutel ae Democratic Politics; Western 
Political System Will Never Be Imported 


In answering some reporter's question, whether the CPC 
is ready to adopt measures to restore the one-third and 
two-thirds ratio with regards to CPC and democratic 
parties seats respectively in the Nationa! People’s Con- 
gress [NPC] as stipulated in the fifties, Yuan Mu said 
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that China implements the system of multiparty political 
consultation under the CPC leadership. This is the 
characteristic as well as advantage of China's political 
system, which China will continue to give play to. China 
is thinking of inviting more personages from the demo- 
Cratic parties to take up responsible government posts. 
Moreover, this will gradually be ascertained in some 
legal form in the future. We have so far no idea as to the 
specific ratio. 


In answering the question on the government's stance on 
the appeal of a considerable number of intellectuals and 
scientists to the government to release political prisoners 
this year, Yuan Mu stated that, China punishes criminals 
according to the law. There are no political prisoners in 
China. Therefore, the question of releasing political 
prisoners does not exist. 


Yuan Mu stated that, China has various regular channels 
for its citizens to convey their opinions and suggestions 
to the CPC. The State Council, and the NPC, and local 
people’s governments, people's and party 
Organizations at different levels. We have been always in 
favor of such a practice. But we are not in favor of the 
practice of writing letters, spreading them at home and 
abroad, and exerting pressure on the government by 
resorting to foreign forces. 


Some people insist on publishing their speeches in vio- 
lation of the four cardinal principles as stipulated in the 
Constitution. When they have failed to publish their 
speeches at home, they pin their hopes on some foreign- 
ers providing the opportunity for them to do so; there are 
actually some foreigners who are willing to provide those 
people with such opportunities. We are not happy about 
this; China opposes pressure from any foreign group. 
China has its own national conditions. China will firmly, 
actively, and steadily push forward its political structural 
reform, to build socialist democratic politics. However, 
China will not import the Western political system, 
which does not conform to China’s national conditions. 


I Martial Law on Lhasa Aims To Maintain 
Normal ; the Chinese People Will Never Allow 


Any Separatist Activities 


In answering foreign reporters’ questions on the Tibetan 
Issue, Yuan Mu said that, the aim of the recent martial 
law imposed on Lhasa is to maintain normal social and 
production order as well as order of normal life, and to 
safeguard the security in life and properties of the 
Tibetan people and Lhasa residents. 


He stated that, the Chinese government's position 
regarding the Tibetan issue is known to all. China 
resolutely safeguards national unification and national- 
ity solidarity, and firmly opposes any behavior that aims 
to split the motherland. At the same time, the central 
government will continue to implement economic and 
cultural policies which are favorable to Tibet's progress, 
and to show respect to the lifestyle, custom, habits, 
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religion, and freedom of belief of the Tibetan compatri- 
ots. The central government will continue to mobilize 
and organize the forces of relevant aspects, and to help 
the Tibetan people better develop Tibet's economic and 
cultural understakings. Tibet is part of China’s territory. 
China will never allow any forces and any individuals at 
home and abroad to pursue separatist activities in Tibet. 
“The Chinese people, including the Tibetan people, will 
never approve of such separatist activities.” 


A reporter asked, if the Chinese Government's policy on 
the Tibetan issue is correct, how does one explain the 
unrest in Tibet, and the Chinese Government resorting 
tc martial law? 


In answering that question, Yuan Mu said, given any 
country, or any place in the world, some conditions 
running counter to the government's policies will surface 
under the condition that the policies are correct. Unrest 
does not mean our policies are incorrect. The core of the 
problem is that a small minority wants to split Tibet 
from China. China’s policies do not allow splitting the 
motherland. Unrest itself cannot prove that the policies 
of the Chinese Government are incorrect. 


On the prospects of the reciprocal meeting [dui fang 
1417 6078] between the Dalai Lama and the central 
government, Yuan Mu said that, the policy of the 
Chinese Government toward the Dalai Lama has always 
been consistent. So long as he gives up the demand for 
“Tibet's independence,” safeguards the unification of 
the motherland, and promotes the solidarity of all 
nationalities in China, the channel for the reciprocal 
meeting between the Dalai Lama and the central govern- 
ment is always open. 


Further on Intellectuals’ Canceled 14 Mar Meeting 
HK 1603030089 Hong Kong MING PAO in Chinese 
16 Mar 89 p 8 


[“Special dispatch: Meeting of Over 30 Intellectuals 
Canceled Under Government Pressure”’] 


[Text] According to news from Beijing, a get-together of 
dissident Chinese intellectuals, scheduled to be held at 
the Beijing Hotel on Tuesday, has been canceled under 
government pressure. 


Wang Ruoshui, a noted Chinese philosopher who was 
invited to attend the meeting, told this reporter that the 
Shanghai-based magazine SIXIANGJIA [THE THINK- 
ERS], originally planned to hold a get-together at the 
Beijing Hotel on Tuesday to mark the publication of the 
magazine. It had invited over 30 noted figures in Beij- 
ing’s intellectual circles, including Bei Dao, Yu Hao- 
cheng, Yan Jiagi, Gao Gao, and many other intellectuals 
who had signed petitions calling on the government to 
set free political criminals. However, when they arrived 
at the meeting place on time, the host told them that, due 
to a certain inexplicable reason, the get-together had to 
be canceled. 
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According to many participants, the cancellation of the 
get-together has something to do with certain people 
invited to the meeting rather than with the contents of 
the magazine. 


However, this group of noted figures in Beijing’s intel- 
lectual circles succeeded in holding a meeting at Beijing's 
Peace Guesthouse yesterday to discuss a 300,000-char- 
acter book by young writer Li Hui, entitled “The Whole 
Story of the Wrong Done to the Hu Feng Clique.” 


Moreover, Wang Ruoshui also told this reporter that he 
did not want to comment on Hu Qiaomu's talk the other 
day on the controversy over the issues of humanism and 
alienation 5 years ago. 


At a meeting to mark the publication of “China's His- 
torical Atlas” on 13 March, Hu Qiaomu reportedly said 
that, when there was a controversy over the issues of 
humanism and alienation 5 years ago, it was inappropri- 
ate that a debate did not develop following the publica- 
tion of his article. In response to this, Wang Ruoshui said 
that everyone knew the situation at that time and that he 
didn’t want to make further comments about it. 


Wang Ruoshui also said: When reporting Hu Qiaomu’s 
talk on 13 March, the press in the country did not report 
Hu’s talk about the controversy 5 years ago. He did not 
understand why the press should do so. 


According to our data, after Hu Qiaomu published an 
article on the issues of humanism and alienation 5 years 
ago, Wang Ruoshui immediately wrote an article to 
argue things out. Because of this article, he was first 
dismissed from his post as deputy editor in chief of 
RENMIN RIBAO during the “movement to eliminate 
spiritual pollution” and then expelled from the party 
during the movement to “oppose bourgeois liberaliza- 
tion” in early 1987. Wang Ruoshui has written four 
articles on the issues of humanism and alienation, the 
latest of which was recently carried in SHULIN [BOOK 
FOREST] magazine last January, but Hu Qiaomu has 
not written any article in reply. 


Inaugural Issue of Reform Journal Withdrawn 
HK 160305 1989 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Mar 89 p 10 


[By Willy Wo-lap Lam] 


[Text] A top-level journal has withdrawn its inaugural 
issue because it contains an article that advocates 
“multi-party politics,” said sources in the Chinese capi- 


tal yesterday. 


The first issue of the journal, REFORM OF THE 
CHINESE POLITICAL STRUCTURE, which came 
out in early March, was hastily withdrawn because it 
contained an article entitled “Rendering the Party 
Multi-Dimensional.” 
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The journal is the mouthpiece of the Office for the 
Reform of the Political Structure (ORPS), a highlevel 
department within the Central Committee of the Chi- 
nese Communist Party. 


Mr Bao Tong, head of the ORPS, made the decision to 
withdraw the issue because of the article, which was 
written by the journal's chief editor, Du Guang. 


Mr Bao was formerly secretary of the party's General 
Secretary, Mr Zhao Ziyang, as well as Vice-Minister of 
the State Commission for Restructuring the Economic 
System. A confident [word as published] of Mr Zhao’s, 
he is a leading member of the party's liberal wing, and 
the liberal faction’s point man on political reform. 


The offending article ran into trouble because it appar- 
ently advocated multi-party politics. It began by intro- 
ducing recent reforms in the political structure of East- 
ern European countries, and noted in particular the fact 
that the ruling communist parties have given intellectu- 
als and workers permission to form political parties. 


Du argued that political reform in Soviet Bloc countries 
was fast catching up with reform in China, and that the 
latter could not afford to neglect developments in other 
parts of the socialist world. 


Pointing out the advantages of a multi-party system, he 
argued that the Communist Party could be “effectively 
supervised” if there was viable political parties compet- 
ing with the party for people's loyalty. 


A multi-party system also makes for efficient govern- 
ment because the Communist Party can disband existing 
disciplinary and supervisory departments. 


Mr Du contended that it would be in the interest of reform 
for the Communist Party to either abolish or trim down 
party cells installed in government and business units. 


Another reason why the inaugural issue of REFORM OF 
THE CHINESE POLITICAL STRUCTURE was with- 
drawn was that it contained a piece advocating radical 
military reform. 


The offending article was written by an officer attached 
to the military district in Jilin Province. He argued in the 
essay that, in the interests of professionalism, the Peo- 
ple’s Liberation Army should do away with its political 
departments. 


He contended that political commissars of various levels 
should be abolished. At present, the political commissar 
of an army enjoys the same ranking as the general. 


Analysts say that Mr Bao was furious that Du had run 
the articles without his approval. He decided to with- 
draw the original inaugural issue because of the prevail- 
ing political climate. 
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Even Mr Zhao, an ardent advocate of reform, went on 
record recently to say that China will never adopt the 
““Westernised” system of multi-party politics. 


A few hundred copies of the magazine hit the streets in 
spite of the withdrawal order, and authorities are still 
trying to retrieve errant copies. 


Last week, the ORPS put out a revised inaugural issue of 
the magazine. 


However, Mr Bao has refused to severely discipline his 
editor. Du, an intellectual who was branded a rightist in 
the 1950s, once worked under Mr Bao at the State 
Commission for Restructuring Economic System. 


In the wake of the flap over his magazine's inaugural 
issue, Du wrote a lengthy self-criticism and reportedly 
tendered his resignation, which Mr Bao refused to 
accept. 


Mr Bao, as well as the ORPS, has been taken to task by 
party conservatives for giving Mr Zhao “too liberal” 
advice on the full range of economic and political reform. 


Since the beginning of 1988, political reform has been all 
but shelved, and ORPS had devoted its energies to the 
problem of fighting corruption in party and Government. 


Minister Gao Dezhen on Forestry Development 
HK 1503123589 Beijing RENMIN RIBAO in Chinese 
12 Mar 89 p 5 


{Article by Gao Dezhen, Minister of Forestry: “On the 
Joys and Worries in Foresty”] 


[Text] Today is the 10th anniversary of China's tree 
planting day. On this significant occasion, one cannot 
heip being joyful and yet worried when reviewing the 
country’s forestry development and the present state of 
its afforestation. 


It is gratifying to see the achievements the country has 
made in forestry. Since the founding of the PRC, and 
over the last 10 years in particular, great achievements 
have been made in afforestation. In the fifties, China 
began to build and develop the forest areas in the 
northeast and Nei Monggol. So far 131 forestry bureaus 
have been established and several billion cubic meters of 
lumber have been produced. To protect and nurse its 
forest resources, the country has set up over 4,000 
state-run tree farms, some 170,000 collective tree farms, 
and 400 or so natural protection zones. In particular, 
afforestation breakthroughs have been made on the 
plains where there were few or no forests before. Now 
223 counties have reached the afforestation standards 
applied to the plains. The first-phase project of the 
“Three Norths” [san bei 0005 0554] shelter forest system 
known as the “green great wall” has been completed, 
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with an afforested area of 100 million mu. The second- 
phase project is still under construction. It is inspiring to 
hear that achievements have been made in the construc- 


tion of this large-scale ecological project under extremely 
difficult conditions. 


However, there are worries among these joys, or in other 
words, there are more worries than joys. Problems have 
kept on accumulating in forestry over the last few years 
and there are still many difficulties to solve. Forestry is 
now facing a grave situation, which can be summed up as 
follows: Forest resources are in a crisis and the forestry 
economy is in a difficult situation. 


The crisis of forest resources is the core of the forestry 
problem. It mainly finds expression in the reduction of 
acreage, the decrease in accumulation, and the increase 
in deficits. China’s per capita afforestation rate is far 
below those of advanced countries and the average world 
level. Social demand for lumber far exceeds the strains of 
forest resources. The areas of mature and over-mature 
forests under the management of the 131 forestry 
bureaus have been reduced by 50 percent over the last 10 
years, and exploitable resources under the management 
of 25 forestry bureaus have basically withered. Calcu- 
lated according to the present consumption rate, mature 
and over-mature forests in the country will be basically 
consumed at the end of this century. The consequences 
will be very serious. 


Because for a long time much has been extracted from 
forest resources but little has been devoted to them, there 
has been no rational economic compensation for the 
consumption of these resources. In addition, the funding 
of afforestation is inacequate. As a result forest indus- 
trial enterprises and collective forest farms are encoun- 
tering economic difficulties. Some of these enterprises 
can barely manage a living by relying on lumbering. This 
has aggravated the crisis of forest resources. 


Forests constitute the principal body of the land ecolog- 
ical system. Apart from providing us with lumber and 
sideline products, forests can help maintain water 
resources, p.:event soil erosion, protect against winds and 
sand, improve soil, adjust the weather, and purify the 
air. Forestry is an industry and a cause involving public 
welfare as well. The decrease in forest resources has 
worsened the ecoiogical conditions in some localities, 
caused soil erosion, and brought about frequent floods, 
drought, and sandstorms. This has posed big difficulties 
for agriculture, animal husbandry, water conservancy, 
and the people’s livelihood. 


The forestry problem does not concern forestry alone but 
has an important bearing on national economic and 
social development as a whole. The rise or decline of 
forestry has a direct impact on the country’s security, 
agricultural production, the four modernizations, and 
the long-term interests of our descendants. We must 
understand our difficulties and strive to overcome them. 
What is the way to free ourselves from this difficult 
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Situation to gradually invigorate forestry? The funda- 
mental way is to deepen forestry reform. Through deep- 
ening forestry reform, carrying out intensive manage- 
ment, developing forestry productice forces, enrich'ng 
forest resources, and increasing forest vitality, we will be 
able to gradually form a virtuous cycle in which forest 
resources will improve and the forestry economy will 
develop steadily. 


For this reason, the Ministry of Forestry last year pro- 


posed bringing about four changes, fulfilling one general 
target, and building five major shelter forest systems. 


The four changes include: 1) A change from the exploi- 
tation of natural forests to nursing forests, with the focus 
on building commercial forest bases and forming a 
shelter forest system; 2) a change from monoforestry 
production to diversified management and comprehen- 
sive utilization of forests; 3) a change from extensive 
management to intensive and scientific management; 
and 4) a change from forestry departments exercising 
management over forestry to encouraging collectives, 
individuals, trades, and undertakings to manage for- 
estry. Simply speaking, our traditional and closed for- 
estry will be turned into modern forestry in which 
attention is paid to economic ecological returns, 
and social benefit [she hui xiao yi 4357 2585 2400 4235). 


The general target is this: By the end of this century on 
the basis of promptly regenerating the parts that have 
been lumbered, an extra 450 million mu will be affores- 
ted and another 450 million mu will be planted with 
young and medium-aged trees. Efforts should be made to 
build fast-growing commercial forest bases totaling 100 
million mu. The five major shelter forest systems are: 
The “Three Norths” shelter forest system, the coastal 
shelter forest system, the shelter forest system in the 
middie and upper reaches of the Chang Jiang, the 
afforestation system in the Taihang Shan, and the shelter 
forest system for farmlands in the plains. 


Fulfilling forestry development plans and targets and 
enriching forest resources is complicated systems engi- 
neering. It is not only the task of forestry departments 
but also the undertaking of the entire society. Therefore, 
first, leaders at all levels should attach great importance 
to it, and second, the whole nation should share common 
efforts. On the occasion of the 10th anniversary of the 
tree planting day, the Ministry of Forestry and RENMIN 
RIBAO are jointly sponsoring the “Collection of Articles 
on the 10th Anniversary,” with the aim of mobilizing the 
masses by means of citing the deeds of advanced people 
and localities in tree planting. We believe that through 
unswerving efforts we will be able to expand afforesta- 
tion in our country and to add more splendor to it. 
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23,000 ‘Unqualified Members’ From CPC 
HK 1603004089 Beijing CHINA DAILY in English 
16 Mar 89 p I 


[By staff reporter] 


[Text] Twenty-three thousand people have been expelled 
from the Chinese Communist Party following an 
appraisal of membership launched last year. 


A top-ranking official from the Party's organization 
department said the appraisal had revealed that more 
than 87,000 members in all were not really qualified to 
be members. 


The official said, “It was noi launched as a campaign, 
but as an important part of the party's reconstruction 
aimed at invigorating and purifying the party's rank and 
file so as to promote its structural integrity.” 


And the news was not all bad. The official said a large 
number of party members had been highly praised and 
honoured as “exemplary communists.” 


He said 74,000 of the 87,000 members declared to be 
unqualified had received disciplinary punishments— 
with expulsion ranking as the most severe—while the 
remaining 13,000 had been told to “re-educate 


The official said, “Unqualified members are required to 
undergo re-education and correct their wrong-doings 
within a given time limit. 


“Those who are reluctant to rectify their mistakes will be 
punished according to the party's constitution.” 


Party members who have achieved nothing, he said, are 
asked to resign unless their performance improves. 


Those who have succumbed to corruption should be 
thrown out of the party without question, he added. 


The official said appraisal of party membership would be 
adopted as a regular practice from now on. 


In his report to the 13th Communist Party Congress in 
1987, General Secretary Zhao Ziyang said strict disci- 
pline should be imposed on the party organization and 
members who violate the rules should be punished. 


More than 6.4 million party members—accounting for 
13.4 percent of the total—had taken part in the appraisal 
by the end of last year, the official said. 


“What we strive to achieve is to eliminate corruption 
and incompetence within the party, enabling it to work 
better. Those members found guilty of bribery, corrup- 
tion, embezzlement, dereliction of duty or other mis- 
deeds will be punished,” he said. 
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GUANGMING RIBAO on Cultural Movement 
OW 1603043589 Beijing GUANGMING RIBAO 
in Chinese 20 Feb 89 p 3 


[Article by Shen Dade (3088 1129 1795) and Wu Tingjia 
(0702 1694 0857): “Surpass the May 4th Movement To 
Initiate a Modern and New Cultural Movement— 
Enlightenment From a Polemic on Chinese and Western 
Culture”) 


| 
i 
: 
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in the transitional period before the end of the 20th 
century needs a new enlightenment for further moderniza- 
tion while complet: 1g the enlightenment for initial mod- 
ernization. Both enlightenments have a great deal to do 
with efforts to eliminate conflicts between Chinese and 
western culture and mix the two together. 


May 4th Movement: China's Enlightenment for Initial 
Modernization 


China's misery actually began in the middle of the 18th 
century, not during the Opium War. At that time, major 
European nations had successively renewed their spiri- 
tual motive force for promoting social development, 
begun the development of new material motive force, 
and built a new political-social-cultural structure. At the 
same time, the old Chinese empire was declining after 
the height of prosperity and was, like the last radiance of 
the setting sun, in a state of illness. But it remained 
unruffled and even was indulged in self-admiration. 
Since then, China was doomed to backwardness. It could 
no longer carry out any major reforms spontaneously or 
independently. It could only rely on the collision and 
excitement of high-intensity external forces. The calen- 
dar struggle during the Kangxi era was the first round of 
conflicts between Chinese and Western culture. Later, 
the Opium War, the first Sino-Japanese War, and the 
occupation of Beijing by the eight-power Allied Forces 
successively frus.rated the pipe dream of the Qing 
Empire as an “arrogant dynasty of the Son of Heaven,” 
and gradually woke up Chinese people from a sound 
sleep and made them take the only historical road of 
“seeking truth from the Western world.” All those who 
were awakened first were rebels of the literati and 
officialdom class, as well as persons of foresight com- 
pelled to become modern intellectuals, such as Lin Zexu 
and Sun Yat-sen. Radical intellectuals did not become 
an independent social force until the Reform Movement 
of 1898 or the 1911 Revolution. They spoke for the 
bourgeoisie, and made outstanding contributions to 
national salvation and enlightenment. However, the 
intense conflicts between Chinese and Western culture 


NATIONAL AFFAIRS 


and the conservative force at home caused great contra- 
dictions in their heart. In their opinion, the teachers 
from Western nations spread advanced culture as well as 
rude and boorish aggressors, and they first had to resist 
the aggression from the Western nations before they 
could learn from those Western teachers. The radical 
intellectual force was usually very weak and without 
support. In addition, their behavior and values tended to 
contradict each other to a varying degree. They had a 
funny mixture of advanced thinking and traditional 
mentality, radica! political views and conservative per- 
sonality, Western knowledge and Chinese ethics, and a 
sense of responsibility and a guilty conscience. As a 
result, without exception they faced a difficult choice 
between rationality and national feelings. They did not 
and could not properly seize good opportunities in the 
past to prevent the distresses of our nation. In a state of 
humiliation, they explored passively and hesitantly for 
70 years; the only major result of their exploration was 
smashing the feudal emperor's power which had gradu- 
ally strengthened over 2,000 years. 


When Yuan Shikai expelled Sun Yat-sen, raised his 
butcher's knife against A Q [the main character in Lu 
Xun's “The True Story of A Q,” a backward peasant who 
interprets his defeats as moral victories], and asked 
“Confucius” to return for the third time to China to 
support him as a puppet emperor of big powers, “QIN- 
GNIAN [YOUTH]" journal was born and advocates of a 
new culture suddenly came to the fore as a new force. In 
as little as 4 years, they started the May 4th Movement— 
a trinity of ideological revolution, cultural regeneration, 
and anti-imperialist national salvation—and brought 
vigor and vitality to the intelligentsia and the entire 
society in China. Although rational spirit and ideological 
weapons were imported from Western nations, the May 
4th Movement was worthy of being called a considerably 
large-scale enlightenment of China with special features. 
In his “message to the young people,” Chen Duxiu 
clearly put forward a six-point proposal for remolding 
China's traditional culture after the pattern of Western 
culture. His proposal embodied the spirit of “having the 
courage to apply rationality in all public affairs” (Kant). 
It was actually a program of action that guided the rapid 
development of the movement. 


Later, the radical people openly invited Mr Democracy 
and Mr Science to China from the West and attempted 
to use democracy and science—the two heavy bombs— 
to destroy all imperial dynasties in the history and 
disciples of Confucianism, in particular, the “ways of 
Confucius”—the stubborn bastion painstakingly built by 
Cheng and Chu. The new cultural movement started 
from the dispute between the old thinking of righteous- 
ness and the new thinking of learning from experience to 
the disputes between metaphysics and science and 
between problems and doctrine. It ended the old method 
in exploring the conflict between the Chinese and West- 
ern civilizations and started a new method in exploring 
the mix of Chinese and Western civilizations. Accord- 
ingly, the pattern and trend of argument in social and 
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cultural ideology underwent a significant change. The 
ideology of “using Chinese phenomena with Western 
methods” and the ideology of “rejuvenating Confucian- 
ism” joined hands to directly oppose the tendency of 
“total Westernization.” The focus of argument also 
shifted from whether or not to import Western civiliza- 
tion to how to understand the contrast between Chinese 
and Western civilizations and how to promote the merge 
of Chinese and Western civilizations. However, radicals 
at that time were only good at raising questions but were 
unable to put forward convincing and scientific answers. 
They were only good at making excited and indignant 
criticism but lacked to the extreme the power of reason- 
ing. Concerning deep-rooted problems in society, they 
were at their wit’s end. The great victory of the move- 
ment to advocate vernacular writings aroused the Chi- 
nese people’s hate and loathing against traditional cul- 
ture; attracted workers, urban residents, and 
businessmen to the mass movement for national salva- 
tion; and, thus, temporarily stopped the pace of Japanese 
aggression. Those were all direct results of the May 4th 
Movement. Beside the above mentioned results, if one 
attributes all later political events to the movement or 
even consider it as a boundary marker between modern 
history and contemporary history, it will be an exagger- 
ation as we can see it now. From the viewpoint of 
political history, considering the founding of the PRC as 
a starting point of China's contemporary history would 
be more correct. 


Judging the world background from the cultural concep- 
tion of history, we can easily discover that the progress of 
modernization in China end cultural develonment in the 
world have always been closely related amid a strange 
combination of circumstances. The nonrational ideology 
which began in the later part of the previous century 
continued to prevail in various “rational kingdoms” in 
Eureze. The fervent fire of World War I was burning the 
fruits of modernization achieved through science and 
ee power politics 

ted generally acknowledged truth. Those big powers 
suattunnl > dae te get to Cimn, 0 vistevieed seer 
in name. The satire of Western civilization constituted a 
threat to those radical people who advocated Westerniza- 
tion in China. Following their despair and fright, they also 
started to have doubts and became worried about the 
capitalist system. They were forced to shift their attention 
to other cultures which had also entered China. The 
desperate situation and the demand of small-scale peasant 
ecualitarianism urged them to first select various types of 
socialism. The May 4th Movemert violently attacked the 
ways of Confucius and Mencius; the Confucian schoo! of 
idealist philosophy developed by Cheng and Zhu was the 
first target. Although the school of Confucianism was not 
totally destroyed, its pillar of ethics was damaged. This in 
turn damaged the traditional cultural and mental pillar of 
the young people in cities. Their thinking was confused but 
activated. Precisely at that time, the news of the success of 
the October Revolution in Russia reached China. Through 
enthusiastic propaganda by Li Dazhao, Qu Qiubai, and 
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others, a considerable number of progressive people sud- 
denly saw the light. They realized that only Marxist 
scientific socialism was the Seat 


ee ae 
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“Westernization” to “Soviet- 
an ag After finding the political shortcut to solve Chi- 
na’s problems and to usher in the effective and respected 
Leninism which mixed the East and the West, they gave 
top priority to revolution to save the country, leaving their 


rudimentary goal in the pigeonhole. 


A Cultural Upsuarge Which Sarpasses the May 4th 
Movement 


No matter how brilliant and great our leaders were in 
repeatedly developing the campaign to purge the 
“foreign dogmas” in the sixties after the May 4th Move- 
ment, Chinese revolution and construction were actually 
restricted by the line of “applying the Soviet style in 
China.” A general feature was: There were rapid military 
and political changes, while economic construction, 

ideological enlightenment, cultural education, and scien- 

tific research were considerably limited either in base 
areas or in Kuomintang controlled districts (let alone, 

the enemy-occupied areas during the War Against Japa- 
nese Aggression). There were practically no essential 
changes even during the 30 years since the founding of 
New China when the situation was somewhat changed as 
a result of the basic change in the political system and 
remarkable achievements in economic construction. 
There were rapid superficial changes in social life, while 
developments in the social structure such as the social 
foundation, ideological concepts, and cultural psychol- 
Ogy were relatively cenbeyryy at all times. Although Marx- 
ism-Leninism, which had done a relatively better job in 
combining the East with the West, replaced Western 
culture, and eliminated the confusion it had created, 
climbed to the most prominent position, it had not been 
applied to tackle questions with regard to China's initial 
modernization and its modernization programs, and to 
mix Chinese culture with Western culture. As a result, 
China had never fulfilled its initial modernization pro- 
gram, although it had already left the society for initial 
modernization. According to the international standard, 
the so-called “initial modernization” is no more than the 
overall socialization of production, the popularization of 
science and education, the development of democratic 
politics, and the practice of common customs in society. 
As far as China is concerned, China would have finally 
extricated itself from its poverty and backwardness, its 
predicament caused by a large population and limited 
farmland and by the clash between Chinese and Western 
culture, if it could fulfill multiple targets in the afore- 
mentioned four realms. 


The 3d Plenary Session of the 11th CPC Central Com- 
mittee was a turning point since the May 4th Movement. 
Flaunting the banner of the May 4th Movement once 
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again, this session had directed its spearhead at those 
who tried to restore feudalism under the pretext of 
promoting Marxism-Leninism. The spearhead was not 
directed at those who tried to restore capitalism or the 
bourgeoisie within the party. Drawing a lesson from 
bitter experience, the people in China had truly come to 
realize the pressing need in attaching importance to 
science and democracy and understood that it was a big 
mistake to neglect ideological enlightenment. Naturally, 
the starting point, intensity, intension, and extension [of 
the caimcaign launched by the 3d Plenary Session of the 
11th CPC Central Committee to hoist the banner of the 
May 4th Movement once again] as well as all the 
conditions in society at that time were beyond compar- 
ison with these during the May 4th Movement or any 
other time in the past. Later, Mr Li and Mr Kang were 
invited to develop the legal system and commodity 
economy both in theory and in practice. They had 
become the two pillars in reforming the economic and 
political structures, created conditions to help science 
and democracy strike deep roots in China and provided 
the motive force to bring about profound changes in the 
social structure. As a matter of fact, the May 4th Move- 
ment has already been surpassed. Following the devel- 
opment of the reform and open policy, people have 
enthusiastically participated in various academic 
debates in the cultural field. Western culture has poured 
into the country on a unprecedented scale and at an 
extraordinarily high speed, affecting the country’s sys- 
tem and influencing it both materially and morally. All 
this has inevitably invoked cultural polemics by theore- 
ticians and academicians. The various cultural and 
social trends of thought which prevailed since the stage 
of initial modernization have become the topics of the 
debate. As compared with several debates in the past, 
including the mass debate around the May 4th Move- 
ment, current polemics have tackled both new and old 
issues, involved more subjects, branches of learning and 
people, reflected diversified views and built up a gigantic 
momentum. The most prominent feature is that this 
cultural upsurge is the people's own choice, not a passive 
and hesitant response. Naturally, this polemic is also 
restricted by the actual political background and social 
life, since the focus of the polemics is on men's modern- 
ization. During the polemics, there have been ups and 
downs and « gns of hesitation. Also, in general, academic 
standards are not very high, while too much time is spent 
on debating old topics. Those who participate in the 
polemics spend far more time in introducing and quot- 
ing works from the West than devoting themselves in 
assimilating what is beneficial and conducting their 
research work. 


Our research work and debates on cultural theories are 
closely connected with our practice in carrying out the 
reform and open policy. The difficulties we have encoun- 
tered in the course of carrying out reforms have also 
puzzled those who study culture. What is the way out for 
China? Can it follow the path of modernization in a 
healthy manner? Where is China's culture heading? Is 
there a Chinese pattern which is totally different from the 
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Western pattern or the Soviet pattern? Will China be 
totally isolated from the world community? Can China win 
its general war in the world in the fields of politics, foreign 
affairs, economy, science and technology, and culture in 
the next century? All these life-and-death questions have 
been raised sharply once again. Our reply is that we must 
surpass the May 4th Movement, and develop a movement 
of new enlightenment for modernization. To achieve this 
goal, we must: (1) Develop our own theories for modern- 
ization as soon as possible; (2) call for efforts to boldly but 
prudently reform our political structure in an overall 
manner, (3) bring about changes of the pattern of our 
intellectuals, the pattern of our social foundation, and our 
cultural and psychological pattern; and (4) develop China's 
own contemporary philosophy and culture to once again 
raise Our national spirit. 


In short, our movement for new enlightenment is mainly 
aimed at cultivating a new generation of cultural giants. 
This is the healthy inspiration given us by the debates on 
Chinese and Western cultures during the past 140 years 
surrounding the May 4th Movement. 


Autographs Title for Book Series 
OW 1103182289 Beijing XINHUA in English 
1504 GMT 8 Mar 89 


[Text] Beijing, March 8 (XINHUA)—The first of a series 
of new books on “Chinese Women Journalists” was 
published today by the XINHUA publishing house to 
mark International Women’s Day. 


Senior Chinese leader Deng Xiaoping autographed the 
characters for the title. 


The book deals with the experience and working style of 
women journalists in China and depicts their joys, sor- 
rows, successes and frustrations, loves and family lives. 


Three additional volumes in the series will also be 
published. 


Li Peng Meets Industry, Commerce Bureau Chiefs 
HK 1503144689 Beijing RENMIN RIBAO in Chinese 
11] Mar 89p 1 


[“Li Peng in Meeting With Representatives to the 
National Conference of Directors of Industry and Com- 
merce Bureaus Said Sorting Out and Rectifying Compa- 
nies Will Continue™] 


[Text] On 3 March at noon, State Council Premier Li 
Peng and Vice Premier Yao Yilin met with the represen- 
tatives to the National Conference of Directors of the 
Industry and Commerce Bureaus. 


Li Peng pointed out, the industrial and commercial admin- 
istrative Organ is an important department in the State 
Council and along with the deepening of reform and 
opening up, and with the transition of the old structure 
toward the new, the functions of this department will be 


increasingly important. During the period of improvement 


He emphasized, straightening out and rectifying compa- 
nies is an important part in the improvement and 
rectification. After months of clearing up and rectifying, 
results can be seen. Clearing up and rectifying companics 
should continue to be grasped tightly and well. 


dite es it is important to work well in building the 
force of industrial and commercial administration. And 
this is not only in terms of number but, more impor- 
tantly, in terms of raising quality. Education should be 
and the building of an honest administra- 
tion should be well tackled. At the same time, adminis- 
trative personnel of the industry and commerce bureaus, 
in enforcing the law, must be protected from attack and 
revenge. Industrial and commercial administrative 
bureaus should have the coordination and support of 
public security and judicial organs. 
Comrade Yao Yilin also spoke. He said that annual 
inspection and registration of enterprises by iegal per- 
sonnel, which is part of the work in industrial and 
commercial administration, are important links in clear- 
~ ky and rectifying companies. Annual inspection is in 
an examination of an entire company. It is a 
fundamental task. If this year’s annual inspection is 
tackled well, then next year’s inspection will be relatively 
easy. Through annual inspection. some companies may 
be revoked, and some warned. If any company is found 
breaking the law again, it will be revoked in next year's 
inspection. 
Li Peng Meets With Coal Mining Officials 
OW 1103171889 Beijing XINHUA in English 
1523 GMT 11 Mar 89 


[Text] Beijing, March 11 (XINHUA)}—Premier Li Peng 
met representatives attending a national coal mine safety 
meeting today and encouraged them to turn out more coal. 


The premier said coal is grain for industry. To continu- 
ously and steadily develop China's national economy, it 
needs atl staff and miners to exert greater efforts in coal 
production. 

Li said China turned out 970 million tons of coal in 
1988. He said he hoped miners will overcome difficulties 
and strive to turn out one billion tons or more this year— 
while paying attention to safety. 


Yang Shangkun, Li Xiannian Honor Li Shubai 
OW 1603061789 Beijing Domestic Service in Mandarin 
1030 GMT 11 Mar 89 


[From the “National Hookup” program] 


[Excerpts] Comrade Li Shubai, a long-tested, exemplary 
Communist, loyal guard of the party and the people, 
member of the Fifth and Sixth CPPCC National Com- 
mittees, and former director of the Guards Bureau under 
the Ministry of Public Security, died of illness in Beijing 
on | March 1989 at the age of 70. [passage omitted] 
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A ceremony to pay last respects to Comrade Li Shubai’s 
remains was held at Beijing Hospital this afternoon. 


Wreaths were sent from Yang Shangkun, Chen Yun, Li 
Xiannian, Peng Zhen, Deng Yingchao, Qiao Shi, Hu 
Qili, Yao Yilin, Wang Zhen, and Hu Yaobang, as well as 
from the general office of the CPC Central Committee, 
the CPPCC National Committee, and other units. 


Among those who sent wreaths and attended the cere- 
mony were Chen Pixian, Wang Fang, Kang Kequ. 3, and 
Liu Fuzhi. 


Comrade Li Shubai's ashes will be placed partially in the 
Babaoshan Cemetery of Revolutionaries and partially be 
sent back to his native place in Zizhou County, Shaanxi 
Province. 


Ping, Li Ximing Address Grass-Roots Cadres 
SK 1303004389 Beijing BEIJING RIBAO in Chinese 
25 Feb 89p 1 


[Excerpts] “Township and neighborhood offices, village 
committees, and residents’ committees are the founda- 
tion of state power in our country, and grass-roots party 
organs are living cells upon which organs and muscles of 
the party depend for existence and development. Only 
when the grass-roots organizations are successfully built 
can the tasks for reform and construction be truly 
fulfilled.” The speech of Song Ping, member of the 
Political Bureau and director of the Organization 
Department of the party Central Committee, inspired 
the more than 160 comrades who were attending a forum 
of grass-roots cadres of neighborhoods, townships, and 
towns of the national capital. 


On the morning of 24 February, the Organization 
Department of the party Central Committee and the 
Ministry of Civil Affairs held the forum at the Great Hall 
of the People. Grass-roots cadres from urban and rurai 
areas of the national capital were invited to attend to talk 
about their experiences in s' engthening the building of 
grass-roots organs of state ,-»wer and were asked to offer 
opinions for improving work. 


Cui Naifu, minister of civil affairs, presided over the 
forum. Attending were Li Ximing, member of the Polit- 
ical Bureau of the party Central Committee and secre- 
tary of the Beijing Municipal Party Committee, Peng 
Chong, vice chairman of the National People’s Congress 
Standing Committee; Wang Fang, state councillor and 
minister of public security; Chen Xitong, state councillor 
and mayor of Beijing Municipality; and leading com- 
rades Lu Feng, Cao Zhi, Xi Dehua, Zhao Pengfei, Yuan 
Liben, Li Guang, Huang Chao, Su Zhongxiang and Tie 
Ying. [passage omitted] 


Municipal Party Committee Secretary Li Ximing and 
Municipal Mayor Chen Xitong said at the forum: The 
masses of grass-roots cadres of our municipality have 
done much work for the building of grass-roots organs of 


Ping, Li Tieying Send Wreaths to 
SK 1503065689 Shenyang LIAONING RIBAO 
in Chinese 26 Feb 89 p 1 


[Excerpt] Comrade Jin Tiequn, Standing Committee 

member of the Provincial Commission, died 
~ mw abboge in Shenyang on 3 February. A 
ceremony to pay last respects to the body of Comrade 
Jin Tiequn was held at the funeral hall of the general 
hospital of the Shenyang Military Region on the “orn- 
ing of 21 February. 


The General Office of the CPC Central Advisory Commis- 
Inspection 


ceremony 
Sheena verme’ Zhang Xiushan, Huang Oudong, 

Yu Ping, Qiang Xiaochu, Han Tianshi, Shen 
Yue, Zhang Zhengde, and Wang also sent 
wreaths. Guo Li Huang, Li Tao, Song Li, Zhang Wu, 
Quan Shuren, Li Sun Qi, Wang Julu, Dai Suli, 
H», Yimin and Xu Shaofu attended the ceremony and sent 
wreaths. [passage omitted] 


Li Attends Beijing Education Seminar 
OW 1203073589 Beijing Television Service in Mandarin 
1400 GMT 3 Mar 89 


[From the “Night News” program] 


[Text] Speaking at a seminar on educational funds and 
teachers’ pay and conditions yesterday afternoon, Li 
Tieying, minister in charge of the State Education Com- 
mission, pointed out: To develop education, it is not 
only necessary to make financial investment; we must 
also develop an effective mechanism which will ensure 
that our education keeps abreast with the developments 
in science and technology, economy, and culture. It will 
not do to rely on administrative measures alone. Our 
leaders must change their attitude. In addition, we must 
establish the necessary institutions to guarantee educa- 
tional development. All localities should set up and 
perf.ct rules and regulations related to education and 
develop scientific norms. 
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According to statistics, today the average wage of our 
workers on the educational and cultural front ranks | 0th 
among the 12 trades and professions in our national 
economy. 


The seminar also discussed issues on improving teach- 
ers’ pay and conditions, establishing a pay scale for 
teachers separate from that of the administrative depart- 
men’s, and raising education funds from different 
sources. [Video opens with a long shot of a conference 
room, followed by medium shots showing Li Ticying 
speaking at the seminar, the camera then moves to show 
other participants seated in the forum.] 


Li Tieying Inspects Shandong Educational Work 
HK 1103065489 Beijing RENMIN RIBAO in Chinese 
9 March 89 p 2 


{Report by ZHONGGUO JIAOYU BAO reporter Yang 
Jianye (2799 1696 2814) and XINHUA reporter Yuan 


Wenzhong (5913 2429 1813): “Li Tieying Inspects Edu- 
cational Work in Shandong™} 


[Text] Jiran 8 Mar (XINHUA)}—The CPC Central Com- 
mittee Standing Committee member, State Councillor, 
and concurrent Director of the State Education Commis- 
sion Li Tieying made a special trip to to 
inspect educational work in Pingdu County and Wei 
City on 7 March. 


Li Tieying inspected in turn, the county teachers training 
center and vocational education center as well as the 
primary center, and secondary schools of Mingchun 
Town and Xiangdian Township in the rural areas. In his 
tour of Weifang, he inspected the suburban primary 
center, and secondary schools, as well as the No | 
Secondary School of Weizi, Changyi County. Li Tieying 
listened to the reports of relevant school leadership, 
asked about the study and living conditions of pur ‘ls and 
teachers, the school leadership and teachers 
to do a good job in education, while urging the pupils to 
work hard at their studies to mas! »r knowledge in science 
and culture as well as labor skills to invigorate the 
Chinese nation. 


Li Stresses Better Health Work 
OW 1303225989 Beijing XINHUA in English 
1533 GMT 13 Mar 89 


[Text] Beijing, March 13 (XINHUA)}—China's medical 
services fall far short of meeting the needs of society, and 
local governments should attach more importance to this 
work, stressed State Councillor Li Tieying today. 


Addressing a national health conference, which closed 
today, Li said the shortage of medical services is a social 
problem which organizaiions and individuals, as well as 
the state, are all responsible for solving. 
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Minister of Public Health Chen Minzhang said that in 
recent years the state and local governments have been 
increasing their investment in medical services; the 
numbers of hospitals, medical facilities and medical 
workers are also growing. However, he said, the state is 
still uaable to shoulder the burden of medical care for 
China's population of over one billion people. 


He pointed out that nowadays in many countries gov- 
ernments and citizens combine their to invest in 
Medicare, and have accumulated a lot of successful 
experiences which may be useful to China. 


There are now more than 200,000 hospitals, 2.5 million 
sick beds, 4.7 million medical workers and 150,000 
private doctors in China, the conference was told. 


Li Ruihuan Attends Propaganda W< rk Conference 
SK 1103080489 Tianjin TIANJIN RIBAO in Chinese 
20 Feb 89 pp 1, 2 


[Excerpts] The municipal propaganda work conference 
ended on 19 February after a 3-day session. The confer- 
ence analyzed the situation facing propaganda work, set 
forth the tasks for propaganda work in 1989, and dis- 
cussed and adopted in principle the focal points of 
1989’s propaganda work set forth by the Propaganda 
Department of the municipal party committee. The 
conference demanded that the vast number of cadres on 
the propaganda front should clearly understand the 
current situation; should unify their thoughts; should 
firmly and unswervingly implement the guidelines of the 
instructions of the party Central Committee and the 
municipal party committee; and should work hard «ih 
one heart and one mind in the course of improving wie 
economic environment, rectifying economic order, and 
comprehensively deepening reform, in order to push 
propaganda work onto a new level. The conference was 
permeated with a vivid and inspiring atmosphere of 
democracy and unity. During the conference session, Li 
Ruihuan, secretary of the municipal party committee, 
and Tan Shaowen, deputy secretary of the municipal 
party committee, held cordial conversations with some 
of the cadres engaged in propaganda work, exchanged 
ideas with them, and offered many important opinions 
on work. Li Ruihuan said: This is an impor- 
tant conference for thoroughly implementing the series 
of principles and policies defined by the central author- 
ities; thus, it will certainly have an important influence 
on the comprehensive fulfillment of the various tasks set 
forth by this conference and on the work of improving 
the economic environment; rectifying economic order, 
and carrying out reform, opening up, and construction. 
[passage omitted] 


At the conference, Li Ruihuan fully affirmed the 
achievements scored by propaganda departments and 
considered Tianjin as one of the best localities in the 
country in doing propaganda work. He said: Such a good 
situation in Tianjin is inseparable from Tianjin's 
endeavor in the past few years to persistently exploit its 
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political advantages and strengthen the improvement of 
ideological and political work. The vast number of 
comrades on the propaganda front have done a great 
deal of work and have played an important role in 
consolidating and developing Tianjin’s excellent situa- 
tion. Practice shows that Tianjin’s ranks of propaganda 
workers are good and that the vast numbe: of comrades 
on the propaganda front have stood fast at their posts, 
have overcome various obstructions and shake-ups, have 
been devoted to their duties, and have attended to their 
work; thus they should be understood and respected by 
the people. [passage omitted] 


The conference maintained: To achieve success in pro- 
paganda work in 1989 and beyona, the party must 
strengthen leadership over propaganda work. Party com- 
mittees at all levels should place propaganda and ideo- 
logical work in an important position and pay great 
attention to strengthening propaganda work. Party com- 
mittees at all levels should grasp 1989's propaganda 
work by regarding it as one of their important tasks, 
should study and arrange for propaganda work in a 
unified manner in line with the practical situation, and 
should strive to yield real results in various items of 
propaganda work. Principa) responsible comrades of 
party committees at all levels should personally take a 
hand in the work, should constantly study 
the work of the propaganda front, should understand 
and grasp the situation in propaganda work, should 
constantly set forth new tasks and demands, and should 
supervise and inspect the work. Comrade Li Rushuan 
pointed out: From now on, the mun.cipal party commit- 
tee should make plans to listen to reports on propaganda 
and ideological work made by top party and government 
leaders of various units. [passage omitted] 


The conference demanded: Leaders at all levels should 
positively support propaganda departments in conduct- 
ing various activities; should actually help —- 
departments solve their practical problems; should 

concerned about comrades on the propaganda front i 
the fields of ideology, work, ard tivelihood; and should 
stimulate their sense of honor, their sense of responsibil- 
ity, and their sense of mission. Li Ruihuan was extremely 
concerned about the livelihood and treatment of politi- 
cal work cadres. He called on pertinent departments 
quickly to adopt feasible measures to set cadres’ minds at 
rest, to stabilize the ranks of propaganda workers, and to 
better fulfill various tasks for propaganda work. [passage 
omitted] 


Huang Yanzhi, member of the Standing Committee of 
the municipal party committee and head of the munici- 
pal leading group for propaganda and ideological work, 
made a summary report at the conference. 


Present at the conference were Xiao Yuan, vice chair- 
man of the municipal committee of the Chinese People’s 
Political Consultative Conference and deputy head of 
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the municipal leading group for propaganda and ideo- 
logical work, and Xie Guoxiang, director of the Propa- 
ganda Department of the municipal party committee. 


Also participating in this conference were responsible 
persons of various departments, commission, and offices 
under the municipal party committee; secretaries of 
various districts, counties, and bureaus who are in 
charge of propaganda work; directors of propaganda 
departments of various districts, counties, and bureaus; 
and responsible comrades of various propaganda and 
cultural units—more than 500 persons in all. 


Li Ruihuan Watches Festival Performance 
SK 1503073789 Tianjin City Service in Mandarin 
2300 GMT 20 Feb 89 


[Excerpts] The Heping Cultural Palace theater was bus- 
tling with noise and excitement on the evening of 20 
February. Municipal leading comrades and people from 
various circles gathered there to celebrate the Lantern 
Festival. A colorful literary and art performance staged 
by people of various neighborhoods brought our muni- 
cipality’s Spring Festival mass cultural activities to a 
high tide. Municipal leading comrades participating in 
the activities were Li Ruihuan, Liu Jinfeng, Wang 
Xudong, Huang Yanzhi, Li Yuan, Li Changxing, Qian 
Qiao, Liao Canhui, Han Enjia, Fang Fang, and Fang 
Fengyou. Liu Deyou, vice minister of culture, also made 
a special trip from Beijing to watch the performance. 
[passage omitted] 


During the performance, Municipal Mayor Li Ruihuan 
said to reporters: As the ancient people said, the key to a 
harmonious and healthy world lies in the happiness of 
the people. The ultimate goal for officials of our com- 
munist party is [words indistinct]. Today when I see that 
people both on and off the stage are very happy, I also 
feel very energetic. 


Li Ruihuan Briefs NPC Deputies in Tianjin 
SK1103084389 Tianjin TIANJIN RIBAO in Chinese 
23 Feb 89 p1 


{Text} National People’s Congress [NPC] deputies who 
were staying in Tianjin began their 10-day investigation 
on 22 February in order to prepare for participation in 
the Second Session of the Seventh NPC which will open 
in March. 


On the morning of 22 February, Li Ruihuan, secretary of 
the municipal party committee a~4 municipal mayor; 
Nie Bichu, deputy secretary of use municipal party 
committee and vice mayor of the municipality; and Liu 
Jinfeng, deputy secretary of the municipal party commit- 
tee, visited these NPC deputies. Li Ruihuan said: This 
year’s investigation is conducted under a new situation. 
During the past year, great progress and development 
was made in Tianjin’s work; however, some problems 
remained with regard to the economic and social lives. 
He then briefed the deputies on Tianjin’s economic 
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situation and the people’s livelihood. He expressed the 
hope that the deputies would live up to the heavy trust 
placed on them by the people throughout the municipal- 
ity, that they would conduct a comprehensive and care- 
ful investigation of Tianjin’s work, that they would make 
appraisals by seeking truth from facts, that they would 
reflect the people’s demands and voice, and that they 
would positively involve themselves in the major state 
affairs in order to even better handle Tianjin’s work. 
According to arrangements, the NPC deputies will listen 
to a series of work reports of the municipal government 
and will travel collectively, individually, and in groups to 
some plants, rural areas, shops, and schools to conduct 
an overall investigation of Tianjin’s situation in indus- 
try, agriculture, commerce, education, science, technol- 
ogy, urban construction, politics, and laws. 


Also visiting the NPC deputies were Li Yuan, Liu 
Zengkun, Han Tianyao, Yu Fujing, Shi Jian, Zhu Wenju, 
Bai Hualing, and Pan Yiqing, vice chairmen of the 
municipal People’s Congress Standing Committee. 


Li Ruihuan Attends Municipal Engineering Rally 
SK 1503004989 Tianjin TIANJIN RIBAO in Chinese 
24 Feb 89p 1 


[Excerpts] The municipal engineering bureau held a 
party member rally at the central auditorium of a gues- 
thouse on 23 February. It called for efforts to develop 
political advantages, stress party spirit and the spirit of 
sacrifice and hard work, and create another new level in 
the management of municipal construction. Li Ruihuan, 
secretary of the municipal party committee and munic- 
ipal mayor, attended the rally and gave an important 
speech. He called for efforts to attach particular impor- 
tance to improving the quality and upgrading the level in 
this year’s municipal construction and urged party mem- 
bers and the masses of staff members and workers on the 
municipal construction front to value the achievements 
already scored, maintain the fine tradition, develop 
political advantages and the party members’ exemplary 
and leading role, and make new contributions to munic- 
ipal construction to inspire the entire front and influence 
all other areas. [passage omitted] 


Li Ruihuan pointed out in his speech: It has a new 
significance that the municipal engineering bureau breaks 
from the past pattern of ordinary mobilization rallies to 
hold a particular rally of all the bureau's party members to 
encourage efforts and make arrangements for this year’s 
work. He said: In our country, particularly in the new 
situation, it is impossible to achieve successes in our 
various causes in the process of reform and opening up 
without the leadership of the Communist Party and the 
role of party members. Upholding party leadership prima- 
rily means upholding its political leadership and leader- 
ship in principles and policies, selecting and relying on 
party-member cadres to implement party policies, and 
relying on party members’ exemplary and leading role. As 
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long as we rely on party leadership and give full play to the 
role of party members, we will certainly be able to achieve 
successes in Our various work. 


Li Ruihuan fully affirmed the achievements scored by 
the municipal engineering bureau over the past few 
years. He said: The municipal engineering bureau has 
done a good job, and the municipal construction contin- 
gent is very good. It has scored tremendous achieve- 
ments in building a new Tianjin and made prominent 
contributions to consolidating and developing Tianjin’s 
excellent situation. The municipal party committee and 
government are satisfied with this. I take this opportu- 
nity to extend high respect to the masses of party 
members, staff members, and workers of the municipal 
construction front. 


Li Ruihuan pointed out: The municipal construction 
front should clearly understand the current new situation 
it faces and study the new conditions, new characteris- 
tics, and new problems. The entire capital construction 
front is reducing its projects, but the municipal engineer- 
ing front still faces very heavy tasks, having to ensure 
some projects while reducing others. It should maintain 
and carry forward the same vigor as that displayed in 
building the central and the outer ring roads over the 
past few years, arouse spirit, unite in braving the way 
forward, develop its advantages, and make new contri- 
butions. He urged: The masses of party members, staff 
and workers of the municipal engineering bureau should 
look into the future and review the past. When looking 
into the future, the tremendous price we have paid for 
Tianjin’s municipal construction will be recorded in 
history and will have a tremendous significance. When 
reviewing the past, we should refrain from complacence, 
because there were many deficiencies in our work which 
we regretted and which called for ceaseless improve- 
ment. Municipal construction workers should value 
highly the ways they have traversed and treasure the fruit 
of their blood and sweat. They should continue to play a 
leading role in developing political advantages and never 
be influenced by unhealthy social trends. They shoul 
launch emulation drives aimed at improving quality and 
upgrading levels, truly embody the spirit of Tianjin 
people with outstanding achievements, enable the 
municipal construction front to become a “window” for 
the work in various fields, support the municipal party 
committee and government, win honor for Communist 
Party members, and make still greater contributions to 
Tianjin’s municipal construction. 


Municipai leading Comrade Li Zhendong and Hu Xiao- 
huai attended and addressed the rally. Representatives 
from the No | and No 5 municipal construction compa. 
nies and from the road management section, as well as 
representatives of advanced party members spoke at the 
rally. 
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Li Ruihuan Chairs Tianjin Plenary Session 
SK 1003010789 Tianjin City Service in Mandarin 
2300 GMT 6 Mar 89 


[Text] On 6 March, the municipal people’s government 
held a plenary session to discuss and approve the deci- 
sion on doing 20 deeds to improve the livelihood of 
urban and rural people in 1989. 


The session called on cadres at various levels to bring 
into full play the notion of doing everything for the 
people, taking effective measures for overcoming the 
difficulties in doing so, and to ensuring the accomplish- 
ment of these concrete deeds. The session called on all 
people of the municipality to be inspired with enthusi- 
asm; to make concerted efforts; to launch the increased 
production campaign, to practice reducing expenditures; 
and to make new contributions to developing the muni- 
cipality’s gratifying situation. 


Mayor Li Ruihuan presided over the session and deliv- 
ered a speech entitled “Bring the Political Advantages 
Into Full Play and Be Resolute to Do Concrete Deeds for 
the People.” Comrade Li Ruihuan said: 


[Begin recording} Comrades: It has been 7 years since the 
municipal government started to hold a plenary session 
every year to study and discuss the issue concerning doing 
concrete deeds for the people. There were many factors for 
accomplishing the concrete deeds defined during the past 
few years. The most important factor was that we under- 
stood the tasks of doing concrete deeds from the high plane 
of bringing our political advantages into play and that we 
brought our political advantages into full play in order to 
accomplish the tasks of doing concrete deeds. The year 
1989 is a year to comprehensively carry out improvement 
of the economic environment and rectification of the 
economic order. However, there are, comparatively, many 
contradictions and greater difficulties. It is more necessary 
to bring our political advantages into full play in order to 
achieve this year’s concrete deeds. I am going to address 
four questions: 


1. Actively supporting the fundamental matters related 
to the municipality’s political advantages. The political 
advantages, I speak of embody extremely substantial 
contents. However, the fundamental principle is to 
maintain close contacts between the party and the 
masses, that is, actively support the matters related to 
political advantages. 


History shows that maintaining the closest contacts with 
the vast number of the masses is a distinguishing feature 
and an innate advantage of our party. Our undertakings 
were advancing and flourishing when we persisted in the 
Marxist mass viewpoint and the basic methods of seek- 
ing truth from facts and following the mass line. We took 
roundabout courses and sufferred setbacks when we 
violated the viewpoint and basic methods. Our party’s 
victories 2 7e the people’s victories. Our political advan- 
tages are the advantages of the people. To bring political 
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advantages into play, we must attend to the fundamental 
principle of gaining the people’s support. This is c>:n- 
pletely identical with the basic thinking of doing every- 
thing for the peopie and depending on the people to do 
everything. 

2. Doing concrete deeds with all our heart and all our 
might is the key to gaining the support of the masses. The 
most important key to gaining and ensuring this advan- 
tage hinges on whether or not we can represent the 
interests of the people, embody their aspirations, persis- 
tently do concrete deeds for them, and objectively ben- 
efit them [words indistinct]. Generally speaking, all 
people of the municipality have very much supported 
and trusted the work of the goverments at various levels. 
The people’s support has become the governments’ pow- 
erful and solid foundation. 


Over the past few years, we have done a lot of concrete 
deeds for the people by overcoming various difficulties. 
Thus, notable improvements were made in the urban 
and rural people’s livelihood and their material and 
cultural life. Viewing the government's concrete deeds 
one after another, and the changes that have taken place 
day after day, a vast number of the people are deeply 
aware of the governments’enthusiasm and ability to 
serve them. Thus, a situation in which the government 
does deeds for the people and the masses have faith in 
the government emerges. Under the new situation of 
improving the economic environment and rectifying the 
economic order, a new situation and new features of 
doing concrete deeds emerged this year. Fundamentally 
speaking, improvement of the economic environment 
and rectification of the economic order are identical with 
the tasks of doing concrete deeds for the people. Specif- 
ically speaking, the scale of capital construction should 
be reduced and the consumption funds should be strictly 
controlled to improve the economic environment and 
rectify the economic order. This has greatly influenced 
our work of doing concrete deeds. Therefore, we adopt a 
firm attitude and effective methods to accomplish the 
1989 tasks of doing concrete deeds, and strive to do more 
concrete deeds with less money so as to continuously 
improve the people's material and cultural life by follow- 
ing the guidelines of improving the economic environ- 
ment and rectifying the economic order. To achieve this, 
we should pay attention to the work as follows: 1) We 
should combine the tasks of doing concrete deeds with 
the tasks focusing on improving the economic environ- 
ment and rectifying the economic order. 2) We should 
combine the tasks with the deepening of reforms and the 
structural readjustment. 3) we should link the tasks with 
the requirements for tightening expenditures and advo- 
cating diligence and thrift. 4) We should link the tasks 
with strengthening management and bringing into play 
the efficiency of mass [words indistinct]. 5) We should 
link the tasks with the enhancement of spiritual civiliza- 
tion and the resistance to various ill phenomena. As long 
as we do a better job in this regard we can solve the 
difficulties cropping up in the course of doing concrete 
deeds and we can change unfavorable conditions into 
favorable ones. 
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3. Bringing political advantages into full play is a key 
guarantee for achieving the concrete deeds. The key to 
accomplishing the work of doing concrete and good 
deeds for the people is to resolutely rely on the people to 
bring the political advantages into full play. 


In the course of doing concrete deeds for the people, this 
year, leaders at various levels should further consciously 
believe and depend on the masses in order to bring 
political advantages into play. In particular, we should 
pay attention to the following: 1) We should extensively 
solicit opinions from the masses through the channels of 
consultation, dialogue, heart-to-heart talks, service, and 
[words indistinct}; do concrete deeds for the people; and 
do our best to realize the aspirations of the people. 2) We 
should tell the people the difficulties and problems in 
doing concrete deeds to gain their understanding, sup- 
port, and assistance. 3) We should extensively mobilize 
the masses to participate in the campaign of doing 
concreie deeds and encourage the masses to participate 
in voluntary labor so as to enable them to have a sense of 
honor and a sense of being the masters of the country. 4) 
We should have the vast number of the people supervise 
the work of doing concrete deeds, consult the masses first 
when matters arise, and cordially hear their opinions and 
suggestions. 5) Leading cadres and responsible persons 
on all fronts should do a good job, consciously carry 
forward the spirit of selfless sacrifice and arduous strug- 
gle, and exert their efforts to benefit the masses and to 


enjoy the people’s trust. 


4. Learning to bring political advantages into play is the 
foundation of the people’s government. People’s support 
is the foundation of political advantages. In that case, the 
people’s government, with the goal of serving the people 
wholeheartedly, should consider studying and learning 
to bring political advantages into play as their founda- 
tion and regard enhancing the masses’ viewpoints and 
persisting in the mass lines as the government members’ 
[words indistinct]. We must clearly understand that 
some leading cadres of the governments at various levels 
really tended to neglect political advantages. We may say 
that although the vast number of cadres actually 
upgraded their understanding of bringing political 
advantages into play, they do not have complete con- 
sciousness; and although we have a good start in this 
regard, bringing political advantages into play has not 
become a common practice. Although we have many 
successful experiences, there are some lessons from 
which we must take warning. To be the best public 
servants of the people, the governments at various levels 
should pay attention to the following: |) We should 
conscientiously study theory and focus on studying basic 
Marxist theory so as to fundamentally have the people 
understand their position in historical development and 
in a socialist country. 2) We should maintain close 
contacts with the people [words indistinct]. 3) We should 
persist in the practice of administrative honesty, reso- 
lutely various decadent phenomena, and withstand the 
trial of reforms and opening to the outside world. 4) We 
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should ceaselessly improve our ability to handle affairs, 
organically link the current social practices with [words 
indistinct] results. 


Comrades, this year’s 20 concrete deeds were drawn up 
and will soon be implemented. As long as we resolutely 
rely on the masses, bring our political advantages into 
full play, be inspired with enthusiasm, unite as one, do 
pioneering work, and strengthen our work, we shall 
satisfactorily accomplish the tasks, promote the 
improvement of the economic environment, the rectifi- 
cation of the economic order, and the progress of all 
work; and consolidate and develop Tianjin’s gratifying 
situation. [end recording] 


Among those invited to attend the plenary session were 
responsible comrades of the municipal democratic par- 
ties, the municipal Federation of Industry and Com- 
merce, the municipal Fellowship Association of Taiwan 
Compatriots, and the municipal Federation of Returned 
Overseas Chinese. [passage omitted] 


Seventy-seven members of the municipal people's gov- 
ernment attended the session. Attending the session as 
observers were [words indistinct], district and county 
heads, responsible persons of relevant departments, and 
members of the consultative committee and the legal 
advisory committee under the municipal government. 
Also among those invited to attend the plenary session 
were responsible comrades of the organs under the 
municipal party committee, the municipal advisory 
commission, the municipal People’s Congress Standing 
Committee, and the municipal committee of the Chinese 
People’s Political Consultative Conference; responsible 
comrades of the discipline inspection commission, the 
municipal higher people's court, and the municipal pro- 
curatorate; and responsible comrades of the political 
department of the Tianjin Garrison District, the Tianjin 
headquarters of people's armed police force, the munic- 
ipal trade union council, the municipal committee of 
Communist Youth League, and the municipal women’s 
federation. [passage omitted] 


Li Ximing Attends Meeting of Advanced Persons 
SK 1303007489 Beijing BEIJING RIBAO in Chinese 
1 Mar 89 p 1 


[Text] They were the honor and pride of Beijing. On the 
afternoon of 28 February when the 18 members of the 
Beijing Municipal Advanced People Report Group 
accepted bunches of colorful fresh flowers contributed 
by young pioneers, an audience of more than 8,000 
people responded to this with warm applause in the 
Great Hall of the People. 


Members of the advanced people report group came 
from all trades and fronts. Some of them were plant 
directors and managers who had led in reforms in 
various fields and achieved outstanding results; others 
were principals and department directors who had 
scored significant achievements on the education and 
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culture fronts; others were party-member cadres who 
had been models in remaining clean and honest in 
performing official duties; and still others were people’s 
policemen who had worked conscientiously to maintain 
the public security of the national capital. Their 
advanced deeds, and the realm of thought and moral 
values characteristic of this era which they embodied, 
encouraged, educate 1, and inspired thousands of cadres 
and ordinary people. 


Zhou Guanwu, secretary cf the party committee of the 
Shoudu Iron and Steel Company; Liu Yukun from the 
Beijing Railway Subbureau; and Fang Runnan, general 
manager of the Stone Group Corporation, gave most 
touching speeches at the hall. 


On behalf of the municipal party committee and govern- 
ment, Li Ximing expressed heartfelt gratitude and high 
respect tc advanced persons. He said: Since 1986, the 
municipa! government has organized advanced persons 
throughout the municipality. Practice has proven that 
making the people with lofty ideals speak about lofty 
ideals, those with moral character speak about moral 
character, and those abiding by discipline speak about 
discipline can arouse a strong response among the 
masses, and these people can play an exemplary and 
leading role among the masses. The results have been 
very good. 


Li Ximing said: In coordination with the present activ- 
ities to learn from and publicize advanced persons, we 
should continue to intensify education on the current 
situation and further enhance the understanding of the 
masses of cadres, particularly leading cadres, of the 
complexity and arduousness of reform. We should 
enable the masses of cadres and ordinary people to 
understand clearly that to fundamentally change the 
economic and cultural backwardness of our country, 
which cannot be achieved overnight, requires the ardu- 
ous labor of all people, and the unremitting struggles of 
several generations of people. We should hold high the 
banner that labor is sacred, oppose the ideas and acts 
that seek comfort and compete for high consumption, 
and lead the masses of cadres and ordinary people to 
clearly understand their own responsibilities. We should 
use our talents in developing production and carrying 
out our own work, and work hard in an earnest and 
down-to-earth manner to attain our common goals. 
Through the present activities to learn from and publi- 
cize advanced persons, we should further establish a 
powerful spiritual pillar among cadres and ordinary 
people. We should greatly commend the advanced per- 
sons and collectives who strive to make more contribu- 
tions without considering personal gains and losses, 
create public opinion in support of such deeds, and make 
them common practice. We should resolutely oppose 
and resist the tendency of putting money above every- 
thing else, benefiting ourselves at the expense of others, 
and considering personal interests and the interests of 
small groups before starting any work. It is hoped that 
after this meeting the activities of learning from the 
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advanced will be carried out more extensively through- 
out the municipality, and an upsurge in learning from 
and publicizing the advanced will be created. 


Li Ximing and others issued certificates of honor to the 
18 advanced persons. 


Wang Jialiu, deputy secretary of the municipal party 
committee, presided over the meeting. Attending were 
municipal leaders, including Wang Guang, Li Zhijian, 
Yuan Liben, Ma Yaoji, Feng Mingwei, Zhang Mingyi, 
and Gan Ying. 


Li Ximing Urges Anti-Corruption 
OW 1503153289 Beijing XINHUA Domestic Service 
in Chinese 1319 GMT 7 Mar 89 


[“Local Broadcast News Service’’] 


[Text] Beijing, 7 Mar (XINHUA)—Li Ximing, member 
of the Political Bureau of the CPC Central Committee, 
wrote an article in the recent issue of “DANG JIAN,” in 
which he called for the clearing up of the present vague 
understanding of cadres and launching an in-depth 


struggle against corruption. 


The first question is on the low pay of cadres of party and 
government organizations, and how to preserve the style 
of being honest. Some people held that the pay of cadres 
of party and government organizations is so low that it is 
very hard to keep up the style of being honest. The low 
pay of cadres of party and government organizations is 
indeed a practical problem. However, the low pay cannot 
be a reason for indulging themselves in extravagance, 
wasting money and other things, and demanding good 
food and drink and other benefits. Still less could they 
use the low pay as a pretext to defend their taking bribes 
and other behavior in violation of law and discipline. 


The second question is on being bold in carrying out 
reform and making innovations and improvements, and 
observing law and discipline. Some people consider 
extravangance, wasting money, and demanding good 
food and drink and other benefits as within the spirit of 
reform and innovation and think that offering and 
taking bribes are unavoidable in promoting the com- 
modity economy. Those ideas are totally wrong. Normal 
socialization in economic activities should be allowed, 
but we must not use public office for private gain, violate 
regulations, or be generous to, and benefit, ourselves at 
the expense of the state. 


The third question is on the matter of “major trend” and 
“minor trend.” Some comrades hold that, under the 
situation in which the “major trend” of being honest in 
performing official duties has not been formed, it is very 
difficult to change the “minor trend” of a single unit. In 
fact, the “major trend” is formed by “minor trends.” 
“Minor trends” are the foundation for a “major trend.” 
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If all units can make up their minds to improve their 
“minor trends,” they can thus contribute to improve- 
ments in the “major trend.” 


The fourth question is on publicizing advanced typical 
cases in the struggle against corruption and encouraging 
healthy tendencies. Currently, in some units, advanced 
people are being isolated and attacked. There is the 
strange situation of many people “being afraid of becom- 
ing advanced people.” This is extremely abnormal. In 
the struggle against corruption and in exposing corrupt 
elements, we should establish a number of advanced 
typical examples in carrying out reform and being honest 
in performing official duties. We should commend their 
advanced deeds and create a trend throughout society 
that it is an honorable thing to be advanced and honest 
in performing official duties. 


Li Ximing pointed out: In launching struggles against 
corruption, it is necessary to grasp a number of major 
cases and seriously handle those cases. This work will 
involve many people and is a complicated and difficult 
task. Therefore, we must make up our minds, organize 
the struggle carefully, and strengthen our leadership over 
the work. In those cases which will have a great impact 
on society, we must concentrate our efforts, eliminate 
interference, and investigate them through to the end 
regardiess of their “background,” “‘behind-the-scenes 
backers,” and “patrons.”’ We must make prompt and 
thorough investigations in those cases, handle them 
according to law, and tell the public the results in 
handling them. 


Yan Mingfu Chairs Nonparty Personages’ Forum 
OW 1203001389 Beijing XINHUA Domestic Service 
in Chinese 1504 GMT 11 Mar 89 


[By reporter He Ping (0149 1627); “Local Broadcast 
News Service’’} 


[Text] Beijing, 11 Mar (XINHUA)—Entrusted by the 
State Council, the United Front Work Department of the 
CPC Central Committee called a forum from 7 through 
10 March to solicit nonparty personages’ views regarding 
the “Draft of the Government Work Report for Solicit- 
ing Opinions.” 


Yan Mingfu, member of the Secretariat and director of 
the United Front Work Department of the CPC Central 
Committee, presided over the forum. 


The forum was attended by officials from al! democratic 
party central committees and relevant people’s organi- 
zations, leaders of minority nationality religious circles, 
personages without party affiliation, and nonparty intel- 
lectuals, totaling 120. 
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Yuaa Mu, director of the State Council Research Office, 
attended the forum and briefed the participants about 
the process of drafting the government work report 
under the direct supervision of Premier Li Peng, as well 
as the main topics and basic contents of the report. 


The participants freely aired their opinions and offered 
frank and sincere suggestions for the draft report. 


In their speeches, they said: The draft report, which 
discusses the government work focusing on the princi- 
ples for improving the economic environment, rectifying 
the economic order, and deepening the reform in all 
fields, and tackles some crucial problems, conforms with 
the realities in China and can help further mobilize the 
Chinese people of all nationalities to increase confi- 
dence, heighten spirit, overcome obstacles on the road of 
advance with one heart and one mind, and steadfastly 
carry out the drive to improve the environment and 
recify the order. 


They said: The draft report, which neither avoids men- 
tioning nor tries to cover up difficulties confronting 
China’s current reform and construction and certain 
errors in the work, reflects a realistic spirit and sense of 
responsibility toward the people. They hoped that the 
report will work out more concrete and feasible measures 
and approaches for resolving the problems so the drive 
to improve the environment and rectify the order can 
proceed more smoothly and wholesomely. 


They also raised pertinent suggestions on education, 
nationalities affairs, religious affairs, motherland reuni- 
fication, and foreign affairs. 


Yan Mingfu, Others Mark Sun Yat-sen’s Death 
OW 160305 1689 Beijing XINHUA Domestic Service 
in Chinese 1240 GMT 12 Mar 89 


[“Local Broadcast News Service’’] 


[Text] Beijing, 12 Mar (XINHUA)}—More than 200 
persons of various circles in the capital participated in an 
ceremony to mark the 64th anniversary of the passing of 
great revolutionary pioneer Sun Yat-sen at the Zhong- 
shan Hall of the Zhongshan Park in Beijing this morning. 


Yan Mingfu, member of the Secretariat of the CPC 
Central Committee; Peng Chong, Zhou Gucheng, Yan 
Jici, Rong Yiren, Fei Xiaotong, Sun Qimeng, Lei Jie- 
qiong, vice chairmen of the NPC Standing Committee; 
Zhao Puchu, Ma Wenrui, Sun Xiaocun, Cheng Siyuan, 
Lu Jiaxi, and others participated in the ceremony. 
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Rui Xinqwen Addresses Science Association 
OW 1003125789 Beijing Domestic Service in Mandarin 
2230 GMT 4 Mar 89 


[By reporter Yang Shiguang from the “News and Press 
Review” program] 


[Text] The fourth plenary session of the third committee 
of the China Association for Science and Technology 
opened in Beijing on 4 March. Rui Xingwen, member of 
the Secretariat of the CPC Central Committee, attended 
and made an important speech at the opening ceremony. 


He said: During the past 10 years of reform and opening 
to the outside world, China has made great achieve- 
ments, but also has encountered a great number of 
problems. One thing, however, is certain: We have 
chosen the right course and we need to firmly stick to it. 
The general principles and policies of our reform and 
opening to the outside world will remain, as will the four 
cardinal principles, on which our nation was established. 


He said: The fundamental purpose of our reform is to 
liberate the productive forces and foster the develop- 
ment of social productive forces, which is exactly what 
socialism advocates. Therefore, our reform does not 
have the purpose of trying to alter the fundamental 
socialist system, but aims to change the ossified and 
antiquated patterns and systems unsuited to the devel- 
opment of the productive forces. 


Rui Xingwen put three tasks before the China Associa- 
tion for Science and Technology: |) Make the reform of 
the association itself a success; 2) do their best to help in 
the national construction and reform; and 3) serve as a 
think tank for the party and the government. 


Rui Xingwen pointed out: This year and next will be 
very crucial in terms of our efforts to clean up the 
economic environment, improve the economic order, 
and intensify our reform in an all-around manner, and 
we need a stable and united political environment. 
People from all walks of. «© 1.:* ‘71a must work together 
with one heart and one mi: » make ours a strong, 
modern socialist country wiin Chinese characteristics 
that is prosperous, democratic, and civilized. 


At the meeting, Qian Xuesen, chairman of the China 
Association for Science and Technology, delivered a report 
entitled: “On Problems in Connection With the Reform of 
the China Association for Science and Technology.” 


In the report, he pointed out: The overall goal of the 
reform is to inject more vitality into the China Associa- 
tion for Science and Technology and, under the CPC 
leadership, turn the mass organization into an indepen- 
dent, fully democratic, and vigorous one that can call up 
all scientists and technologists to play an important role 
in the socialist modernization in China. 
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Yan Jici, honorary chairman of the China Association 
for Science and Technology, was present at the meeting. 


Li Guixian Inspects City 
HK1203052189 Henan Provincial Service 
in Mandarin 2300 GMT 11 Mar 89 


[Excerpts] Li Guixian, state councilllor and president of 
the People’s Bank of China, inspected work in Zhengz- 
hou on 10 and 11 March. He called on monetary organs 
at all levels to strive to improve the banks’ reputation 
and vigorously increase savings deposits. 


After arriving from Wuhan, Li Guixian first listened to 
reports delivered by Hu Xiaoyun and Qin Kecai on 
behalf of the provincial government. (Wei Zhenguang), 
president of the Henan branch of the People’s Bank of 
China, and presidents of specialized provincial banks 
also reported on current monetary issues. Provincial 
Party Committee Secretary Yang Xizong was present. 


Comrade Li Guixian was accompanied by a party of 10, 
including Huang Yujun, vice president of the Industrial 
and Commercial Bank, and Dai Xianglong, vice presi- 
dent of the Agricultural Bank. [passage omitted] 


Li Guixian said: The way out for resolving the current 
shortage of capital lies in improving the banks’ reputation 
and vigorously increasing savings deposits. In improving 
the banks’ reputation, the first thing is to resolutely guar- 
antee depositors’ freedom of deposit and withdrawal. 
Second, we must study and solve the problem of negative 
interest rate, that is, the problem of the price increase 
index outstripping the bank deposit interest rate. 


Comrade Li Guixian said: The monetary departments at 
all levels must implement well the central intentions on 
improvement and rectification. They must resolutely 
recover those loans that should be recovered and support 
those projects that should be supported. In the current 
grim monetary situation, we must do everything possible 
to enliven capital, giving priority to the capital require- 
ments for spring farming and the procurement of agricul- 
tural and sideline products. Industrial and commercial 
enterprises must work hard to tap their internal capital 
potentials and improve returns on the use of capital. 


Deng Pufang Addresses State Council Meeting 
HK1403021289 Beijing CHINA DAILY in English 
14 Mar 89 p 1 


[By staff reporter Ma Zhiping]} 


[Text] The director-in-chief of a non-governmental orga- 
nization, the China Welfare Fund for the Handicapped, 
said the fund will try to implement the State Council's 
decision to screen companies by separating money- 
making firms set up by the group’s local branches from 
the organizations themselves this year. 
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The director, Deng Pufang, spoke at the fifth council 
meeting in Beijing yesterday. He explained that local 
government departments had allowed the local branches 
to set up companies, factories or shops to raise funds for 
the handicapped in recent years. 


The State Council decided last November that it is not 
proper for welfare funds for the handicapped to set up 
companies. 


Deng said in accordance with that decision and with the 
party Central Committee’s resolution to screen compa- 
nies, that his organization, set up five years ago, will first 
screen the companies set up by its local branches and will 
examine the investments made by local funds and the 
assets brought about by the investments. The companies 
will break away from the local funds and will be put 
under the administrative responsibility of disabled per- 
sons’ federations at the same level. 


But they should separate themselves from the federa- 
tions in terms of finance, material and assets and they 
need to renew their registration, the director added. 


Also at yesterday’s meeting, the board of directors of the 
fund examined and approved the final accounting of the 
fund’s revenue and expenditure last year. They will 
release the details in the March issue of “DISABILITY 
IN CHINA.” 


Zhao Fengwu, secretary-general of the fund, told the 
meeting that in 1988 the fund collected 9.07 million 


yuan, 87 percent from social organizations at home, 0.56 
percent from individuals and 12.66 percent from for- 
eigners and from Overseas Chinese and Chinese from 
Hong Kong and Macao. 


The total expenditure was 6.99 million yuan, of which 5 
million was allocated to regional programmes to improve 
rehabilitation and employment for the handicapped. 


The rest of the money was spent on education for the 
handicapped and for sending medical teams to remote 
and border areas to provide care for the handicapped. 


Gaps in Family Planning Efforts 
OW 1503225789 Beijing XINHUA Domestic Service 
in Chinese 1325 GMT 3 Mar 89 


(“Birth Control and Sound Practice of Upbringing: Gaps 
in Family Planning That We Must Not Ignore”—XIN- 
HUA headline; “Local Broadcast News Service”’] 


[Text] Beijing, 3 Mar (XINHUA)—As the commodity 
economy develops, surplus rural work forces are moving 
into cities in large numbers. They either work as tempo- 
rary employees, contractors for small construction jobs, 
peddlers, tailors, or in other service trades. The over- 
whelming majority of them are of child-bearing age, but 
they are not subject to any family planning programs on 
either the village or neighborhood level. Almost all of 
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them have at least two children, some even have three or 
four. They buy grain and coal at negotiated prices, do not 
have a permanent job, and do not belong to any unit. 
They work hard to earn as much money as they can, and 
they can have as many children as they want. They form 
a special social group that is virtually subject to no one’s 
jurisdiction and thereby poses a serious threat to family 
planning efforts. 


This reporter asked a peasant-turned-peddler what he is 
going to do about his above-the-quota children’s resi- 
dence registration. 


His answer: “You need residence registration in order to 
get grain and coal rations. We buy grain and coal at 
negotiated prices. We have no use for residence registra- 
tion. Even though we do not have residence registration, 
we have money and we are far better off than you are.” 


“Then what about your children’s education in the 
future?” 


“There is nothing that money cannot buy. We give some 
money under the table to the person in charge of the 
school; the problem will be solved in no time. They will 
go to one of the good schools.” 


Exactly how many peasants have moved to the cities? It 
is impossible to count. A neighborhood cadre in charge 
of family planning in Dehui County, Jilin Province, 
reported late last year that in his neighborhood alone 
there were 217 peasant households whose members had 
moved from the countryside and registered for tempo- 
rary residence. Then how many such households are 
there in the entire county? According to this cadre, an 
only child is almost nonexistent among the peasant 
households in his neighborhood. They all have two or 
three children, and some even four. Almost all of them 
are separated by only | or 2 years in age and their parents 
are usually under 30. 


These people need licenses from the industrial and 
commercial administrative departments if they want to 
engage in business; the taxation departments are respon- 
sible for collecting taxes from them; when they are 
employed as temporary workers, the employers’ units 
will keep an eye on whether they arrive late or not; and 
if they work as foremen, they are subject to the jurisdic- 
tion of the various construction companies. There are 
departments to oversee whether or not they evade taxes, 
sell adulterated goods, or abide by sanitation standards. 
But with regard to family planning, they are left alone. 


Previously, there were no residents in Manas Valley in 
Manas County, Xinjiang Uygur Autonomous Region. 
Over the past 5 years, however, scores of “over-the- 
quota birth villages” have emerged there. Residents of 
these villages are from Anhui, Sichuan, Gansu, and other 
places. Generally, they live in simple, crude thatched 
cottages built with clay, reed, and straw. Diapers of all 
colors are placed on top of the roofs of these shelters to 
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dry. A Sichuan man by the name of Lai moved here with 
his son and wife several years ago. His wife has since 
given birth to two daughters. They are planning to have 
one more son. To quote him: “For double insurance, you 
need two sons.” 


In a vast country like China, there are quite a few 
“nonfamily planning zones” in the provinces and coun- 
ties where the “above-the-quota birth guerrillas” become 
the “regular army.” They camp themselves in these 
zones and bear as many children as they want without 
fear or worry. According to a 19 August 1988 story in 
SHEHU! Be BAOZHANG BAO [SOCIAL SECURITY 
NEWS], no one was in charge of family planning work in 
Quanx: Village, Shimen County, Hunan, for as long as 
10 years. Eighty-five villagers have become “orphans” in 
the sense that they do not belong to any administrative 
jurisdiction. Some couples trying to evade family plan- 
ning come to the village to stay with friends or relatives, 
give birth to a “black child”—a child who cannot be 

for residence—without any trouble, leave the 
child with the relatives, and return home as though they 
had merely paid a visit to their relatives. 


The sharp increase in the number of “black children” 
not only affects family planning, population statistics, 
and the residence registration administration, but it will 
also create problems for the public security administra- 
tion. We cannot ignore this serious problem. It is time 
for us to revise or to draft new measures for the family 
planning administration. 


Minority N Literature Flourishes 
OW 1603050589 Beijing XINHUA in English 
1451 GMT 15 Mar 89 


[Text] Kunming, March 15 (XINHUA)—AIll of China's 
55 minority nationalities now have their own writers, an 
unthinkable thing several years ago, according to a recent 
symposium of the China Minority Writers’ Society. 


“Ethnic literature in China has ushered in the most 
flourishing era of its history,” claimed noted Mongolian 
writer Malchinfu, chairman of the society, in a speech to 
the symposium, held in Yunnan’s provincial capital. 


Ninety-seven ethnic magazines and eight publishing 
houses for works by minority writers have sprung up, the 
chairman said, and have helped develop a body of 
editors, translators and theorists of ethnic literature. 


Only a decade ago most of China's minority nationalities 
had only an oral literature, made up of fairy tales and 
historical vignettes handed down by folk singers and 
storytellers whose oral literary record died with them, 
the Mongolian writer said. 


From the 1950's to the late 1970's, written literature was 
developed by some advanced minority nationalities, but 
few of their works were published for the general reader. 


Han writers and scholars, ethnic literary critic Wu 
Chongyang noted. 


Ethnic literature, Professor Wu added, has been listed as 
an important subject by |! minority nationality insti- 
tutes of higher learning and some ordinary colleges have 
now added it as a required or elective course. 


The vigorous development of ethnic literature is the 
result of preferential policies, the chairman said. No 
minority writers or their works have been criticized since 
the late 1970's. 


Literary Works for Export Slated for Translation 
OW 1603101289 Beijing XINHUA in English 
1534 GMT 15 Mar 89 


ext] Beijing, March 15 (XINHUA)}—Although many 

ign literary works are published in China, few Chi- 
nese are seen on the wor'4 market, an imbalance 
that a gathering here today decla, ed should be abolished. 


At a forum sponsored by the Publishing Co-operation 
Corporation (PCC) and attended by Chinese writers, 
translators and foreign scholars on Chinese studies, 
speakers pointed out that the number of Chinese literary 
works published abroad is inconsistent with China's rich 
literary tradition and its achievements of recent years. 


In the past decade particularly, China translated and 
eh sctedieterenttiie temas Lab con 
to Hemingway and D.H. Lawrence. Last year 
according to the state media and publications office, it 
published about 900 titles of foreign literary works. 


Yet leading Chinese writers, including such literary 
jants as Lu Xun, Mao Dun and Guo Morwo, are still 
unkown to the rest of the world. 


Participants at today’s meeting said that because of Chi- 
na’s social and cultural background and the big differences 
between the Chinese and foreign languages, translation is 
made very difficult. They called for improvements in 
translation and in the training of young translators. 


However, Shen Rengan, a copyright expert, believes that 
the publication of Chinese books abroad depends mainly 
on the artistic value of the original texts. 
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He also said that the lack of a copyright law in the 
country is another reason why foreign publishers are 
reluctant to put out Chinese books. 


After ten years of painstaking efforts, he said, China's 
Copyright Law (Draft) is expected to be submitted to the 
Standing Committee of the National People’s Congress 
for examination later this year. 


Shao Hua, a member of the Secretariat of the Chinese 
Writers Association, announced that the association will 
establish funds to promote the translation of Chinese 
literary works for foreign readers. 


The PCC, run by the Chinese Writers’ Association, is 
translating a novel on rural Chinese life, a collection of 
articles by middle-aged and young Chinese writers, and a 
series entitled “World in the Eyes of Chinese Writers.” 
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Coal Production Conditions Studied 
HK 1403133189 Beijing RENMIN RIBAO in Chinese 
10 Mar 89 p 1 


[XINHUA report: “Premier's Work Meeting Studies 
Situation in Coal Production”) 


[Text] Beijing, 9 Mar (XINHUA)}—The State Council 
pays close attention to the current condition in the 
production of energy in our country. On 8 March, 
another premier’s work meeting was held to discuss the 
policy issues concerning the operation of local coal 
mines in Shanxi and the production and transportation 
in the Kainuan Coal Mine. Premier Li Peng presided 
over the meeting. Shanxi Provincial Governor Wang 
Senhao and Minister of Energy Resources Huang 
Yicheng delivered reports at the meeting. 


The meeting held that the salient problem in the national 
ecomymy at present was the energy shortage, which was 
mainly reflected in the short supply of electricity, but the 
crux of the problem laid in the problems in coal produc- 
tion and transportation. In particular, the hidden crisis 
in coal production must be seriously solved. 


The meeting affirmed the outstanding contributions 
made by the local coal mines in Shanxi in the course of 
reforms. In view of the actual difficulties of these local 
coal mines at present, the premier’s work meeting 
decided to take the measure of giving additional mone- 
tary compensations while maintaining the existing favor- 
able policies for the local coal mines in Shanxi in order to 
promote local coal production. The meeting also decided 
that a leading group be set up to coordinate coal transfer 
and transportation. The group will be led by the State 
Planning Commission and will include officials from the 
Ministry of Energy Resources, the Ministry of Materials, 
the Ministry of Railways, the Ministry of Communica- 
tions, the State Administration of Commodity Prices, 
and Shanxi Province. This group will be responsible for 


FBIS-CHI-89-050 
16 March 1989 


coordinating and managing the transport of coal from 
Shanxi to other provinces. At the same time, a company 
will be set up to manage all business related to the 
transport of coal so as to reduce the intermediate links, 
lower the cost of circulation, and force down the coal 
price. The premier’s work meeting also studies the 
problems concerning the supply of grain and pit prop 
timber needed by local coal mines in Shanxi and worked 
Out some solutions. 


The premier’s work meeting also studied the problems 
encountered by the Kainuan Coal Mine. This mine made 
major contributions to the state in the past. However, it 
now encounters serious difficulties in its operation after 
being damaged by earthquakes and floods. So the meet- 
ing decided to allocate a certain amount of money from 
State finances as a subsidy. 


The premier’s work meeting also studied the economic 
policies concerning the entire coal industry. 


Yao Yilin and Wang Binggian attended the meeting. The 
responsible comrades of the relevant departments of the 
State Council also attended the meeting. 


Improved Energy Production Management Planned 
OW 1603024789 Beijing XINHUA in English 
1634 GMT 15 Mar 89 


[Text] Beijing, March 15 (XINHUA)}—China will 
improve the management of energy production and 
consumption in order to meet the needs of the rapidly 
expanding economy. 


Under a program drawn up by the Ministry of Energy 
Resources, China will try to reduce the proportion of 
coal in energy production and consumption from the 
present 73 percent to 70 percent by boosting the devel- 
“meni of crude oil, gas, hydro and nuclear power. 


sa in. ry plans to build 140 medium-size and small 

_ | gpower stations throughout 24 provinces, cities and 
autonomous regions at a cost of 21.7 billion yuan to help 
overcome the shortage of coal. 


The stations, which can be built quickly and at relatively 
small cost, will have a total capacity of 10.3 million 
kilowatts. 


But Huang Yicheng, minister of energy resources, has 
told XINHUA that, from a long-term point of view, the 
development of nuclear power is essential in China, 
particularly in east China where there is a lack of coal. 


So China plans to build a number of large-scale nuclear 
power stations. 
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The Qinshan Nuclear Power Station, with a capacity of 
300,000 kilowatts, in east China, will go into operation 
in 1990. Another nuclear power station with a capacity 
of 1.8 million kilowatts in Guangdong Province will go 
into operation in 1993. 


Huang Yicheng said efforts will be made to stabilize 
production from the oil fields in east China, as well as to 
strengthen the development of oil and gas in areas of 
west China, including Qinghai and the Xinjiang Auton- 
omous Region. 


Informed sources say China has proven oil deposits of 
about 30 billion tons in the Tarim Basin, in the Xinjiang 
Autonomous Region, where a number of teams have 
been organized to tap oil and gas. 


JINGJI RIBAO Views ce of Oil Finds 
HK 1103082789 Beijing JINGJI RIBAO in Chinese 
25 Feb 89 p2 


[Article Ly reporter Xie Ranhao (6200 3544 3185): “The 
Strategic Significance of New Oil Discoveries” 


[Text] It is learned that China has been continuously 
discovering some large oil-bearing zones. These finds are 
inspiring and eye-catching. 


As important energy resources and raw materials for the 
chemical industry, oil and natural gas play a decisive role 
in modern economic life. Facing the world energy 
resource crisis in the seventies, a foreign expert in energy 
resources said that without oil, modern civilization, 
which is built on oil, would be erased, while human life 
would retrogress by several centuries. 


Oil is a nonrenewable natural resource, and oil deposits 
will shrink by the amount of oil extracted. The law 
governing oil recovery is also different from that of 
industrial production, in which production will be main- 
tained so long as the lathe continues to work. The natural 
tendency by which oil deposits shrink, with a fall in 
output, will emerge in the process of oil recovery. Rele- 
vant figures provided by the China National Petroleum 
and Natural Gas Corporation also indicate this. 


Although China's crude oil output continued to grow in 
the first 3 years, between 1986 and 1988, of the “Seventh 
5-Year Plan,” its rate of growth slowed. In 1986 output 
increased by 5.79 million tons over 1985, in 1987 output 
increased by 3.45 million tons over 1986, and in 1988 
output increased by 2.9 million tons over 1987. While 
the growth rate has slowed, the workload on the oil fields 
nationwide has grown heavier to compensate for the 
gradual decrease in output with each passing year. Com- 
paring 1985 with 1988, the volume of water injected 
increased from 375 million cubic meters to 536 million 
cubic meters, an increase of 43 percent, while the oil- 
water mixture increased from 364 million tons to 502 
million tons, an increase of only 38 percent. In other 
words, the work involved in extracting | ton of crude oil 
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increased by several times. Take the year 1988 as an 
example. Although the net increase in crude oil output 
was Only 2.9 million tons, the workload involved was on 
a par with that for an output of 20 million tons. Based on 
statistics, of the total deposits of the 194 oil fields being 
worked nationwide, the recoverable proportion is now 
50 percent, while the average comprehensive water con- 
tent is 70 percent. This shows that having provided the 
country with copious oil and natural gas resources, the 
backbone oil fields put into production in the sixties and 
seventies are all entering, or have entered, the last phase 
of steady output because of the irresistible law of gradual 
natural decrease. 


The only way to maintain sieady output under the 
condition of gradual decrease in oil extraction is to find 
new oil deposits to replace the old oil fields. However, 
the oil deposits which were found earlier but which 
remain untapped to date are mostly small, involving 
complications, with low economic results in recovery. At 
the most, the output from these untapped oil deposits 
would meet the needs of newly built energy-generating 
projects for a year or so. 


With the acceleration of the gradual decline in the 
oil-yielding capacities of a number of backbone oil fields, 
the ever-shrinking volume of recoverable deposits 
already found, and the drastic rise in the demand for 
crude oil in the national economy, people have been 
anxious for some time now about the for the 
development of China's oil industry: “Will China 
become a crude oil-importing country from being a 
crude oil-exporting country?” 


Therefore, it is not difficult to see the strategic significance 
of the recent finds by China's oil industry. On the 
ee nan. 0 Gum G See & Cae 
zones will guarantee China's oil industry 

a tion for a steady annual increase of 
million tons from the current level. ye pa phe 
because of the major breakthrough in the oi 
gas survey in the Tarim Basin, So an aut Gitta 
some new oil fields to replace a num umber of 


China's oil industry. Viewing the issue from this angle, 
many experts in energy resources at home and abroad 
believe that a new age for another rise in China's oil 
industry is in sight with its series of new finds. 


Relevant personages have disclosed that the principle of 
simultaneously grasping the building and exploitation of 
the old zones in the east and the surveying and exploi- 
tation of the new zones in the west has been determined 
for China's oil industry. Regarding the exploitation of 
the old zones, the key for the China National Oil and 
Natural Gas Corporation is to further analyze the old 
zones rich in oil and natural gas deposits, including the 
Shengli, Liaohe, the central plain, Dagang, and north 
China. At the same time, it will speed up the structural 
survey of the beaches and shallow sea areas along Bohai 
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Bay, including Chengdao. The China National Oil and 
Natural Gas Corporation officially announced its third 
overseas invitation to bids for offshore oil projects on 3 
January this year. In addition, it has decided to put a 
number of oil wells into production every year between 
now and 1993, and to strive for an annual offshore oil 
output of 3 million tons by the year 1990. 


With regard to the development of new zones, the 
exploration in the Tarim Basin has entered a new phase 
of striving for a major breakthrough and larger acreage 
and deposits in the wake of obtaining high yields of oil 
and natural gas, and of realizing State Council Premier 
Li Peng’s requirement: “Keep on working hard to seize a 
rather big oilfield in the Tarim Basin.” The China 
National Oil and Natural Gas Corporation announced 
on 10 January this year that efforts will be concentrated 
on adopting new techniques and a new managerial 
structure to organize and to unfold a high-level campaign 
of oil exploration with good economic results in the 
Tarim Basin, and on striving for the formation of a 
certain production capacity by the year 1992. 


To complete as quickly as possible the building of the 
Tarim oilfield, another exceptionally large-type oil field 
after Daqing, the China National Oil and Natural Gas 
Corporation simultaneously made the following deci- 
sions: For 1989 and 1990, a 1.5-billion yuan investment 
will be made in the project to control oil and natural gas 
deposits of a conside-able scope. A headquarters for 
exploring and developing the Tarim oil field will be 
founded, with Zhou Yongkang, deputy chief executive of 
the China National Oil and Natural Gas Corporation to 
be concurrently in charge, to exercise direct leadership of 
the project at the forefront. During 1989, highly efficient 
personnel will be transferred from 10 oil fields in Xin- 
jiang, Sichuan, north China, and the central plain to the 
Tarim Basin; and as a result, the number of seismologi- 
cal survey teams in the zone will increase from the 
existing 7 to 20, and the number of oil-drilling teams will 
increase from the existing 8 to 17. Correspondingly, the 
whole range of specialized units and personnel for geo- 
logical research will also be increased. 


Relevant personalities believe that the clarion call has 
sounded for China's oil industry to make further 
advance. 


Automobile Market Production Reduced 
OW 1503153889 Beijing XINHUA in English 
0736 GMT 14 Mar 89 


[Text] Beijing, March 14 (XINHUA)}—China is to 
revamp its automobile market while drastically reducing 
its production output, today’s “PEOPLE'S DAILY” 


reported. 


Last year’s total automobile sales were 40 percent higher 
than in 1987, in the wake of a drastic increase in demand 
that has been building up over the past five years. 


“ Housing J, 
HK 1603083789 Beijing JINGJI RIBAO in Chinese 
2 Mar 89 p 1 


[Article by staff reporter Mao Tie (3029 6993): “Com- 
mercial Houses: Can We Afford Them?”] 


[Text] Not long ago, a number of commercial houses 


for 70 years without eating and drinking. 


However, while the public say the house prices are too 
high, the other side—the housine development compa- 
nies—complain that they ca nese taeeie 
from sales at 1,600 yuan p re meter. It has been 
reported that a few years ago, ...ne apartments in a small 
residential area in Beijing were sold for 2,800 yuan per 
square meter. 


Why are commercial houses in large cities such as Beijing 
and Shanghai so expensive? The reasons are many. 


First, in accordance with city planning, housing devel- 
opment companies are required to build the various 
auxiliary facilities of the development areas, and some 
are required ‘o build the municipal administrative aux- 
iliary facilities outside the development areas, such as 
schools, kindergartens, grain shops, and police stations. 
Since housing development companies cannot afford 
this portion of the investment, it has to be spread over 
the cost of the commercial housing. 


Second, housing development companies have to pay 
construction tax, business tax, civil air defense fees, com- 
mercial network fees, fees for the use of urban auxiliary 
facilities, municipal public facility boosting fees, and 14 
other taxes. The expenses in these aspects are naturally 
included in the costs of commercial housing. 
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Third, increases in removal compensation fees for land 
use are something common to all. 


Fourth, building material prices have gone up by a wide 
margin. 

In recent years, there have been fairly big increases in the 
costs for the above four items, particularly the first three. 
Take Zhengzhou for example. In 1984, the construction 
and installation costs of apartments and the costs for 
municipal administrative auxiliary facilities each consti- 
tuted about half of the price of commercial houses, but in 
recent years, the former comprised one-third and the 
latter two-thirds of the price of commercial houses. In 
large cities such as Beijing and Shanghai the disparity of 
this ratio is even wider. Commercial houses should be 
built, but since the state and local financial departments 
cannot afford exclusively to cover the costs for the 
construction of administrative auxiliary facil- 
ities, they have to be included in the costs of commercial 
houses. As the prices of commercial houses are high, 
ordinary people are complaining loudly that they cannot 
afford them.... What should be done? We have to discuss 
this problem siarting with the “dual-track system” cur- 
rently existing in the course of our country's effort to 
commercialize housing. 


Currently there are two kinds of “commercial houses” 
sold to the public. One is the commercial houses built by 
housing development compani®s, as we have discussed 
above, with such elements as land construction costs, 
differential land rent, municipal administrative auxil- 
iary facility costs, various taxes, and housing develop- 
ment companies’ profits being included, which really 
reflect the fact that apartment housing is expensive. The 
other is the “commercial houses” sold by work units to 
their employees at preferential prices, which are gener- 
ally cheap since only land construction fees are collected. 


Commercial houses in the first category are commercial 
houses in the true sense. No restrictions should be 
imposed on potential buyers in such areas as work unit, 
wage scale, occupation, family size, and per capita hous- 
ing acreage Those who have money can buy them. Their 
prices shculd vary along with changes in land fees, 
building material prices, removal fees, and costs in other 
areas. From commercial houses, the state can receive tax 
revenues and the housing development companies can 
make profits. People in the low-salary class can also buy 
expensive an‘) comparatively luxurious apartments so 
long as they have money. In this way, a benign cycle can 
be achieved in housing investment and a real estate 
industry can thus take shape. 


“Commercial houses” in the other category (strictly 
speaking, they are “quasi-commercial houses” of a dis- 
tribution nature) are built for low-income cadres and 
employees of state-owned or collective units. China has 
been pursuing a welfare-based housing distribution sys- 
tem for a long time, under which, apart from reducing 
the housing elerr-nt in employees’ wages, the state 


people 

because we have commercial houses as mentioned 
above. So long as we persist in providing the two kinds of 
commercial houses, gradually replace the former with 
the latter, and adopt necessary supporting reform mea- 
sures, the commercialization of housing can be achieved. 


Citizens’ Savings Trend Increases in February 
OW 160305 3489 Beijing XINHUA Domestic Service 
in Chinese 1426 GMT 10 Mar 89 


[By reporter Ding Jianming, “Local Broadcast Nv-ws 
Service”) 


[Text] Beijing, 10 Mar (XINHUA)—Starting with Feb- 
ruary, there is an increasing trend in savings in China's 
urban and village areas. February savings in the Indus- 
trial and Commercial Bank of China, the Agricultural 
Bank of China, the Bank of China, the People’s Con- 
struction Bank of China, and credit cooperatives grew to 
20.36 billion yuan, an increase of about 5 billion yuan 
over the same period of last year. 
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Need for Rural Workers’ Training Outlined 
HK 1603022789 Beijing JINGJI FIBAO in Chinese 
2 Mar 89 p 3 


[Report by Gu Jian (7357 0256): “A Report Compiled by 


A survey conducted by the research center on 10 coun- 


separation between rural and urban areas. The unorga- 
nized, irregular, and unmanageable flow of rural laborers 
has caused serious economic waste and a series of social 
problems. 


As the research report proposes, in policy, laborers should 
be allowed to take a direct pari in production as commod- 
ities; a law concerning laborers should be formulated and 
regulations governing the operation of the labor force 
market worked out; the reform of the grain supply system, 
the land management system, and the residential registra- 
tion system should be accelacrated so that these systems 
will correspond to the floating employments of rural 
laborers and to their transfer to other regions, there is a 
need to dredge the floating employment channels between 
urban and rural areas and between different regions, and 
the gate of the country should be opened [da kai guo men 
2092 7030 0948 7024] to all>w some rural laborers to enter 
the international labor market for a living after being given 
primary, specialized training. The report suggests setting 
up a spec.al organization in charge of the exploration of 
rural laborers, so as to fully utilize China's rich labor 
resources. 


Association Head Interviewed on Reform 
OW 1603052089 Beijing BAN YUE TAN in Chinese 
No 3, 10 Feb 89 pp 6-8 


Restrictions Lead to Overrigid Control, and 

wr ea Pelite Eeeatina Control—an Inter- 

view with Yuan Baohua on Enterprise Reform,” by staff 
reporter Xu Kehong (1776 0344 3163)) 


[Text] Yuan Baohua is president of the Enterprise Man- 
agement Association of China. My interview with him 
began with an old question. 


Reporter: Considering the current situation, China's 
main task in 1989 probably centers around the improve- 
ment of the economic environment. According to 
responsible persons of many enterprises, in improving 
the economic environment and rectifying the economic 
order, quite a few local departments are beginning to 
restrict enterprises’ power. As a result, the question of 
restriction and relaxed control of the power of enter- 
prises, which reverberated throughout the country when 
entc«prise reform began 10 years ago but was basically 
solved later, has now seemed to once again become a 
contradiction facing enterprises. 


Yuan: The crucial point is to clarify the purpose of 
improving the economic environment and rectifying the 
economic order. Taking a look at the efforts we have 
made to improve the economic environment and read- 
just [tiao zheng 6148 2419] the economic order since the 
founding of the PRC, we should say the results have all 
been relatively good. However, in improving the eco- 
nomic environment and rectifying the economic order 
after reform, we face the most worrying reversion of the 
old system. The return of the old system produces 
endless troubles. To improve the overheated economic 
environment, we must guarantee the development of the 
economy; to rectify the economic order, we must guar- 
antee the vigor of enterprises. We must not only avoid 
damaging the vigor of enterprises, but also boost it. In 
my opinion, we must still persist in “relaxing” the 
control over enterprises. We must also call on people to 
understand enterprises and entrepreneurs. Today, peo- 
ple in society misunderstand them too much. 


In improving the economic environment and rectifying 
the economic order, we must seek truth from facts. We 
must deal with each case on its merits and restrict the 
power of some enterprises while relaxing the control of 
other enterprises. We must not deal with different enter- 
prises in the same way. We mainly restrict some powers 
of the administrative departments. Since reform started, 
many high-level departments have indecd relaxed the 
control of power, but they have not really let enterprises 
take over the power. !nstcad, a large part of the power 
has been intercepted and retained by the medium-level 
administrative departments. This part of power must be 
resolutely taken back. However, we must still relax the 
control of the power of enterprises, and should not 
restrict the power of enterprises. Of course, while 
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improving the economic environment and rectifying the 
econornic order, some power of enterprises must also be 
properly controlied; for example, a limit must be set on 
the scope of investments in capital construction, and so 
on and so forth. 


In short, our policy is to act strictly in accordance with 
the criterion of the productive forces; our price must be 
both under control and flexible, our finance must be 
both guaranteed and curtailed; our power readjustment 
must be both restriction and relaxed control. Only by 
doing so can we reach the purpose of structural readjust- 
ment and increasing economic results. 


Reporter: To solve the problem of the overheated econ- 
omy, oan Oe ale ES SS ae Se 
Committee stresses the necessity of strengthening and 

improving the overall control. Whet will this monn to 


er.ierprises? 


Yuan: To strengthen and improve overall control, we 
naturally cannot regard enterprises as an exception. 
There is now chaos in both circulation and production. 
Enterprises cannot calculate even their production costs, 
while the backwardness in management is also covered 
up by chaos in circulation. When an enterprise goes 
bankrupt, its baskruptcy covers all weaknesses and 
shoricomings. Improving the overall control of enter- 
prises is a task which 5:00ks no delay. 


Reporter: In addition to solving the problems you men- 
tioned just now, the contradiction between restriction of 
the power of enterprises and relaxed control of the power 
of enterprises, what are other contents of improving the 
overall control of enterprises? 


Yuan: It is necessary to have a relatively steady policy. 
Today people often blame enterprises for carrying out 
some short-term plan. However, they do not know that 
the absolute majority of enterprises carry out short-term 
plan because of the changeability of the policy of depart- 
ments in charge of enterprises. These departments’ 
unreasonable requirements, which are sometimes 
changed three times a day, force enterprises to carry out 
short-term plans. Of course, the government has its owa 


problem. Each department has its budget problem to 
solve. Here we also face a question of overall control. 


The reform of inner mechanisms of enterprises and 
improvement of their outer conditions are also matters 
of important concern. By outer conditions, of course we 
mean departments in charge of enterprises, governmen- 
tal administration, and methods of regulation and con- 
trol. The reform of inner mechanisms of enterprises also 
has something to do with governmental intervention or 
problems of macrocontrol. Comrade Zhao Ziyang once 
said that it is necessary to introduce the mechanism of 
township enterprises to large- and middle-scale enter- 
prises. | belie” : that this is not only referring to large- 
and middie-scale enterprises, but also to governments 
that control those large- and middie-scale enterprises. In 
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other words, he wants those governmental organs not to 
inierfere at will the operation of enterprises. What he 
wants to introduce to large- and middle-scale enterprises 
is NOt poor quality and blindness in action as often is the 
case in township enterprises, but freedom from govern- 
mental interference. Township enterprises sometimes 
face interference from outsiders, such as heads of vil- 
lages. However, heads of villages do not care for any- 
thing else except collecting money. They are not like 
governments whose interference with large- and middle- 
scale enterprises often goes so far as even interfering in 
wage matters. As far as getting rid of governmental 
interference, it is easier for enterprises to accept the 
mechanism of township enterprises than it is for govern- 
ment officials. This is also one of the aspects that needs 
to be improved. Therefore, in my opinion, the key to 
strengthening and improving macrocontrol lies in play- 
ing the roles of economic levers. 


Reporter: The tasks of strengthening and improving 
macrocontrol include solving the problems of disloca- 
tions of investment in fixed assets and dislocations of 
consumption funds, credit, import, and export. They 
also involve solving problems such as dislocations of 
economic levers and confusion in the sphere of circula- 
tion. Will the tasks turn out to be the same old result of 
“running in circles’—a situation well expressed by 
“Once turned loose, it becomes chaotic; once chaotic, its 
control tightens; once its control tightens, it dies; once 
dead, it turns loose again.” 


Yuan: There is a possibility in what you have just said. 
Strengthening and improving mechanisms of macrocon- 
trol is, first of all, a matter of industrial poiicy. It is 
necessary to readjust industrial structure, pattern of 
enterprises, and product mix. This is a fundamental 
problem. If this problem cannot be solved properly, we 
might repeat the same old mistake of “running in 
circles,” as you have just said. 


Reporter: As a veteran government official and expert in 
reforming enterprises, could you talk, in concreie terms, 
about some other problems worth our attention in the 
process of improving the economic environment and 
rectifying the economic order, as seen from the perspec- 
tive of vitalizing enterprises? 


Yuan: To solve confusion in the sphere of circulation, 
the government has adopted some measures, such as 
exclusive control of means of production in short supply. 
Exclusive control and opening up are two opposite ideas. 
Therefore, many measures of exclusive control are expe- 
dient. Prices of steel and many means of production in 
short supply will eventually be free in markets. The 
sphere for exclusive control must not be too wide. 
Otherwise, it will run counter to the goal of gradually 
forming socialist markets of means of production. To 
solve the problem of macrocontrol, we must resort to 
using some old methods. However, as far as illegal 
business in the links of circulation is concerned, we must 
conscientiously adopt administrative measures. We 
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must crack down on illegal activities with strict law. 
However, we must clearly understand that it is not good 
to resort to old methods over a long period of time. 
Otherwise, we will lose the result of our reform. 


We must adjust structure in the light of strengthening 
reform in enterprises. We must proceed from the situa- 
tion as a whole and adjust product mix, meet the 
demand of society, and increase effective supply. Pres- 
ently, many enterprises are pressing for three rational- 
izations, that is, rationalization of product mix, organi- 
zation of labor, and management. They are really hitting 
the nail on the head. If our effort to improve the 
economic environment and rectify the economic order 
can solve all these problems, there will be great prospects 
for our enterprises. 


Liu Guoguang Interviewed on Economic Readjustment 
HK 1403145389 Beijing JINGJI RIBAO in Chinese 
28 Feb 89 p 3 


[“China’s Economic Readjustment and the Fate of 
Reform—Liu Guoguang, Vice President of the Academy 
of Social Sciences of China and Famous Economist, 
Answers Reporters’ Questions” } 


[Text] Editor's note: At present, reform has entered a 
crucial period and as it were, a relatively difficult period. 
Under such circumstances, people will frequently put 
forward or have in their minds misgivings which are 
boiled down to one point: How is a view of the present 
situation taken and what are China’s economic readjust- 
ment and the fate of reform? We hold that correctly 
resolving some misgivings in the minds of the people and 
enabling them to understand and have faith in the 
party’s policies is a prerequisite for doing a good job in 
rectification and for promoting reform. In view of this, a 
reporter of this paper and a reporter of the journal, 
“JINGJI SHEHUI TIZHI BIJIAO” [ECONOMIC AND 
SOCIAL STRUCTURAL COMPARISON] interviewed 
famous economist Liu Guoguang about the questions for 
which the people universally show concern. Today, this 
paper carries the excerpts of Liu Guoguang’s answers to 
the reporters’ questions. “JINGJI SHEHUI TIZHI 
BIJIAO” No 2 of 1989 carried the text of these answers 
to the reporters’ questions. [end editor’s note] 


The Road Back to the Former Position and the Way To 
Privatize the Ownership System Are Impassable; the 
Direction of Reform Is the Mixed Ownership System 


Reporter: Reform of China’s economic structure has 
passed through 10 years’ course. When the current 
economic reform encounters difficulties, the thinking of 
theoretical and economic circles gets very active. Some 
people hold that reform has come to an end or at least 
entered a deep valley; some other people hold that at 
present it is necessary to especially watch out for a 
relapse. What on earth is the fate of reform? Please state 
your view! 
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Liu: Really, the current reform of our country is encoun- 
tering some difficulties, and likewise, reform in some 
East European countries is also expericncing difficulties. 
Therefore, there are two kinds of biased views: One view 
is that the present difficulties and defects come from 
reform with a marketing mechanism and are brought 
about by “opening up.” Only by reexerting unified 
management can the economic order be rectified and 
price rises be controlled. Another view is that it is no use 
relying on rectification and improvement to resolve the 
difficulties and defects now emerging. The reform has 
approached its end within the framework of the public 
ownership system and only by privatizing the ownership 
system can the reform go further. Of course, these two 
kinds of biased views have not been expounded very 
clearly, definitely, openly, and systematically. 


I think that both views are groundless. Socialism itself is 
still very young and China’s reform has only 10 years’ 
standing. We cannot say that the reform has approached 
its end because it has come across difficulties. I think 
that the fate of the socialist reform has really entered a 
crucial period but we must have faith in reform and pay 
attention to the above mentioned two kinds of biases. 1) 
We must not go back to the old ossified model and that 
is not the way out. The evil consequences brought about 
by the defects of the old model have been proven by the 
history of socialist countries. 2) I think that in the light of 
the China’s situation, the way to privatize the ownership 
system or the capitalist model is not appropriate to 
China’s conditions. I said so rather from actual possibil- 
ity than from the concept of value, and likewise, they are 
not the way out. 


The fate of the reform is related to the direction of 
China's economic reform. The CPC Central Committee 
affirms that the socialist economy is a planned commod- 
ity economy and points out that the direction of the 
reform is to establish a socialist economy with a market- 
ing mechanism under microcontrols. In the modern 
economy, a mixed ownership system is compatible with 
the marketing mechanism. In our country, for a fairly 
long foreseeable period of time, the mixed ownership 
system will still regard the public ownership system as 
the main feature, including the form of ownership by all 
types of groups which represent the public interests (such 
as mass Organizations and foundations). The system of 
pure state ownership and the system of pure private 
ownership both have certain shortcomings and the 
former will make it difficult to get rid of the shortcom- 
ings of the product economy, while the latter will lead 
China to bureaucratic capitalism under the present eco- 
nomic and political structure. The development of the 
modern economy has shown a tendency that the direc- 
tion of the mixed ownership system conforms more to 
China’s realities and can both suit the direction of the 
reform with a marketing mechanism and adhere to the 
socialist direction with the public ownership system as 
the main feature. 
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In Analyzing the Causes for the Present Difficulties, It 
Is Essential To Avoid the Absolute: There Is the 
Coexistence of the Dual System as well as Certain 
Faults in the Policies 


Reporter: Is there one more question here? That is to say, 
if the reform has approached its end within the frame- 
work of the public ownership system, we are liable to 
neglect the search for the causes for the present difficul- 
ties and questions and thus cannot easily draw lessons 
from them. 


Liu: I feel that to overcome the difficulties, we must pay 
attention to clearly understanding how these difficulties 
and questions have been brought about and what the 
roots are. For example, the problem of inflation and the 
problem of market order are the big and difficult prob- 
lems that the 3d Plenary Session of the | 3th CPC Central 
Committee proposed to solve in the course of improve- 
ment and rectification. There are also two extreme views 
on this. One view is that the appearance of the predica- 
ments, including inflation, is due to the system. They 
will surely appear when the reform of the system comes 
to this step and are unavoidable in the reform in any 
country and in any developing country. We cannot, 
therefore, impute them to the faults in policies. The 
other view is that the appearance of the predicaments is 
not due to the system but due to the fact that some 
people have preached the theory that inflation is benefi- 
cial, resuiting in the adoption of lax policies. The main 
reason is, therefore, the fault in the selection of policies. 
] think that these two views are not very complete. 


Of the problems now existing, one is that inflation has 
been caused by macroimbalance and the other one is that 
the chaotic order has brought about all sorts of frictions, 
loopholes, and even a corrupt phenomenon. The prob- 
lems in these two aspects are really related to the 
coexistence of the dual system. The inertia of the type of 
inflation under the old system 1s not over yet and in the 
period when the new system replaces the old one, as the 
subjects of investment are multiple and the channels of 
investment are diversified, it is harder to set a higher 
demand on macrocontrols. At the same time, the prob- 
lem of swollen consumption under the dual system 
appears to be more conspicuous. This is because after the 
power was delegated to the lower levels and after the 
local power and enterprise power were expanded, the 
question of everybody eating from the same big pot has 
not been solved very well and the self-restriction mech- 
anism has not caught up with the situation. It can, 
therefore, be said that there are new and old factors for 
the inflation of both investment and consumption. This 
is surely a matter of the system. In addition, the gap 
caused by the dual system prompts the chaos of the order 
to give rise to a series of questions. The way of the 
transfer of the track of the dual system is clear and 
definite, and heads for the three-link coordinated 
reforms: The establishment of the marketing mecha- 
nism, the reform of the enterprise mechanism, and the 
establishment of the new macroregulation and control 
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system. We must strive for breaking with the ossified 
situation of the dual system at an early date but must 
also see that the reforms in the foregoing three aspects 
are not the work of a single day; a certain transition 
period is needed. 


On the other hand, we cannot evade the causes of 
policies, which include the macropolicy, development 
policy, and the deviations made in strategic ideology, 
including the relationship between development and 
reform. For example, the question of what kind of 
economic environment is needed for reform was already 
put forward in the first few years of reform. At that time, 
people generally agreed on the view that “reform needs a 
relatively easy economic environment, namely, a market 
with finite buyers in which the aggregate supply is 
slightly bigger than the aggregate demand.” The basic 
Starting point of this view lies in correctly handling the 
relationship between reform and development. How- 
ever, after economic overheating occurred in 1984, 
another view emerged. It was held that reform could only 
be carried out in a tense state where supply fell short of 
demand. Subsequently, the practical policy decisions 
were affected by the second view but the tense macroe- 
conomic situation frequently made the implementation 
of some important key reforms impossible. I have 
repeatedly emphasized this point in many articles and 
need not dwell on the matter any longer here. Further- 
more, for example, it was held that moderate inflation 
could stimulate economic development and further held 
that inflation and the concomitant high increase were the 
international successful experiences. All these views 
affected our policy decisions. Moreover, for instance, the 
policy of development and the old defect of being 
overanxious for quick results often harassed us. The fault 
in our policy of development was also expressed in the 
difficulties in the transformation of the strategy of devel- 
opment. In 1981, it was pointed out that the strategy of 
development had to be transformed from development 
in terms of quantity and speed to development in terms 
of economic results and from the extensive form of 
development to the intensive form of development. 
However, under the demand for excessively high targets 
of development, transformation has not been achieved 
all along. All levels, ranging from the upper to lower 
levels, have the impulse to concentrate on the output 
value. Over the past few years, with the expansion of 
investment, the import of so many production lines, and 
duplicate projects, although the speed of yearly planned 
industrial development is roughly fixed within 10 per- 
cent, actually it has greatly exceeded it every year. Some 
people said that this was only the cause of the system and 
was unavoidable. I think that if the policy decisions are 
formulated in a sober way and implemented resolutely 
and if macrocontrols are exercised strictly, the speed of 
industrial development can be brought under control. 
Furthermore, for example, the direction of the strategy 
of export-oriented development, the scale and speed of 
the development of the township and town enterprises, 
and others are surely not wrong but the problem is that 
the present ability of our country cannot bear the desire 
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and demand for such excessively quick and overheated 
development. Although the desire for quicker develop- 
ment is understandable, due to insufficient calmness, 
deviations made in the guiding ideology for the macro- 
policies are caused. 


The Determination of Retrenchment Cannot Be Shaken; 
It Is Necessary To Pay a Price To Exit the Low Valley 


Reporter: To overcome economic overheating, it is 
essential to improve the environment and to rectify the 
order. Will this restrain economic development? 


Liu: Present retrenchment is coming across the very big 
problems of the “two difficulties.” What shall we do? 
What policies and measures must we adopt to resolve 
these “two difficulties?” I hold that the determination of 
retrenchment cannot be shaken and that we must be 
prepared to lead a hard life for 2 to 3 years at least. If we 
give up retrenchment, inflation cannot be controlled like 
a galloping wild horse, the price to be paid in the future 
will be higher, and the economy as a whole will be worn 
down. This is by no means exaggerated just to scare 
people. This is what international experience has proven. 
If the determination of retrenchment is not firm, if there 
are no preparations for sacrificing a bit of output value 
and speed, and if there are no preparations for leading a 
hard life, no achievements in improving the environ- 
ment and rectifying the order will be scored. The prob- 
lem of another difficulty is that retrenchment will bring 
about the shortage of capital, lack of money to procure 
agricultural products, and insufficient circulating funds 
for industry. However, we must see that this is not 
completely caused by retrenchment but also the credit 
crisis caused by the expansion of credit in the previous 
period. The credit in the previous period exceeded the 
source of funds and these loans were used to invest in 
fixed asseis and could not be recovered. The accumula- 
tion of the investments in the fixed assets gave rise to the 
crisis of funds and tense situation. It began in August last 
year and did not completely occur after the 3d Plenary 
Session of the 13th CPC Central Committee. It must be 
pointed out that it was the expansion of credit that 
brought about the credit crisis and that the credit crisis 
plus retrenchment aggravated the difficulties in funds. 


People are worried that this year’s production will “slide 
down.” This is not unreasonable. However, regarding 
such problems of the two difficulties, there is now a 
choice to be made. I hold that at present, what especially 
merits attention is that the event in the beginning of 
1986 must not be allowed to repeat. That is to say, for 
fear of the “sliding down” of production, the currency 
retrenchment policy is relaxed again. No doubt, this will 
surely cause another more drastic inflation. Such 
improvement, rectification, and readjustment is tanta- 
mount to nothing getting done, and not only all that has 
been achieved is spoiled but also such setbacks may 
lower the prestige of the government. The economic life 
will give rise to even greater turbulence and this will 


worry people. 
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To solve this difficult problem, I therefore made a 
formulation, which is that in the total amount, the 
retrenchment policy must be adhered to, and in the 
structure, the opportunity must be seized to carry out 
readjustment. This formulation appears to be nothing 
new but to carry it out, it needs very great determination 
and effort. The grasp of the total amount cannot be 
relaxed because some people in theoretical circles are 
likely to call for relaxation and localities and practical 
departments will call for relaxation more eagerly owing 
to a hard life. It happened in 1986. At that time, some 
people in theoretical circles wrote articles abroad, saying 
that retrenchment had caused a great loss of the national 
income. I think that such a view will also be put forward 
even more vigorously but we cannot vacillate; otherwise, 
more dangerous inflation will emerge. On the other 
hand, in the structure, we must make use of this oppor- 
tunity to manage funds flexibly and to apply the credit 
and financial policies flexibly. In the aspect of produc- 
tion and investment, we must support the production of 
those undersupplied products which are related to the 
people’s daily life and market demand (genuine demand 
but not expanded demand) and we must strive to 
increase really effective supply. Of course, the imple- 
mentation of the macropolicies involves the problem of 
specific operation, which should be further studied but 
we must first clearly dwell on this problem. As to the 
other products which have no economic results, which 
are produced due to expanded demand, and the produc- 
tion of which causes waste of resources due to the twisted 
structure, we must allow them to vanish, collapse, and 
come to an end. It won't work without destruction and 
we cannot basically go out of the low valley without 
paying a price. There is now a hope that with a prosper- 
ous market, we can peacefully and happily pass through 
this deep valley. However, we cannot pass it through in 
this way because such prosperity is exaggerated prosper- 
ity. If we are not determined to tolerate the hard life for 
2 to 3 years and to tide over the difficulties, the desire of 
the central authorities for improving the environment 
will come to nothing. 


At the same time, on the other hand, we must deepen 
reform and take advantage of this 2 to 3 years’ readjust- 
ment and of regaining our breath to speed up the reform 
of the system of the title to enterprises, regulations 
governing the market organization, and impartial distri- 
bution mechanism (including reform of the tax system) 
and to strive to establish the system of social security as 
soon as possible so as to make a breakthrough in the 
deepening of the reform of the systems. 


The Focal Point of Rectification Is To Control the 


Aggregate Demand; the Output Value Is Not 
Tantamount to the Aggregate Supply 


Reporter: However, some views are that the improve- 
ment of the environment cannot be aimed at the reduc- 
tion of the aggregate demand but at the increase in 
supply. How do you look at this problem? 
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Liu: My answer is very clear and definite. Under the 
general program for improving the environment and 
rectifying the order, the main work is to control the 
aggregate demand. Whether to control the aggregate 
demand or to increase the aggregate supply is not a new 
question and there was such a dispute before. In the past, 
people who held that demand was not out of control 
went a bit farther. They held that market undersupply 
was not due to exorbitant demand but to insufficient 
demand. Such an argument is seldom heard now. They 
have all admitted that the expansion of demand has 
already been an unalterable question and no dispute is 
necessary. However, another view finds fairly great sup- 
port and is that the cause for the present imbalance of the 
total amount is mainly not the expansion of demand but 
insufficient supply. Therefore, they have emphasized 
that to solve the present question, it is necessary mainly 
to increase supply. I hold that such understanding and 
formulations are also not correct enough. 


First, the root of the imbalance of the total amount is 
mainly caused by exorbitant aggregate demand. I| think 
that those who are now laying stress on the factor of 
supply have not given sufficient grounds and facts to 
negate that the expansion of demand is the main cause 
for the objective imbalance. The curtailment of the 
aggregate demand should, therefore, still be the impor- 
tant aspect of control over the total amount. We cannot 
regard imbalance where the aggregate demand is greater 
than the aggregate supply as being caused by the insuf- 
ficient aggregate supply. A conclusion cannot be drawn 
from the fact that the increase in the aggregate supply is 
the main aspect of rectifying imbalance. If the aggregate 
supply is expressed in terms of the speed of the increase 
in the output value, can the speed of the increase in 
industry by nearly 20 percent, which is not low, not be 
called sufficiently great aggregate supply? Therefore, to 
generally call for an increase in the aggregate supply is 
merely to further accelerate the speed. The bottleneck of 
energy resources, raw materials, foreign exchange, and 
funds which we are now encountering is the bottleneck 
brought about by the excessively high speed and exces- 
sive “aggregate supply.” Of course, in comparison with 
the expansion of demand, production and the aggregate 
supply are insufficient and in comparison with the other 
limited essential factors, including the bottleneck of the 
resources, effective skillful labor, and qualified manage- 
ment personnel, it is not insufficient production and 
supply but excessive and overheated production and 
supply. Regarding this overheated production and sup- 
ply beyond the ability of the limited resources, we must 
adopt the curtailment attitude but not generally increase 
the aggregate supply. Only by really clarifying some 
concepts here can we attain the target of improving the 
environment. I think that through the readjustment of 
the structure, we must urgently make use of this oppor- 
tunity of improvement to increase the genuine effective 
supply as mentioned above so as to shift the national 
economy to the path of stable and healthy development. 


Reporter: The problems are that there are still many 
difficulties in the specific measures and means for struc- 
tural readjustment, “demand on uniformity in every- 
thing” is unavoidable, or the central authorities actually 
Carry out retrenchment but the localities do not so that 
the improvement of the environment is carried out 
perfunctorily or superficially. What achievements do 
you think can be scored? 


Liu: In guiding ideology, the improvement of the envi- 
ronment must be definitely integrated with the deepen- 
ing of reform. To explain it more clearly, the adminis- 
trative and economic measures must be applied 
simultaneously. While applying the administrative mea- 
sures, we must always remember that obstacles to 
reform, by developing the market, should not be erected. 
Two points must be explained here: 1) Even if in 
couniries with market economies, under the circum- 
stances of dealing with the economic crisis, strong 
administrative measures should not be ruled out. For 
instance, in the beginning of the seventies, while Nixon 
was dealing with inflation, he froze prices and wages and 
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then relaxed them one by one. Can this be called admin- 
istrative measures? 2) If we are not allowed to adopt 
some administrative measures in the absence of indirect 
measures, we cannot actually exercise control and make 
improvement. This is not the so-called return to the old 
system but there is no alternative. The question that “we 
would rather have chaos in reform than stability in the 
old system” does not exist here. Any sober-minded and 
responsible economist must look reality in the face and 
reasonably understand this. 


In the formulation of the specific measures for improve- 
ment, we must surely not forget the direction of reform. 
Laying stress on the necessity of administrative measures 
is not tantamount to going in for monopoly and for 
breaking up under the pretext of improvement and recti- 
fication. If it is done this way, not only will we be unable to 
resolve the present difficulties, but also it is feared that 
further deterioration of the allocation of resources will be 
caused. If separate administrative, local markets are set up, 
economic life will become more chaotic. 


Therefore, I say that the improvement of the environ- 
ment must be aimed at cooling the overheated economy 
and the deepening of reform must be aimed at reforming 
the systems in the aspects of finance, insurance, and 
social welfare. There are many things which can be done. 
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East Region 


Anhui’s Rongjing Attends Mountain Region Meeting 
OW 1603061589 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 6 Mar 89 


[From “News” program: Provincial Party Secretary’s 
Self-Reproach and Self-Encouragement Inspire Deputies 
to the Meeting] 


[Text] The Anhui Provincial Mountain Region Work 
Meeting ended on 4 March. To the more than 140 
deputies at the meeting, provincial party Secretary and 
provincial Governor Lu Rongjing stated: I shall take the 
lead in planting trees and greening the land. Units at all 
levels are responsible for afforestation, and each level 
should set an example for other levels. We must make 
real efforts and do solid work to encourage all party 
members and in society as a whole. If Anhui should 
remain the same in appearance in 3 to 5 years, | would 
take the blame and resign. 


Comrade Lu Rongjing said: Over the past 2 years, we 
have achieved quite a few results in afforestation, but 
compared with Guangdong, we still have a long way to 
go. Over the past 2 years, Guangdong has afforested over 
10 million mu of barren hills each year, while we have 
only afforested 3 million mu each year. Today, we still 
have 5 million mu of barren hills remaining to be 
afforested. 


In this connection, Lu Rongjing noted that Guangdong 
provincial party Secretary Lin Ruo said he would die 
with an everlasting regret if Guangdong were not 
greened. Lu Rongjing said he was quite touched to hear 
this and added compared to him, I have not attained 
such a lofty realm of thought. I have not paid adequate 
attention to forestry, and my work is mediocre. 


Lu Rongjing emphatically noted: In afforesting Anhui, 
all cadres must eliminate the idea of waiting for, relying 
on, and applying for aid. Today, cadres expect aid from 
the higher level under the pretext that they are safeguard- 
ing the masses’ interests. Actually they are damaging the 
masses’ interests. If their do not change their mental 
outlook, Anhui’s appearance will not change. 


Lu Rongjing, his eyes filled with tears, excitedly said to the 
prefectural and county leaders attending the mountain 
region work meeting: Our Anhui has very good conditions. 
If we fail to lead the people in changing its appearance in 
3 to 5 years, what sense is there in being an official? How 
are we going to justify ourselves before the people, the 
party, and our history? We should also die with a grievance 
if we fail to green Anhui. Lu Rongjing’s sincere and 
inspiring remarks truly touched everyone's heart. 
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Anhui Leaders Attend Women’s Day Meeting — 
OW1603063589 Hefei Anhui Provincial Service _ 
in Mandarin 1100 GMT 8 Mar 89 


[Text] Some 400 women held a Women’s Day gathering 
in the auditorium of the provincial CPPCC Committee 
building in Hefei on the afternoon of 7 March. Respon- _ 
sible comrades of the Anhui Provincial Party Commit- © 
tee, the provincial government and the — 
CPPCC Committee attended the meeting by 

They included Yang Yongliang, Liu Guangcai, Ying 
Yiquan, and Xu Leyi. Foreign experts and professors 
working or teaching in Hefei were also invited to the 
meeting. 


Ebullient speeches were delivered during the meeting by 
Ying Yiquan, vice chairman of the Anhui provincial 
People’s Congress Standing Committee; Zhang Xiaolan, 
chairman of the provincial Women’s Federation; Jiao 
Huiren, vice chairman of the Anhui provincial commit- 
tee of the Jiu San Society; Xu Jinghui, vice chairman of 
the Anhui provincial committee of the China Associa- 
tion for Promoting Democracy; Dr (Sandra Harchson), a 
Canadian friend teaching at Anhui University; and Miss 
Sun Yunhui, a representative in China of the Interna- 
tional Training Fund of Canada. They exchanged festi- 
val greetings, encouraged each other, and called for 
displaying the spirit of fighting in unity of the March 8 
International Women’s Day and for marching forward 
hand in hand to seek a further liberation of women. 


Literary and art workers presented brilliant performance 
during the gathering, which was cosponsored by the 
Anhui provincial CPPCC Committee, the provincial 
Women’s Federation, and the democratic parties. 


Fujian: Guangyi Attends Party-Building Meeting 
OW 1603063289 Fuzhou Fujian Provincial Service 
in Mandarin 1100 GMT 7 Mar 89 


[Text] A party-building meeting sponsored by the pro- 
vincial party committee was held on the afternoon of 7 
March. Comrade Chen Guangyi made an important 
speech, and Comrade Wang Zhaoguo presided over the 
meeting. 


Comrade Chen Guangyi's speech dealt with four aspects: 
Strengthening party-building, understanding party- 
building in light of current changes, creating a climate 
for party members to understand party-building, and 
improving and strengthening party ledership. 


Comrade Chen Guangyi said: Generally speaking, our 
party's current trend is good. Our party organizations have 
the fighting power. The absolute majority of party mem- 
bers have played an exemplary vanguard role in making 
reforms, opening to the outside world, and in the four 
modernizations, and have been subjected to the test of 
reform and opening to the outside world. The vast number 
of party members anu people in all walks of life have 


opened their minds, made daily progress, —_ and 


“give 
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worked hard, and have painstakingly done pioneering 
work. A large number of people with advanced ideas have 
emerged. However, we must also understand that com- 
pared with the situation and task facing us, the current 
condition of the ranks of our party still has a long way to 
go. Some party members are wavering in their faith of 
socialism and communism. They have a poor sense of 
duty. They have become corrupted by money. They have 
replaced ideals with corruption and goals with money. 
Some grass-roots party organizations fail to play a fighting 
role. In addition, some ugly and corrupt occurrences in 
society have contaminated the body of the party and 
severely damaged the party’s image and the prestige of the 
policy on reform and opening to the outside. 


Comrade Chen Guangyi said: The task facing us now is 
very difficult and heavy. The work of a party committee 
includes a multitude of things, but the bottom line is to 
grasp reform, opening to the outside world and economic 
development on the one hand and the ideological, polit- 
ical, and theoretical work on the other. In the ideological 
and political sphere, the crucial point is to firmly grasp 
party-building. Currently, it is necessary to grasp educa- 
tion among party members, grass-roots party organiza- 
tion building and publicity of anticorruption. 


Jiangsu: Han Peixin Attends Plenary Meeting 
OW 1603060489 Nanjing XINHUA RIBAO in Chinese 
4 Mar 89p1 


[Excerpts] The Seventh Session of the Standing Commit- 
tee of the Seventh Jiangsu Provincial People’s Congress 
held its second plenary meeting on the morning of 3 
March. 


Comrade Li Qingkui presided over the meeting. Attend- 
ing the meeting were Han Peixin, Li Zhizhong, Xing Bai, 
and othe: comrades. 


Those attending the meeting heard a draft report given 
by Liu Yisheng, vice chairman of the membership cre- 
dentials committee on the credentials of the candidates 
for deputies to fill vacancies in the seventh provincial 
People’s Congress; reports by director Jiang Weibang of 
the provincial Judicial Department; reports by director 
Hu Rongmei of the provincial Bureau for Environmental 
Protection, and Deputy Director Wang Yongshun of the 
Provincial Scientific and Technological Commission on 
spreading legal knowledge, implementing the rules and 
regulations for environmental protection and the “Law 
on Technical Contracts” in Jiangsu. They also heard a 
report on personnel appointments and dismissals. 


The report on spreading legal knowledge noted that by 
the end of 1988, more than 45 million people in the 
province had worked hard to broaden their knowledge 
on legal affairs. [passage omitted] 


The report on implementing the rules and regulations on 
environmental protection noted that since 1980, Jiangsu 
had worked out some local rules and regulations on 
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environmental protection, and strictly enforced them, 
scoring remarkable achievements. This was a fine begin- 
ning for the comprehensive improvement of the urban 
environment. [passage omitted] 


The report on the implementation of the “Law on 
Technical Contracts” noted that Jiangsu had developed 
a total of 10 markets for the transfer of technology in 
1988. There were 147 fairs, in which 28,712 contracts on 
technical matters were signed, with transactions totaling 
426 million yuan in 1988. [passage omitted] 


Deputies attending the plenary meeting organized them- 
selves into small groups to study the aforementioned 
reports. 


Jiangxi Holds Meeting on Security, Judicial Work 
OW 1603102589 Nanchang Jiangxi Provincia! 
Service in Mandarin 1100 GMT 8 Mar 89 


[Text] A provincial meeting security, procuratorial, and 
judicial work, convened by the provincial party commit- 
tee, opened in Nanchang this morning. The purpose of 
the meeting is to report on, and implement, the guide- 
lines of the national forum on security, procuratorial, 
and judicial work; to further strengthen, in the light of 
Jiangxi’s reality, security, procuratorial, and judicial 
work in the course of improving the economic environ- 
ment and rectifying the economy order; and to create a 
stable social environment and provide legal guarantee 
and legal service for reform and construction throughout 
the province. 


The meeting was presided over by Liu Fangren, deputy 
secretary of the provincial party committee. Wang Zhao- 
rong, member of the Standing Committee of the provin- 
cial party committee and head of the Leading Group for 
Security, Procuratorial, and Judicial Work under the 
provincial party committee, briefed the participants on 
the guidelines of the national forum on security, procu- 
ratorial, and judicial work, and on speeches by central 
leading comrades. On behalf of the provincial party 
committee, Jiang Zhuping, deputy secretary of the pro- 
vincial party committee and vice governor of Jiangxi, 
gave a report entitled “Further Strengthen Security, 
Procuratorial, and Judicial Work and Create a Stable 
Social Environment for Reform and Construction.” 


Jiang Zhuping said: In the past year, security, procura- 
torial, and judicial departments throughout the prov- 
ince, under the leadership of the provincial party com- 
mittee and provincial government, has done a great deal 
of good work in ensuring social stability, safeguarding 
public security and order, and advancing socialist mod- 
ernization, creating a province wide situation in which 
public order remains basically stable. However, we are 
still confronted with a host of difficulties and problems. 
The situation of public order is quite demanding. This is 
sharply manifested in the great number of major crimi- 
nal cases and the increasing number of induced crimes, 
civil disputes, and social destabilizing factors. We must 
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take these occurrences seriously and must not underes- 
timate them. We must not abandon our ideas about the 
enemy and ourselves. We must not abandon and weaken 
the people’s democratic dictatorship, our useful weapon. 


Jiang Zhuping said: The major objectives of our security, 
procuratorial, and judicial work this year are as follows: 
We must strive to stabilize the public order situation and 
make it better than last year. Specifically, we must crack 
down on major crimes, earnestly tackle prominent prob- 
lems of public order, continue to crack down on major 
economic crimes by properly handling incidents which 
may erupt suddenly. We must make use of legal means to 
provide a legal guarantee and service for improving the 
economic environment and rectifying economic order, 
strengthen the struggle against agents and spies, fight 
against sabotage by hostile forces, and train more per- 
sonnel to carry out the security, procuratorial, and 
judicial work, with emphasis on promoting a clean 
administration. 


Jiang Zhuping stressed: Party committees at all levels 
must further strengthen and improve their leadership 
over security, procuratorial, and judicial work. 


Responsible persons from the security, procuratorial, 
and judicial departments of the prefectural, city, county, 
and district party committees, members of the leading 
group for security, procuratorial, and judicial work 
under the provincial party committee, and responsible 
persons of various departments concerned, totaling more 
than 200, attended the meeting. 


Central-South Region 


Guangdong: Ruo Supports Recruiting Students 
HK 1603045189 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 15 Mar 89 


[Text] In recent years universities and colleges of our 
province have recruited more than 6,500 new party 
members from among their students, and this has pro- 
moted the work of the schools in various fields. 


Speaking at a provincial conference on the work of 
party-building in universities and colleges, provincial 
party Secretary Lin Ruo affirmed the approach of 
recruiting more new party members from among univer- 
sity students. 


According to statistics, in the past 3 years, 20 universi- 
ties and colleges affiliated with the central and provincial 
authorities in the Guangzhou area have admitted over 
9,000 new party members, of which more than 6,500 
were recruited from among students, accounting for over 
70 percent of the total. 


Last year universities and colleges of our province tried 
to improve the quality of their party member graduates 
in various ways, including running party schools for 
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them. A recent survey by the provincial party committee 
Propaganda Department demonstrates that many units 
have a rather high opinion of these graduates after they 
assume up their new posts. 


Urges Improving Social Order 
HK 1603043189 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 15 Mar 89 


[Text] A provincial conference on public security, pro- 
curatorate, and judiciary work opened in Guangzhou 
this morning, at which provincial party Secretary Lin 
Ruo stressed that there are many problems relating to 
social order and that it is necessary to improve social 
order in a comprehensive way. 


Lin Ruo pointed out: In improving social order at 
present, party committees and governments al various 
levels must give more leadership to public security, 
procuratorate, and judiciary work; properly handle the 
relationship between developing commodity economy 
and public security; and combine the unified operation 
of fig: sting crime with comprehensive efforts to improve 
social order. Meanwhile, stress must be placed on 
improving public order in large- and medium-sized 
cities, along important lines of communications, and in 
the coastal areas. In some areas crime is running ram- 
pant, so unflinching efforts must be concentrated on 
cracking down on crime there and comprehensive efforts 
must be made to improve social order. Lin Ruo also 
called on all localities to consolidate their grass-roots 
units in order to form an effective network. 


Inspects Maoming City 
HK 1603024389 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 14 Mar 89 


[Text] Provincial party committee Secretary Lin Ruo 
inspected Maoming City from 11 to 13 March. When he 
learned that the application of plastic sheeting to grain 
and dry land crop growing can increase the output of 
forage crops and thus reduce the demand of animal 
husbandry for paddy, he sincerely suggested that this 
method be introduced to solve the forage problem that 
Guangdong Province is facing. 


Lin Ruo also voiced some opinions on the development 
of honest and clean government in Maoming. He said: It 
has been found that quite a few leading cadres are again 
involved in unauthorized construction of private houses. 
Local authorities must stop this evil trend. It is necessary 
to appropriately sort out cases of unauthorized construc- 
tion of private houses involving cadres at the city and 
county level. This must be done as a key task so that it 
can bring about a breakthrough in the operation to 
promote honest and clean government this year. 
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Guangdong Ends Provincial Price Work Conference 
HK 1603032989 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 15 Mar 89 


[Excerpt] The Guangdong provincial price work confer- 
ence conclv Jed this afternoon. Mayors or vice majors of 
18 cities «:/ the province are to return to their posts 
tomorrow with the responsibility of controlling prices. 
At the meeting the central task and general objective for 
this year’s economic work of our province were 
defined—to adopt all effective measures to ensure that 
price hikes this year will be conspicuously lower than last 
year. To attain the objective, Guangdong must adopt 
comprehensive measures to strengthen price controls. 
[passage omitted} 


Shenzhen Adopts Financial Reform Measures 
HK 1403113289 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0353 GMT 10 Mar 89 


[Report: “Shenzhen Adopts Five Financial Reform 
Measures” } 


ext] Shenzhen, 10 Mar (ZHONGGUO XINWEN 
HE)—The manager of the Central Bank of the Shenz- 
hen Special Economic Zone, Luo Xianrong, said in an 
interview that at present, Shenzhen is working out the 
implementation of five financial reform measures which 
include, among other things, transplanting Hong Kong's 
banking laws and management methods in an attempt to 
gradually advance Shenzhen’s finance toward standard- 
ization and international development. 


These five reform measures are: 

1. Active development of the financial market. In this 
respect, a program has been devised and a group of 
experts has been formed. The Hong Kong Xin Hong Ji 
Securities Company has been employed as an he 
advisor. At present there are 3 siock-issui 

in Shenzhen. This year the central bank of the Special 

Economic Zone will examine and approve a number oy 
enterprises which will be able to issue stocks and bonds, 
and will creat: conditions for the establishment of a 
steady and moaernized securities-issuing market, and on 
this basis, it will organize securities exchanges and 
develop a free flowing securities market. As for a foreign 
exchange market and the opening of gold ornament 
market, there will be also new developments this year. 
2. In gradual steps, Shenzhen will adopt foreign, and 
especially Hong K.ong’s, financial rules and regulations. 
A program has been established and implementation has 
begun. These are all efforts to change the financial 
management gradually from management by executive 
orders to a relatively stable management by financial 
rules and regulations and institutionalized management. 
3. Loaning of capital management will be switched from 
target management to ratio management. With reference 
to Hong Kong's and overseas ratio management on the 
loaning of capital in the banking business, interim rules 
were drafted early this year and have gone into effect. 
This is a reform in which financial management will be 
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the system in various banks will be cleared through the 
People’s Bank of China's system so that remittances and 
clearing can be done simultaneously. 


Luo Xianrong said, apart from the reforms, Shenzhen 
this year will establish development funds for developing 


Hainan Plans Further to Outside World 
OW 1303212589 Beijing XINHUA in English 
1451 GMT 13 Mar 89 


[Text] Haikou, March 13 (XINHUA)—Hainan Province 
will spend three billion yuan in the next few years on 
infrastructure projects, including energy and supply, 
transportation and telecommunications, Governor 
Liang Xiang said here today. 


Liang said this will help further improve the investment 
environment on Hainan Island, China's largesi special 
economic zone. 


“Hainan will remain open to the outside world,” he said. 
“The existing policies will remain unchanged and we will 
also take measures this year to speed up the opening.” 


Liang said that there will not be large cuts in capital 
construction projects on the island. “The infrastructure 
here is rather backward, and most of the projects now are 
highly necessary for improving the basic conditions for 
further development.” 


He admitted that the state's current austerity policy will 
have some adverse effects on Hainan but he pledged that 
the province will keep to its preferential policies as 
regards foreign investors. 


production 
exchange, technology, labor, ond tend wre titan” he said. 


Hainan More Foreign Investment 
OW 1603091589 Beijing XINHUA in English 
0747 GMT 15 Mar 89 


invest in China's newest province when it set up the Chia 
Tai Hainan Development Co., Lid. 


Some other foreign companies, like Mitsubishi of Japan, 
Ente Nazionale Idrocarburi-Eni of Italy, Midland Bank 
of Britain and General Motors Corp. of the United 
States, are also ready to invest in Hainan. 


Leading officials of some companies in Federal Ger- 
many, France and Australia, and some other countries 
have visited Hainan and signed contracts for investing in 
and settting up enterprises. 


According to the Hainan Provincial Economic Cooper- 
ation Bureau, in 1988 a total of 446 joint ventures, 
co-operative enterprises and enterprises with sole foreign 
investment were ratified. The planned investments are 
worth 600 million U.S. dollars. 


So far, a project following the model of free port will be 
built in the province's Yangpu development area and it 
has been contracted to Kumagai Gumi (H.K) Limited of 
Japan which will put five billion U.S. dollars into the 
construction of basic facilities. 


Liang Xiang, governor of the province, said that more 
“free ports” like Yangpu are planned. 
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Hainan To Hest International Conference 
HK 1403115589 Beijing CEI Database in English 
1155 GMT 14 Mar 89 


[Text] Haikou (CEI)}—An international conference on 
Hainan economic development and environmental pro- 
tection will be held in December this year. 


The decision was made by Liang Xiang, Governor of 
Hainan Province, and Martin Lees, former assistant 
secretary generai of the United Nations when they met 
on March 8. 


The Hainan provincial government issued a regulation 
on February 28 stipulating that any projects which 
pollute environment and destroy ecology could not be set 
up in nature preserves, scenic spots, convalescent, or 
residential areas in the island. 


Hubei: Investors To Renovate Factories 
OW 1503130089 Beijing XINHUA in English 
1238 GMT 12 Mar 89 


[Text] Wuhan, March 12 (XINHUA)}—Wuhan, capital 
of central China's Hubei Province, has been successful in 
encouraging foreign investors to renovate the city's old 
factories in recent years. 


The city government worked out a series of preferential 
policies such as allowing foreign investors to contract to 
renovate old factories, buy medium-sized and small old 
companies, or stock in stock companies, in its efforts to 
attract foreign money. 


Wuhan is one of the heavy industrial centers in the 
country, yet most of its factories and companies cannot 
adapt to the development of the current export-oriented 
economy because of inadequate technology and ineffi- 
cient management. 


But several old factories and companies have already 
been renovated through foreign investment. 


The Wuhan heavy-duty machine tool factory, which was 
set up in the 1950's, has developed 88 new products and 
become competitive at home and abroad since it 
imported advanced technology from the Federal Repub- 
lic of Germany. 


Another firm, the Wuhan Thermos Factory is now able 
to produce 60 special brands of thermos since it 
imported technology and equipment from Thailand. 


Attracts More Foreign Investors 
OW 1603022589 Beijing XINHUA in English 
1543 GMT 15 Mar 89 


{Text} Wuhan, March 15 (XINHUA)—The central Chi- 
nese city of Wuhan has signed 79 contracts with foreign 
investors worth 149 million U.S. dollars last year—27 
percent more than in 1987—according to an official 
from the city’s Foreign Economic Relations and Trade 
Committee. 


Li Kaijiang, deputy director of the committee, said that 
foreign investors contributed 124 million U.S. dollars to 
the «otal. 


Wuhan, the capital of Hubei Province, now has 73 
companies, including joint ventures, cooperative enter- 
prises and wholly foreign - funded firms, the daputy 
director said. Half have already gone into production. 


Li also said the city absorbed 150 million U.S. dollars in 
preferential loans from foreign governments and inter- 
national financial organizations to modernize old enter- 
prises—which now turn out new products. 


Wuhan has also completed 17 cooperative technical 
projects with the United States, West Germany and 
Japan, Li said. One of the joint projects produced 
China's first large-sited digital controlled machine tool. 


Since the city opened its door to the outside world in 1985, 
it has approved 237 foreign investment projects with a 
total value of 375 million U.S. dollars—50 times more 
than the total investment in Wuhan from 1979 to 1985. 


Yao Guojun, another deputy director of the committee, 
said the city has shortened its examination and approval 
time for foreign investors from several month to two or 
three days. 


And in addition to introducing investment and advanced 
technology from abroad, Wuhan has invited 280 enterprise 
management experts to work in the city, Yao said. 


Southwest Region 


Tibet: Jintao Meets Cadres on Lhasa Situation 
HK 1603021889 Lhasa Tibet Regional Service 
in Mandarin 0100 GMT 16 Mar 89 


ue t] The Tibet Regional CPC Committee held a meet- 

cadres at and above regional organ level on 15 
lich $0 casant on Ge diuslion in Lhasa since the 
imposition of martial law and outline arrangements for 
the next stage of work. Present were leading comrades of 
the regional party committee Hu Jintao, Doje Cering, 
Basang, Mao Rubai, Dangzin, Gyanincain Norbu, Hu 
Songjie, and Jiang Hongquan. Regional party committee 
Secretary Hu Jintao presided. 


cape ype me gta pa 


On the situation since the imposition of martial law in 
Lhasa, Dangzin said: Following the issue of the martial 
law decree, the PLA, public security, and armed police 


have stood firm at their posts, observed strict discipline, 
carried out their duties in a civilized way, [words indis- 
tinct] slept in the open, and displayed the dedicated 
spirit of fearing neither hardship nor death in protecting 
the masses’ lives and property and ensuring good order 
in production, work, and daily life during the martial law 
period. Their actions have been loyally supported by the 
cadres, staff and workers, and masses of all nationalities. 


The imposition of martial law has dealt a biow at the 
arrogance of the separatists, and the serious beating, 
smashing, looting, and burning has been curbed. The 
Lhasa situation is now quict. 


Comrade Dangzin said: Although the situation in Lhasa 
is Now quiet, the separatists are still active. The possibil- 
ity of the separatists plotting and causing further riots 
cannot be excluded. We must not lower our guard in the 
current situation. We must heighten vigilance and be 
prepared for dealing with any sudden incident. 


On work arrangements for the next siage, Comrade 
Dangzin emphasized that it is essenual to do a thor- 
oughly sound job in ideological education for the cadres, 
staff and workers, and masses. We must fully expose the 
criminal behavior of the separatists engaged in beating, 
smashing, looting, and burning. 


Comrade Dangzin said: To do a good job in ideological 
education for the cadres, staff, and workers, the current 
primary issue is to enable them to clearly understand the 
nature of the struggle against separatism, so that they will 
spontaneously preserve the motheriand’s unity and pro- 
mote ethnic solidarity. Hence, we must carry out propa- 
ganda and education in the organs, enterprises, undertak- 
ings, and units centered on preserving the motherland's 
unity, strengthening ethnic solidarity, and enhancing peo- 
ple’s understanding of the nature of the struggle against 
separatisnm. Through this education, we should turn peo- 
ple’s staunch stand in preserving the motherland’s unity 
and opposing separatism into specific guidelines for 
action. People should unswervingly implement ‘he regula- 
tions and measures issued by the regional party committee 
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and people's government, and take the initiative in coop- 
erating with the PLA and the public security and armed 
police units in working to stabilize the situation. 


Doje Cering, deputy secretary of the regional party 
committee and chairman of the regional government, 
also spoke at the meeting. He called on the cadres, staff 
and workers, and masses to establish strong confidence 
that the regime in Tibet cannot be overthrown and to 
assume a firm position in waging resolute struggle 


against the separatists. 


Official on Tibetan Political 
OW 1603052689 Beijing Television Service 
in Mandarin 1100 GMT 15 Mar 89 


[Video talk by Xu Hongsen (1776 3163 2773), deputy 
head of the United Front Work Department of the Tibet 
Autonomous Regional Party Committee, entitled: 
“Tibet Gives Play to the Role of People of the Upper 
Stratum in Participating In and Discussing Political 
Affairs”; from the “National News Hookup” program] 


[Text] [Introductory remark by female announcer] The 
party Central Committee and the Tibet Autonomous 
Regional Party Committee have attached great impor- 
tance to bringing into play the role of representatives 
from nationality and religious circles since Tibets’s 
peaceful liberation and especially since the 3d Plenary 
Session of the | ith CPC Central Committee. 


[Xu Hongsen begins speaking] At present, some |,700 
people from nationality and religious circles, patriots, 
and non-CPC intellectuals are working at People’s Con- 
gresses, governments, CPPCC Committees, and Bud- 
dhist associations at different levels in the Tibet Auton- 
omous Region. In 1983 and 1984 ilone, about 1,000 
patriotic people were appointed to various posts in the 
above departments. In the autonomous regional People’s 
Congress, six patriots serve as chairman or vice chair- 
men. Of the 16 vice chairmen of the autonomous 
regional CPPCC Committee, 11 are patriots from 
nationality and religious circles while more than 60 
percent of the some 500 members are patriots from 
nationality and religious circles. Patriots from national- 
ity and religious circles have assumed leading posts in 
the autonomous regional people's government, the Edu- 
cation, Science, and Technology Commission, the 
Nationality and Religious Affairs Commission, the 
Women's Federation, and the Academy of Social Sci- 
ences, as well as such organizations at the prefectural and 
city levels. 


The autonomous regional party committee and the peo- 
ple’s government annually hold scheduled or unsche- 
duled forums for patriots from nationality and religious 
circles and brief them and solicit their suggestions about 
major principles, policies, and work arrangements in the 
region. They have also offered practical suggestions and 
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made important contributions to Tibet's reform, open- 
ing to the outside world, economic invigoration, promo- 
tion of nationality culture and education, 

of motherland unification, and enhancement of unity 
among nationalities. [Xu ends speaking] [As Xu speaks, 
video shows the following Tibetan leaders, with names 
and titles on the screen, attending discussions or working 
in their offices: Pagbalha Geleg Namgyai, vice chairman 
of the CPPCC National Committee and vice chairman 
of the zutonomous regional People's Congress Standing 
Committee; ing Duoji Pamu and Ji 

Zhaxi Duoi, (3068 0022 2089 6007 1122 0679), vice 
chairmen of the autonomous regional People’s Congress 
Standing Committee; Qiangeba Duojie Ouzhou (1730 
0192 1572 1122 2962 1558}, vice chairman of the 
Education, Science, and Technology Commission; Jiare 
Luosang Danzeng (3946 3583 3157 2718 2481 1073), 
vice chairman of the Nationality and Religious Affairs 
Commission; Hu Jintao, secretary of the autonomous 
regional party committee; and Doje Cering, chairman of 
the autonomous regional people's government] 


Tibetan Ethnic, Groups Issue Orders 
HK 1603013289 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 15 Mar 89 


[Text] The regional Nationality and Religious Affairs 
Commission recently issued the fullowing instructions to 
the cadres and masses of all nationalities and sectors and 
the monks throughout the region: 

1. Continue with the glorious tradition of preserving the 
motherland’s unity and strengthening ethnic solidarity, 
and assume a firm stand in the frontline of the struggle 
against separatism. 

2. Consistently uphold the idea that Tibetans and Hans 
cannot do without each other and do a good job in 
promoting unity between the army and the people and 
between different nationalities. People should not say or 
do things that are detrimental to preserving the mother- 
land’s unity or strengthening ethnic solidarity. We 
should eliminate and overcome all factors that do not 
benefit unity, and concentrate our hatred on a few 
separatists. 

3. We must step up education for the masses and the 
monks in patriotism and the party's nationality policy, 
so that everyone will clearly understand that our struggle 
against a few separatists is a serious political struggle and 
certainly not a religious or ethnic issue, and that the 
criminal behavior of the separatists must be exposed. 


Tibet Paper Urges Vigilance Against Riot Gossip 
1K 1603010089 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 15 Mar 89 


[“Summary” of XIZANG RIBAO commentator's arti- 
cle: “Be Vigilant Against Gossip”—date not given] 


[Text] There has been a great deal of gossip throughout 
the entire period of the riots. This has also been the case 
during the latest riots. After the serious riot in Lhasa on 
5 March, there was a rash of gossip and rumors. Gossip 


consists of rumors, not the truth. Truth and falsehood 
are intertwined. As a result, gossip causes confusion and 
unrest. Certain gossip does nothing to help implement 
martial law, to crack down on the separatists, to stabilize 
the situation, or to preserve the motheriand’s unity and 
ethnic solidarity. People must watch for this. 
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[rext) Lhasa, March 15 (XINHUA)}—About 600 
ibetan herdsmen who fled from their native pastures in 
1959 during a rebellion returned to Tibet recently. 


the last batch fled following the disorders in the wake of 
the abortive armed rebellion staged by the reactionary 
Tibetan ruling group in 1959. 


“All our goods and animals were stolen by rebels at that . 


time,” recalled Ghimi Lhamo. 


REGIONAL AFFAIRS 


So the family went northwards to search for a better 
place to live, added Ghimi who was only a nine-year-old 
girl at that time. 


Finally they settled in the Tianshan Mountains, a place 
with plenty of water and lusn grass, in the neighboring 
Xinjiang Uygur Autonomous Region. 


Though life in Xinjiang was comfortable, many Tibetans 
still missed their native grasslands froin time to time. 
“When I found out through letters from my relatives that 
drastic changes had taken place in Tibet over the past 
three decades, | became even more eager to return,” said 
71-year-old Soinam. 


“During a visit last year | found that the traditional 
draught animals, the only means of transportation in the 
old days, had been replaced by bicycles, motorcycles, 
buses and trucks,” Soinam added. 


Herdsmen no longer move with their animals from 


pastureland to pastureland but have built permanent 
settlements. 


Tibetans enjoy full freedom of worship and their lives 
have been improved substantially. 


The fundamental change is, Soinam stressed, that former 
slaves, who were kept at the bottom of the society, have 
become masters of the country. 


After the visit, Soinam and other Tibetans who resettled 
in Xinjiang returned to their birthplace, Nagqu Prefec- 
ture, one after another, and the prefectural government 
earmarked 350,000 yuan to help them settle down. 


All the returnees have already built their own houses 
either in townships or on the grasslands. 


North Region 


Beijing Plans To Accelerate Afforestation 
OW 1303070789 Beijing XINHUA in English 
0915 GMT 10 Mar 89 


[Text] Beijing, March 10 (XINHUA)—Beijing plans to 
plant 1.2 million trees and lay | million square meters of 
lawns in the city area this year. 


Huang Chao, vice mayor of Beijing, says in the outskirts 
of the capital 13,000 hectares of forest and 10 million 
trees will also be planted in mountainous areas to protect 
farms and water resources. 


Since China made it compulsory in 1979 for all citizens 
between |! and 60 to plant trees, Beijing's afforestation 
rate has increased from 16.6 percent of the total area in 
1980 to 23.7 percent last year. 


Records show that afforestation has reduced Beijing's 
average storm weather from 36.1 days a year in the 1970s 
to 19.7 days in 1986. And dust has decreased from 25.! 
tons per square kilometer in 1979 to 2i tons in 1986. 


However, Huang said, compared with other cities in the 
world, Beijing's environment still needs improvement. 


Since the Beijing Municipal Government declared the 
first Sunday of every April to be Afforestation Day, 
every year more than ! million people take part in the 

ion campaign. Beijing has planted 56.8 million 
trees since 1981. 


ion, which requires citi- 
zens to plant three to five trees each a year. 


The conference heard 1,122 persons named for their 
good work in afforestation. Eight units were criticized. 


Hebei: Xing at Township Enterprises 
SK1503065889 Shujiazhuang HEBE!I RIBAO 
in Chinese 28 Feb 89 p 1 


calculation of this year’s provincial township enterprise 
development. 


This 4-day conference ended today. During the confer- 
ence Governor Yue Qifeng and Vice Governors Song 
Shuhua and Zhang Runshen gave speeches. 


made specific arrangements for this year's work. Xing 


township enterprises just as before, help them 
eliminate worries an¢ difficulties, create a good social 
vironment for them, and guarantee that township 


Sees Off Delegation to Europe 
SK 1503093789 Shijiazhuang HEBEI RIBAO in Chinese 
2 Mar 89 p 1 


[Text] At the invitation of industrial and commercial 
circles in Spain and France, a six-member Hebei provin- 
cial economic and ical delegation led by Lu 
Zhuanzan left Shijiazhuang City on | March for visits to 
Spain and France. Leading comrades of the provincial 
party committee and government, including Xing 
Chongzhi, Li Wenshan, Yue Qifeng, Chen Yujie, and 
Song Shuhua, and responsible persons of relevant 
departments, saw the delegation off. The purposes of the 
visits are to strengthen economic and technological 
cooperation with Spain and France, to discuss economic 
projects, and to import technology and personnel. 


Inner Mongolia: Wang Qun at Forestry Meeting 
SK 1403075689 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 6 Mar 89 


[Text] The regional forestry conference, sponsored by 
the regional government, opened in Hohhot on 6 March. 
Attending the conference were leading comrades of the 
regional party, government, and army organizations, 
including Wang Qun, Bu He, Qian Fenyong, Batu Bagen, 
Lin Weiran, He Yao, Alatan Aogier, and Li Guibin. Gao 
Dezhan, minister of forestry, and (Cai Yansu), vice 
minister of forestry, specially came here from Beijing to 
participate in the conference. 


This is the largest forestry conference held by the 
regional government since 1984. Participating in the 
conference were heads of various leagues and cities who 
are in charge of forestry work, heads of various banners 


- 
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and counties designated as key forestry areas, and 
responsible comrades of the Daxinganling Forestry 
Administrative Bureau in the Inner Mongolia Region. 


At the conference, Alatan Aogier, vice chairman of the 
region, relayed the guidelines of the eighth enlarged 
meeting of the All-China Greening Committee. 


Bu He, chairman of the region, delivered a speech. He 
emphatically stressed the special position of forestry in 
the region, and set forth three principles we must uphold 
in developing forestry production. First, we must uphold 
the principle of mobilizing individuals, collectives, and 
State units to jointly develop forestry production, with 
emphasis on household management. Second, we must 
uphold the principle of combining planting with felling 
and utilization of trees. Third, we must uphold the 
principle of [words indistinct]. 


On how to accelerate the deveicnment of forestry, Bu He 
said: To developing forestry, the key lies in leaders. 
Governments at all levels should further strengthen 
leadership over forestry work and should establish and 
perfect the system under which leading cadres at all 
levels are held responsible for attaining the objectives of 
protecting the forests, developing forestry, and acceler- 
ating the greening of the land during their tenure of 
office. At this conference, the regional government 
should sign responsibility agreements with various 
leagues and cities with a view to promoting the sustained 
and steady development of the region's forestry. 


Gao Dezhan, minister of forestry, also made a speech at 
the conference. He fully affirmed the achievements 
scored by the region in forestry construction, and set 
expectations and demands on the region's forestry work 
in the future. 


At the conference Wang Qun, secretary of the regional 
party committee, called on the 20 million people of 
various nationalities in the region to conscientiously and 
vigorously plunge into the campaign of planting trees, 
building forests, and greening the motherland, in an 
effort to realize the magnificent goal of greening Inner 
Mongolia as early as possible. 


Attends Women’s Day Meeting 
SK 1303043089 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 8 Mar 89 


[Excerpts] On the morning of 8 March, at the Inner 
Mongolia [words indistinct], more than 1,000 women of 
various nationalities from various circles met together to 
celebrate the 8 March International Women’s Day and 
the 40th anniversary of the founding of the regional 
Women’s Federation. 


Attending the celebration were leading comrades of the 
regional party, government, army, and Chinese People’s 
Political Consultative Conference Organizations, includ- 
ing Wang Qun, Bu He, Qian Fenyong, Wang Enbo, He 
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Yao, Wang Jun, Han Ming, and Yun Shufer. Also 
attending the celebration were some people engaging in 
the work of woman. Wang Xiumei, deputy director of 
the regional Women’s Federation, presided over the 
celebration. Bu He, deputy secretary of the regional 
party committee and vice chairman of the region, made 
a speech. 


On behalf of the regional party committee and govern- 
ment, Bu He first expressed warm congratulations to the 
vast number of women in the region. He said: Over the 
past few years women’s federations and organizations at 
all levels in the region have satisfactorily played their 
role as a bridge linking the party and the women; and the 
women of various nationalities on various circles in the 
region have contributed to the development of the 
region's political stability, economic prosperity, educa- 
tion, sciences, public health, sports, and various ciher 
undertakings. [passage omitted] 


Shanxi Plenary Meeting Urges Greening Drive 
HK 1303023789 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 12 Mar 89 


{Excerpt} The 14th Enlarged Plenary Meeting of the 
Shanxi Provincial Greening Commission, convened on 
12 March. The meeting regarded ensuring that every 
citizen fulfills his legal requirement of planting three to 
five trees as the breakthrough point in greening the 
province this year. During the meeting, chaired by 
Governor Wang Senhao, provincial party Secretary Li 
Ligong delivered a mobilization report on greening 
Shanxi, and Vice Governor Guo Yuhuai relayed the 
spirit of the recent Eighth Plenary Meeting of the 
National Greening Commission. [passage omitted] 


Northeast Region 


Heilongjiang: Sun Weiben Views Press Role 
SK1503122389 Harbin Heilongjiang Provincial 
Service in Mandarin 1000 GMT 14 Mar 89 


[Text] The provincial party committee's propaganda and 
ideological work conference concluded in Harbin today 
after a 3-day session. The participating comrades aired 
their views from different angles and positions on ways 
of successfully carrying out our province's political and 
ideological work by focusing on the improvement, recti- 
fication, and deepening of reform. It was the first time in 
many years that our province devoted a specific period 
of time to the study of propaganda and ideological wor. 


Sun Weiben, secretary of the provincial party commit- 
tee, gave a summarizing speech at the conference. He 
said: To intensify the current education on the situation, 
we should exert more effort in three areas. First, we 
should exert more -ffort in clarifying profound ideolog- 
ical theory. Second, we should exert more effort in 
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clarifying the ideology of leading cadres. Third, we 
should exert more effort in combining improvement and 
rectification with the education on the current situation 
and tasks. 


Speaking on fully developing the role of the press and 
public opinion, Secretary Sun said: Due to the transition 
of the old system into the new, the adjustment of the 
social structure, the change in the relations of different 
sectors in terms of interests, and the conflict in the 
concepts of value, a difference in understanding, feel- 
ings, and experiences have been created among the 
people. Never was our social public opinion as compli- 
cated as it is now. Such a situation raises many new 
questions on the current press work and public opinion. 
Therefore, we should correctly master the keynote of 
propaganda to keep public opinion in check and bal- 
anced. We should accurately know the proper limits and 
degrees of public opinion, and give guidance to the hotly 
debated and difficult problems of the masses. Regarding 
supervision through public opinion, we should properly 
handle the relationship between exposing problems and 
setting our sights on construction, and between democ- 
racy and discipline in public opinion. Party committees 
and governments at various levels should actively sup- 
port the reforms of press and public opinion. Leading 
organs and persons should not exercise specific interven- 
tion in reports on leading persons’ activities and meet- 
ings given by newspapers and radio and television sta- 
tions. Whether such reports should be carried or not 
should be decided independently by press units in line 
with the law governing press work. The Standing Com- 
mittee of the provincial party committee should take the 
lead in this work. 


Jilin: He Zhukang Gives Report at CPC Meeting 
SK 1603070389 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 15 Mar 89 


[Text] On the morning of 15 March, the Jilin provincial 
CPC Committee held a report meeting at the auditorium 
of the provincial level organ. 


He Zhukang, secretary of the provincial party commit- 
tee, gave a report at the meeting. Gu Changchun, deputy 
secretary of the provincial party committee, presided 
over the meeting. Present at the meeting were some 
deputies from the second session of the seventh provin- 
cial People’s Congress; some members of the second 
Standing Committee of the seventh provincial commit- 
tee of the CPPCC; responsible persons of the various 
provincial level departments and bureaus; and responsi- 
ble persons from some large plants, mining zones, enter- 
prises, and institutions of higher learning, al! together 
more than 800 persons. 


Entitled “Enhance Spirit, Strengthen Confidence, and 
Actually Attend To Improving the Economic Environ- 
ment and Rectifying the Economic Order,” He Zhu- 
kang’s report is divided into three parts; |) Approaching 
and analyzing the current situation with a dialectical 
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materialist point of view; 2) realizing a new situation of 
steady development of reform in the course of improving 
the economic environment and rectifying the economic 
order; and 3) actually attending to ideological and polit- 
ical work by persisting in the principle of grasping the 
work with two hands. 


Comrade He Zhukang said: After a long period of 
smooth development, the pcople have become accus- 
tomed to achievements and smooth development. 
Therefore, once confronted with difficulties and prob- 
lems, particularly the contradictions in the fields related 
to their immediate interests, they are liable to concen- 
trate their attention on problems and difficulties. How 
we approach the difficulties and problems we face is the 
criterion for judging whether we can correctly under- 
stand the current situation. 


In reference to the people’s understanding of the current 
situation, there are two primary aspects. One aspect is 
the lack of understanding regarding difficulties and the 
central authorities’ policy on improving the economic 
environment and rectifying the economic order, and the 
other aspect is the lack of an appropriate appraisal of the 
current situation, and an overemphasis of difficulties. 
[words indistinct] He Zhukang said: Both of these 
aspects should attract our attention. The latter in partic- 
ular should greatly attract our attention. In explaining 
the current situation to the people, we should not only 
tell them about the current objective situation; but, more 
importantly, we should improve their ability to correctly 
analyze theoretical questions. 


He Zhukang emphasized: We should approach questions 
with a dialectical materialist point of view, by seeking 
truth from facts, and in a specific, developmental, and 
comprehensive manner. We should approach the diffi- 
culties and problems we face in line with the criterion for 
productive forces. By linking these difficulties and prob- 
lems with the overall situation, we should make an 
overall appraisal of them in order to see which are the 
main trends, achievements, or problems. 


After fully enumerating the major changes which have 
occurred in our province and our country during the 10 
years of reform, He Zhukang said: The indisputable facts 
prove that it is not [word indistinct] to regard the 
achievements as the main trend. The difficulties and 
problems we face now [words indistinct] did not emerge 
when productive forces were destroyed, but emerged in 
the process of developing productive forces. In the past, 
there was a statement: If we do not mention our achieve- 
ments, they will remain; but if we do not discover our 
faults, we will suffer. However, judging from the present 
situation, we will also suffer if we do not mention our 
achievements. In particular, regarding those matters of 
principle involving the state instructions, the views on 
the general principle and policy of carrying out reform 
and opening to the outside world, and the question of 
whether or not we should persist in the line, principles, 


ed 


 ~ 
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and policies defined since the 3d Plenary Session of the 
lith Party Central Committee, we cannot help, but 
speak of our achievements with perfect assurance. 


In his speech, He Zhukang also talked about his opinions 
on the ideological problems concerning the current situ- 
ation among some comrades. After earnestly analyzing 
the reasons for the price hikes and the problems in party 
style and social atmosphere, he said: Through the recti- 
fication during the past several months, some problems 
have been resolved and others are still in the process of 
being resolved. It takes time to improve the economic 
environment and rectify the economic order. It is impos- 
sible for us to solve all problems overnight. However, as 
long as we persist in this work, we will eventually win a 
complete victory. 


Referring to improvement and rectification, He Zhukang 
said at present, we should concentrate our efforts on the 
following several tasks: First, we should make great efforts 
and adopt effective measures to stabilize markets and 
prices with a view to keeping price hikes consider- 
lower than last year’s. Second, we should deepen the 

ise reform and improve the quality of enterprises. 
Third, we should readjust the economic structure and 
increase effective supply. Fourth, we should strive to 
promote the combination of science and technology with 
production. Fifth, we should develop the opening to the 
outside world, carry out lateral associations, and promote 
the optimum organization and rational distribution of 
essential productive factors. 


ace 


He Zhukang demanded: Party organizations at all levels 
should pay attention to thoroughly conducting the edu- 
cation on the current situation; pay attention to building 
party style, with emphasis on building administrative 
honesty; actually attend to building democracy and the 
legal system; maintain a harmonious political atmo- 
sphere and a fine social order; further study the theories 
defined by the 13th Party Congress; improve cadres’ 
ability to think about theoretical questions; and raise the 
level of cadres’ theoretical expertise. 


Jilin Selects Leaders; Session Ends 
SK 1503044689 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 14 Mar 89 


[Excerpts] After satisfactorily accomplishing all items on 
the agenda of the session, the second session of the 
seventh provincial People’s Congress successfully con- 
cluded in Changchun this afternoon. Wang Zhongyu was 
elected governor of Jilin Province and Wang Yunkun 
was electzd vice governor of the province. 


During the session, deputies at the session discussed and 
examined the document on the government work report 
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and offered many constructive suggestions through 
deliberations. The session was imbued with an atmo- 
sphere of democracy and unity. 


The closing ceremony of the session was held at the 
auditorium of the provincial guesthouse this afternoon. 


Seated on the rostrum were the executive chairmen of 
the session: He Zhukang, Huo Mingguang, Du Qinglin, 
Gu Changchun, Cheng Shengsan, Cui Lin, Yu Ruihuang, 
Renginzhamusu, Zhu Jinghang, Xu Yuancun, Chen 
Zhenkang, and Ke Muyun. Also seated on the rostrum 
were Chen Xingyin, Wu Yixia, and Li Deming, members 
of the Standing Committee of the provincial party com- 
mittee; and Zhang Fenggqi, chairman of the provincial 
Advisory Commission; Xiao Chun, vice chairman of the 
provincial Advisory Commission; Chen Hong, Feng 
Yingkui, and Zhang Liang, members of the Standing 
Committee of the provincial Advisory Commission; 
Wang Zhongyu, governor of the province; Liu Xilin, Gao 
Wen, Li Dezhu, and Hui Liangyu, provincial vice gov- 
ernors; Liu Yunzhao, chairman of the provincial CPPCC 
Committee; and Feng Ximing, Zhang Dexin, Geng Yue- 
lun, Luo Yuejia, Cai Qiyun, and Feng Xirui, vice chair- 
men of the provincial CPPCC Committee. Among those 
invited to attend the closing ceremony were some former 
veteran provincial level leaders, namely Wang Daren, Li 
Diping, Yu Lin, Yu Ke, Zhang Shiying, Song Jiehan, Liu 
Jingzhi, Zhang Kaijing, Song Renyuan, Zhao Tianye, 
Yang Zhantao, Wang Jiping, Li Shuren, Qian Zhian, 
Wang Guanchao, Yan Zitao, Che Mingqiao, Xin Cheng, 
and Yue Lin. They were also seated on the rostrum. Also 
seated on the rostrum were Liu Cikai, Wu Duo, Wang 
Jiren, Dong Su, Gao Zhimin, Xu Zaixin, executive 
members of the presidium of the session; Xie Anshan, 
president of the provincial Higher People’s Court; and 
responsible comrades of the provincial level democratic 
parties and the provincial People’s Procuratorate. Gao 
Yan, member of the Standing Committee of the provin- 
cial party committee, who just resigned his position as 
provincial vice governor, also attended the closing cere- 
mony and sat on the rostrum. Huo Mingguang presided 
over the closing ceremony. 


At the session the resolution on the government work 
report was adopted. The resolution pointed out: The 
second session of the seventh provincial People’s Con- 
gress examined and discussed the government work 
report and maintained that the report not only affirmed 
the achievements made by the government with the 
support of the people of various nationalities across the 
province, but also pointed out the problems and diffi- 
culties in the course of advancing. Thus, the report was 
made in line with the principle of seeking truth from 
facts. The goals, basic tasks, and measures for improving 
the economic environment, rectifying the economic 
order, and deepening reforms, as set forth in the report, 
are feasible. At the session satisfaction was expressed 
with the government work report, and it was approved. 
[passage Omitted] 
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Also adopted was the resolution on the 1989 provincial 
national economic and social development plan, the 
resolution on implementation of the 1988 provincial 
budget and the 1989 provincial budget, the resolution on 
the work report of the provincial People’s Congress 
Standing Committee, the resolution on the work report 
of the provincial Higher People’s Court, and the resolu- 
tion on the work report of the provincial People’s 
Procuratorate. [passage omitted] 
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The session held a by-election for two members of the 
Standing Committee of the seventh provincial People’s 
Congress, namely Wang Rulin and Chen Xingyin. 


The newly elected Governor Wang Zhongyu and Vice 
Governor Wang Yunkun met with all deputies at the 
closing ceremony. The second session of the seventh 
provincial People’s Congress successfully ended with the 
playing of the majestic national anthem at 1620. 
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‘New Wave of Family Visits’ Under Way in Taiwan 
OW 1303052089 Beijing Domestic Service 
in Mandarin 1030 GMT 6 Mar 89 


[From the “National Hookup” program] 


[Text] According to a report by the HONG KONG 
TIMES, a new wave of family visits to the mainland has 
begun in Taiwan over the past 2 months. The Taiwan 
Red Cross Society receives an average of 2,000 applica- 
tions for registration daily, and 80 percent of the appli- 
cants want to visit their native place to honor and sweep 
the tombs of their ancestors. Most of them have already 
made one trip during the past year. During the second 
trip, they plan, in addition to paying homeage to their 
ancestors, to join a 9-12 day sightseeing tour to see 
various scenic spots and historical relics in the mainland. 


According to Taiwan’s ZHONGGUO SHIBAO [CHUNG 
KUO SHIH PAO], Taiwan's Ministry of Economic Affairs 
has officially agreed, pending approval by the Legislative 
Yuan, to dispatch a delegation to Beijing to take part in the 
annual meeting of the World Trade Center. An authorita- 
tive economic and trade official has confirmed that it is 
highly possible that the Legislative Yuan will approve. 


Official Comments on Veterans’ Return to Taiwan 
OW 1003132189 Beijing XINHUA Domestic Service 
in Chinese 1319 GMT 6 Mar 89 


[“Local Broadcast News Service’’} 


[Text] Beijing, 6 Mar (XINHUA)—A responsible person 
of the Association for Home Visits by Veteran Soldiers 
of Taiwan Origin made a statement in Beijing today 
expressing his hope that the Taiwan authorities will truly 
act in accordance with the principle of humanitarianism 
and be responsible. He called on the Taiwan authorities 
to lift all unreasonable restrictions for the former Kuo- 
mintang [KMT] veteran soldiers of Taiwan origin now 
residing on the mainland to return without trouble to 
their home towns to enjoy a reunion with their families. 
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The responsible person said: On 2 December last year, 
the Taiwan authorities established the principle that 
veteran soldiers of Taiwan origin now residing on the 
mainland may bring their dependents to live in Taiwan. 
On the one hand, regulations permit the veteran soldiers 
of Taiwan origin to return and settle in Taiwan. On the 
other hand, all types of obstacles are obstructing their 
return. We feel this is very regrettable. 


Establishment of Taiwan Affairs Office Noted 
OW 1103092989 Beijing XINHUA in English 
0900 GMT 9 Mar 89 


[Text] Beijing, March 9 (XINHUA)—The establishment 
of the Taiwan Affairs Office under the State Council has 
helped to coordinate the work of various government 
departments, the office’s director Ding Guangen said 
here today. 


The office was set up last September to coordinate work 
on Taiwan and to promote exchanges, Ding said in a 
work report to the National People’s Congress Standing 
Committee. 


The main task of the office, Ding said, is to administer, 
direct and coordinate the efforts of various central 
government departments and provincial governments to 
carry out economic, scientific and technological and 
cultural exchanges with Taiwan. 


The office has drafted a set of regulations concerning 
trips by Taiwan compatriots to visit their relatives on the 
mainland and the handling of baggage by Taiwan com- 
patriots. 


The office has carried out soudies on trade between the 
two sides of the Taiwan Strait and on the possibility of 
economic development zones especially for Taiwan 
investment. 
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PRC ‘Frowning’ on Taiwan-Philippine Ties 
OW 1503231889 Taipei International Service 
in English 0200 GMT 15 Mar 89 


[Station commentary: “Peking Threatens Manila”) 


[Text] The Philippines’ recent overtures to the Republic 
of China on Taiwan have brought out the worst in the 
Chinese Communist regime in Peking,or perhaps Pek- 
ing’s true colors. 


On Monday, a Chinese Cormmunist spokesman in 
Manila told reporters that Manila’s efforts to cement 
better ties with Taipei would have “adverse effects” on 
Manila-Peking ties. He answered in the affirmative when 
asked if that would mean a break in relations between 
Manila and Peking, but he later formally denied making 
that assertion, saying he did not hear the entire question. 


The cause of the latest quibbling centers on a bill that is 
now before the Philippine Congress. Members sympa- 
thetic to Manila’s business interests with Taiwan have 
been pushing to establish a legal framework for Manila- 
Taipei relations. The point is to protect Taiwan's invest- 
ments in the Philippines, and with good reason: Taipei is 
now the number one foreign investor in the Philippines. 
The congressmen who support the bill say that Taipei's 
economic aid is more important to the Philippines than 
fact of having diplomatic relations with Communist 
ina. 


The bill would also call for the establishment of a Taipei 
office of the Philippine Board of Investments, which 
would facilitate easier processing of two-way business 
exchanges between Manila and Taipei. Peking has con- 
demned this otherwise innocuous business arrangement, 
as well. 


The Philippine congressmen have in mind a bill that 
would be similar to the Taiwan Relations Act, used by 
the United States to govern unofficial relations with the 
Republic of China on Taiwan. The Manila law would go 
by the name “the Taiwan beneficial relations act,” it is 
designed specifically for the protection and encourage- 
ment of Taiwan's investment in the Philippines. 


The Chinese Communist Embassy in Manila has also 
issued a stern warning regarding the bill. The embassy 
unabashedly urged the congress to withdraw the bill and 
refrain from doing anything that would harm the inter- 
ests of the Filipino people while hurting the sentiments 
of people in Communist China. 


That threat has been used repeatedly by Peking over the 
years against many countries. In fact, anytime a country 
has attempted to upgrade or simply improve its relations 
with Taiwan, Peking goes beserk. 


Yet, Peking also wants people to believe that it his 
peaceful intentions toward Taiwan. That is what the 
Chinese Communists say, but their deeds are quite 


TAIWAN 69 


another matter. For the past 20 or so years, they have 
done everything in their power to isolate Taiwan from 
the international community. 


Peking’s real hangup is that it has nothing to offer 
developing countries, such as the Philippines, while 
Taiwan has much to offer, including foreign aid, techni- 
cal and management expertise, and a willingness to share 
its successful development experience. Peking cannot 
hold a candle to any of that which Taiwan has to offer, so 
Peking resorts to bullying those who benefit from rela- 
tions with Taiwan. 


In behaving this way, Peking shows its true colors, and 
further demonstrates that it has nothing in common with 
nations that aspire to economic development and put 
politics aside. 


Commentary Views Paying U.S. War Debts 
OW 1403005 189 Taipei international Service 
in English 0200 GMT 12 Mar 89 


[Joanna Fu commentary: “Those Wartime Debts”) 


[Text] It seems that some wartime debts of the Republic 
of China [ROC] on Taiwan are coming back to haunt not 
the ROC Government but the United States Govern- 
ment. Try figuring this one out. 


The story begins last week when the unofficial U.S. 
Embassy on Taiwan unofficially approached the ROC 
Government with an unofficial request to pay old debts 
incurred by the ROC during the latter stages of World 
War II and into the late 1940's. All of it was supposed to 
be unofficial because |) the U.S. does not officially 
recognize the ROC anymore, and 2) the U.S. did not 
want to stir up the Chinese communist regime on main- 
land China. When the U.S. State Department said that 
the Chinese Government should pay the outstanding 
debts, it was in fact referring to the Republic of China on 
Taiwan. Officially, however, the story in Washington 
goes that the ROC no longer exists. That ironic twist led 
some people to believe that Washington might in fact 
have meant communist China, assuming that Washing- 
ton is prepared to treat the Chinese communist regime as 
the successor regime to the ROC on the mainiand. 
Officially, the U.S. does, but when it comes to getting 
back old debts, now it seems the U.S. is no longer bogged 
down with the matter of which Chinese should pay. 


Last week a majority party legislator took the floor of the 
legislature to complain about the ambiguity in the U.S. 
position on the old Chinese debts. Technically speaking, 
the legislator conceded that the debts belong to the 
Republic of China, which is now seated on Taiwan, but 
he wondered aloud if the U.S. was giving the impression 
(hat tt may, at least on this issue, consider the Republic 

’ China as China's official government. That is an 
interesting call to make. But one thing is for sure: 
Washington 1s still mum about it. The legislator was not, 
however. He further complained that if Washington 
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really wants Taipei to pay the war debts, it should 
publicly recognize the ROC’s existence. If not, the ROC 
should not concern itself with this problem and should 
not make concessions on it. 


It was strange in the first place that Washington should 
suddenly, after 50 years, decide to ask the Cliinese to 
repay a debt that has been dormant for so long. Observ- 
ers here see it as a desperate attempt to raise money to 
offset the budget deficit in Washington. Others see it as 
an attempt by some in Washington to play Taipei off 
against Peking for whatever bizarre reasons. If any 
concessions are made, perhaps they will be two way— 
between Washington and Taipei. Washington wiil recog- 
nize that the Republic of China still exists, which it does 
in the flesh and on paper on Taiwan, and in return, 
Taipei will see about paying the [words indistinct} debt. 
A court will decide if the period of 50 years 
cancels the debts or not. It is unlikely that Washington 
would go so far as to give some recognition to the ROC 
on Taiwan just for the sake of recouping some $40 
million in old war debts. On the other hand, what if? Just 
what if Taipei would step in and voluntarily decide to 
pay on the principle that it represents China. Whither 
then the U.S. China policy should that happen. Wash- 
ington should think again on this one. 


Taiwan Condemns Martial Law in Lhasa 
HK1103013989 Hong Kong HONGKONG STANDARD 
in English 11 Mar 89 p 6 


[By Fan Cheuk-wan] 


[Text] The Kuomintang-ruled Taiwan government yes- 
terday condemned Beijing's imposition of martial law in 
Lhasa as “repressive”. 


It also called on foreign countries to put pressure on the 
communist leaders for a resolution of the situation. 


Mr Liu Hseu-tuan, director of the Tibetan Affairs Office 
of the Mongolian and Tibetan Affairs Commission 
under the Executive Yuan, said yesterday the Taiwan 
government supported the anti-communist strug'e of 
Tibetans in the rioting this week. 


“We respect the Tibetans’ struggle for their cultural and 
religious freedom and against communist rule,” he said. 


“We call for the attention of the free countries and urg 
them to put pressure on the Chinese Communists to end 
their repression in Tibet. 


“The imposition of martial law was the most foolish 
measure adopted by the communists because it would 
only arouse more hatred and resentment of the Tibetans. 


“The martial law itself is a highly repressive measure, the 
communists could do what hey wanted after they 
expelled all foreigners out of L..asa. 
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“We strongly condemn the violent suppression of the 
communist authorities in the demonstrations in which 
unarmed Tibetans were killed.” 


But Mr Liu said the Taiwan government opposed the 
pro-independence thought advocated by some Tibetans. 


“Outbreak of the demonstrations in Lhasa were not 
coincidental, they showed the Tibetans’ resentment 
against the communist rule,” he said. 


“The nots were caused by the communist government's 
wrong policies in Tibet. The communists mistakenly 
broke their promise to grant autonomy to Tibetans and 
then imposed repressive rule.” 


But he said Chinese people were unwilling to see foreign 
involvement in Tibet. 


Nationalists To Maintain Presence in Hong Kong 
OW 1603022989 Tokyo KYODO in English 1147 GMT 


15 Mar 89 


[Text] Hong Kong, March 15 KYODO—Taiwan's 
nationalist government will maintain its presence in 
Hong Kong after the British colony comes under the 
control of Beijing in 1997, a senior Taipei official said, 
according to an article published in a Chinese-language 
newspaper here. 


Taiwan is represented by a network of organizations in 
Hong Kong including an unofficial trade office, a news- 
paper under the control of the Government Information 
Office, and a college. 


Under a long-standing Nationalist Party policy, no direct 
official contact with Communist-ruled mainland China 
iS permitted, raising the possibility that all taiwan gov- 
ernment-backed organizations would have to withdraw 
from Hong Kong after it is returned to Beijing's control 
in nine years. 


Taipei will not withdraw its organs in order to support 
Hong Kong's stability and prosperity, a senior official in 
charge of overseas work, Cheng Hsin-hsiung, told the 
YUEN CHIEN, a magazine published in Taiwan, 
according to a report published Wednesday in the SING 
TAO WAN PAO, a Hong Kong newspaper. 


The problem of China Airlines, Taiwan's national car- 
rier, landing in Hong Kong after 1997 will also be 
overcome, Cheng told the magazine. 


Taiwan currently bans all direct transport links with the 
mainiand. 


Despite the declared aim of staying in Hong Kong, 
Cheng said that Taipei would welcome those close sup- 
porters who wished to move Taiwan. 
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Li Returns From Comments on Arrival 
OW 1603082889 Taipei International Service 
in English 0200 GMT 11 Mar 89 


[Text] President Li Teng-hui, who returned from a 4-day 
official visit to Singapore on Thursday [9 March] 
evening, said at a news conference upon his arrival that 
he will visit any country that invites him, even if that 
country has diplomatic relations with Peking. 


Li said that the feasibility of dual recognition depends not 
on the ROC side, but on other nations. If Singapore invites 
him to visit again after it establishes diplomatic relations 
with Peking, Li said, if there is a need to go he will go. 


The president also said that if a country such as Japan or 
Denmark invites him to visit, he will go to meet their 
prime minister and other leaders. He added that since 
the ROC withdrew from the United Nations in 1971, the 
international situation has been disadvantageous to the 
nation. He said though that the ROC’s economic 
strength has (?had to break) new diplomatic ground and 
has led the country from adversity to stability. 


On other questions asked by reporters, President Li said 
he has not started to consider whether to seek reelection. 
On the Asian Development Bank, he said the govern- 
nent has fully studied the question of taking part in the 
annual meeting this year in Peking. However, he stated, 
this is not the time to make public the government's 
decision. 


Visit Hailed 
OW 1503230189 Taipei Domestic Service in Mandarin 
2300 GMT 9 Mar 89 


[Station commentary: “The Historical Significance of 
President Li's Singapore Visit") 


{Text} President Li Teng-hui returned to Taiwan by China 
Airlines yesterday afternoon, ending his 4-day historical 
visit to Singapore with outstanding results. Glowing with 
health and radiating vigor, he later held a news conference 
to talk about the impressions of his visit. 


On radio and television, the peopie of the whole country 
were able to share what President Li saw and heard 
during his visit. The people were also able to share the 
fruits of his successful diplomatic visit. 


In our country, very few heads of state have paid a visit 
to a foreign country. In other words, in the past, our 
heads of state did not directly participate in diplomacy 
by visiting foreign countries. President Li's visit to 
Singapore means that our heads of state will play a more 
active role in guiding, promoting, and participating in 
international contacts. 


This kind of activity accords with the complex world 
Situation today. For example, President Bush's Asian 
tour has increased the influence of U.S. diplomacy. We 
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believe that President Li Teng-hui’s visit to Singapore 
has expanded the Republic of China's [ROC] diplomatic 
scope, which will help the ROC in breaking its diplo- 
matic pattern and replace it with a new diplomatic 
blueprint. 


Singapore has been pursuing a policy of maintaining 
equal friendship with both sides of the Taiwan Strait. 
However, it cannot be denied that excluding practical 
interests and internationa! strategy, Singapore is closer 
to Free China in terms of nationality, economic system, 
cultural background, and social structure. It can be said 
that not only are the ROC and Singapore bound by 
intergovernmental friendship relations but also by deep- 
rooted cooperation in the civilian sector. 


Although there has been talk about Singapore's plan to 
establish diplomatic relations with the Chinese Commu- 
nist regime nexi year, it is believed that the move has 
nothing but diplomatic significance. It is difficult for 
Singapore and Mainland China, which is under a Corm- 
munist system, to maintain meaningful relations, and 
neither are there prospects for free exchange between 
civilians. 


Prime Minister Lee Kuan Yew said openly the day 
before yesterday: Even if Singapore should establish 
diplomatic relations with the Chinese Communists, 
ROC-Singaporean relations would not be affected. We 
believe his remarks to be sincere, because in terms of 
both traditional feelings and practical significance it will 
benefit both sides to maintain good relations between 
the ROC and Singapore. 


During his diplomatic visit, President Li Teng-hui was 
accorded a warm welcome. Many government officials 
including the ailing President Wee Kim Wee, Acting 
President Lim Kim San, and Prime Minister Lee Kuan 
Yew personally met with President Li. We believe that 
these were typical gentlemen's meetings. 


We believe that President Li's successful diplomatic visit 
to Singapore will serve as good enlightenment and inspi- 
ration for ROC’s diplomatic versonnel. The president's 
successful visit could not havi: been made without the 
efforts of the personnel of the Foreign Ministry and the 
ROC’s working office in Singapore who made the neces- 
sary preparations. Here we wish to extend our highest 


respects to them. 


In fact, with the ROC changing its diplomacy policy, the 
visit was a concrete example of elastic diplomacy. We 
understand that the Chinese Communists will never 
tolerate our adoption of elastic diplomacy. Nevertheless, 
we believe that elastic diplomacy is a pattern that is 
worth experimenting in. 


Under the prerequisite that there will be more work and 
less talk, we support the government's clastic diplomacy. 
Everything depends on human effort. For the sake of our 
survival and a democratic China, we must at this stage 
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not submit 10 the subjective pressure of the Chinese 
Communisis and give up our elastic diplomacy. We must 
make good use of the objective conditions in the world 
and expand the scope of our diplomacy to our advantage. 


Commentary Views Foreign Policy 
OW 1603065089 Taipei International Service 
in English 0200 GMT 11 Mar 89 


[Text] If they dare to ask me to go, I dare to go. That was 
one of the key messages President Li Teng-hui offered up 
to the 80 local and foreign reporters who attended his 
news conference on Thursday evening. Li was asked if he 
would visit other nations that do not have diplomatic 
relations with the Republic of China on Taiwan. He had 
just returned from his first trip abroad, a 4-day official 
visit to Singapore with which the ROC on Taiwan also 
does not have diplomatic relations. Commentary for the 
Voice of Free China, this is Joanna Fu. 


The nationally televised news conference was his second 
since becoming president in January 1988. 


Although President Li said he did not like being referred to 
as the Taiwan president while in Singapore, he neverthe- 
less feels it is necessary to keep in mind the interests of the 
Singaporean Government. Their invitation to me was 
Stated in very courteous terms, so | had no reason to turn 
it down, Li said. He later related at the news conference 
that in this case it was okay that they did not refer to him 
as the ROC president, since they were going out of their 
way to be courteous in areas where they could give him the 
proper dignity of a visiting head-of-state. 


Asked if he would visit Singapore if that city-state 
established diplomatic relations with communist China, 
President Li smiled broadly and reiterated that he would 
go if invited. 


For several months now Li has talked about the need for 
a more flexible foreign policy in Taipei. His straightfor- 
ward answers to questions from the press gave television 
viewers a refreshing and unmistakable message that he 
means business and that the rules of conduct in foreign 


policy have changed. 


Boy, have they changed. Just a short year or two ago it 
would have been unthinkable for an ROC president to talk 
so openly about the need to overcome diplomatic isola- 
tion, by adopting a more flexible approach to states that do 
not recognize the ROC on Taiwan. In the past, the ROC 
tended to walk away and pout when nations recognized 
communist China, instead of the ROC on Taiwan. 


President Li told the nationwide TV audience that from 
now on, Taipei would seck to improve relations with 
other nations regardless of their ties with communist 
China. 
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He described his visit to Singapore as a first step in the 
process of implementing a more flexible foreign policy. 
The president said that the policy would move forward, 
since there is no reason to stop right after making the 
initial move. 


But Li did reiterate several times the need to implement 
the policy on a gradual basis. He said people not expect 
progress to occur in leaps and bounds; rather, it must be 
carried out step-by-step. First, we must strengthen our 
economic power, increase our investment channels and 
foreign trade. Then we will have sufficient strength to 
develop diplomatic relations. This is our way, a step-by- 
step process, he said. 


The president implied that the name issue would be 
deprioritized, in favor of the more pragmatic and flexi- 
ble foreign policy. He said the issues of name and 
diplomatic recognition would eventually be solved, if the 
ROC practices patience in its foreign reiations. 


When asked what impressed him most about Singapore, 
President Li said he rather envied that nation because it 
is a modern nation-state with a clean, organized and 
lawful society. The president used Singapore's example 
to bring home his oft-stated point about the importance 
of the rule of law in a modern society. He said the ROC 
on Taiwan has much to learn from Singapore in this 
regard. The president (often) praised Lee Kuan-yew, 
Singapore's long-reigning prime minister. Li called his 
namesake in Singapore brilliant and deserving of not 
only the respect of the Singaporean people but of people 
around the world as well. President Li's second press 
conference brought delight to those who have longed to 
see a more open presidency and fresh approaches to 
solving the ROC’s diplomatic isolation. Judging by 
newspaper headlines this morning, it is apparent that he 
inspired the people's confidence on both these counts. 


President Attends KMT Strategy Meeting 
OW 1603082289 Taipei CNA in English 0257 GMT 
16 Mar 89 


[Text] Taipei, March 16 (CNA)}—President Li Teng-hui 
presided over a high-level meeting of the ruling Kuomin- 
tang in which ranking party officials discussed election 
strategies for the upcoming legislative and local elections 
scheduled for the end of the year. 


Those attending the meeting included Secretary General 
Li Huan of the Central Committee, his two deputies 
James Soong and Kao Ming-hui, department directors 
under the Central Committee and the heads of the 
party's local committees in Taiwan Province and Taipei 
and Kaohsiung cities. 


They first listened to two reports on campaign and 
mobilization strategies for the elections by Raymond 
Tai, director of the Central Committee Department of 
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Cultural Affairs, and Wei Yung, director of the Yangm- 
ing Institution on National Revolution and Develop- 
ment, a KMT research body. 


President Li, who is also KMT chairman, gave several 
imp Srtant instructions after the participants exchanged 
opinions on a wide range of issues concerning the 
elections, the first since the Government lifted the emer- 
gency decree in mid-July 1987, KMT sources said. 


Earlier in the day, the KMT’s policymaking Central 
Standing Committee approved Chairman Li's nomina- 
tion of Chung Yung-chi, a member of the Control Yuan, 
the nation’s supreme watchdog body, as director of the 
Central Committee's social affairs department. 


Chung, 47, of Taiwan, is a graduate of National Cheng 
Chih University. He had been a reporter and legislator 
before he was elected to the Control Yuan. 


President Cited on Reunification, Foreign Ties 
OW 1403005689 Taipei CNA in English 1609 GMT 
13 Mar 89 


[Text] Paris, March 13 (CNA)}—President Li Teng-hui of 
the Republic of China [ROC] has said that the ROC is 
seeking freedom, democracy and an equitable distribu- 
tion of wealth based on private ownership, and that 
China can be reunified only on the basis of these values, 
it was reported here Monday. 


In an interview published by the INTERNATIONAL 
HERALD TRIBUNE, President Li said that although 
the ROC must be cautious because Mainland China has 
not yet abandoned its policy of forcible reunification, it 
will continue to encourage contacts so that people on 
Taiwan can know what life is like in communist China 
and mainlanders can know what is happening in Taiwan. 
In that way, they will better understand the differences. 


When questioned whether the time might come when the 
gap in living standards between Taiwan and the main- 
land is so wide that it may be better to drop the claim to 
being the legitimate government of China and settle 
instead for an independent Taiwan, the chief of state of 
the ROC said he did not think so. He stressed that 
Taiwan is like a lighthouse which is a symbol for main- 
land China of what good government can achieve. 


President Li met with Michael Richardson of the daily 
during a visit to Singapore last week, a visit that sym- 
bolizes the importance of substantive relations between 
the Republic of China and the Republic of Singapore. 


He said that although the ROC has no diplomatic 
relations with the member of ASEAN (Association of 
Southeast Asian Nations), they have exchanged unoffi- 
cial delegations to promote trade, investment and other 
forms of economic cooperation, technology transfer and 


people - to - people contacts. 
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President Li said that ROc businessmen have invested 
$2 billion in ASEAN countries in recent years, and in 
ee 
7 billion. 


The ROC relationship with ASEAN is based on the real 
needs of each side, and is not intended as an alternative 
to trade and investment in communist China for ROC 
businessmen, President Li said. 


He said that the ROC government is unable to prohibit 
private indirect trade with, or investment in, Mainland 
China; but he believed that many people are beginning 
to understand that the mainland market is extremely 
unstable. 


To Promote Use of Japanese Technology 
OW 1693062089 Taipei International Service 
in English 0200 GMT 6 Mar 89 


[Text] The Economic Ministry has a plan in which it 
plans on spending !|.7 billion NT [new Taiwan dollars] to 
promote the usage of high-tech here on Taiwan. The 
ministry has focused on Japan as its main cooperating 
partner and hoped that the ROC [Republic of China] will 
gradually establish a set of strategies to apply high-tech 
in the industrial field here. It is expected that the 
detailed plan of the ministry will be unveiled in the near 
future. 


According to sources, the Economic Ministry will act as 
the bridge for jocal businessmen and industry to purchase 
technology from Japan or cooperate with Japanese firms. 
In addition, the ministry plans on inviting Japanese tech- 
nical experts to the island to supervise the implementation 
of the high-tech. The project also includes plans to set up a 
Sino-Japanese technical service center. 


Ministry Orders Further Study on Trade Curbs 
HK 1503064089 Hong Kong AFP in English 06.24 GMT 
15 Mar 8&9 


[Text] Taipei, March 15 (AFP)}—Taiwan'’s Economics 
Ministry has ordered the Board of Foreign Trade to 
review a draft proposal calling for the removal of trading 
curbs on Indochina, North Korea and Cuba, officials 
said Wednesday. 


Wu Ching-tang, deputy director of the board, said the 
ministry rejected the draft which seeks to broaden 
sources of imports and export markets. Trade with 
Vietnam and Laos is currently carried out through third 
markets while trade with Cambodia, Cuba and North 
Korea has been banned for more than five years. 


Mr. Wu would not eleborate but said business with seven 
east European countries would not be affected by the 
order. Taiwan lifted restrictions on direct trade with 
Bulgaria, Czechoslovakia, East Germany, Hungary, 
Poland, Romania and Yugoslavia in March last year 
after eight years of indirect ties. 
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Direct trade with the Soviet Union and Albania, how- 
ever, is still barred as these countries are considered 
hostile to Taiwan. 


Taiwan b2s been prudent in permitting contact with 
comenunist nations since Chinese naticnaliets fled to the 
island in 1949 after losing a civil war. But it has adopted 
more liberal policies, including legalizing indirect trade 
with China, since martial law was removed in July 1987. 


Budget for Fiscal Year 1990 Shows Increase 
OW 160305 1989 Taipei CNA in English 1601 GMT 
15 Mar 89 


[Text] Taipei, March 15 (CNA}—The central govern- 
ment's fiscal 1990 budget, beginning July 1, 1989, will 
increase | 38.2 billion New Taiwan dollars (about 5 billion 
U.S. dollars), or 24.6 percent from that of fiscal 1989. 


Government spending will reach 699.77 billion New 
Taiwan dollars (25.6 billion U.S. dollars) in fiscal 1990, 
according to the Executive Yuan's budget submitted to 
the Legislative Yuan for approval Wednesday. 


Social security expenditures will grow 25.3 percent, or 
25.6 billion New Taiwan dollars, to 127 billion New 
Taiwan dollars (4.6 billion U.S. dollars). 


In its proposed budget, the Executive Yuan said that since 
fiscal 1988 domestic demand has replaced foreign demand 
to power the Republic of China's [ROC] economy. 


The Yuan therefore concluded that future consumption 
and local capital formation levels will determine the 
ROC's economic development in fiscal 1990. 


ROC GNP (Gross National Product) is expected to 
reach 3,986.2 billion New Taiwan dollars (146 billion 
U.S. dollars), a growth of 7.12 percent in real terms from 
the previous fiscal year. 


At the same time, per capita GNP 1s estimated to incrase 
10.04 percent to 199,183 New Taiwan dollars (7,243 
U.S. dollars). 


Consumer prices and wholesale prices, the Yuan pre- 
dicted would rise 3.28 and 3.1 percent respectively. 
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The Yuan attributed the moderate increases in commod- 
ity prices to the sharp appreciation of the New Taiwan 
dollar, tariff cuts, and the easing of import restrictions, 
which will help stabilize local commodity prices. 


In order to cope with the impact of an anticipated eco- 
nomic slowdown, the government will boost its investment 
for infrastructure construction, the Yuan said. 


Tariff Cuts Set for Agro-Industrial Products 
OW 1603051789 Taipei CNA in English 1559 GMT 
15 Mar 89 


[Text] Taipei, March 15 (CNA)}—The Republic of China 
will cut tariffs on 4,619 agricultural and industrial prod- 
ucts in mid-1989. 


The Taxation and Tariff Commission adopted a draft 
amendment to the customs 1989 tariff regulations 
Wednesday and decided to lower tariffs on the 4,619 
items, an average of 29 percent. 


The 4,619 items account for 62 percent of the items 
included in the customs tariff regulations. 


The cuts will cost the nation |! billion N.T. [New 
Taiwan] dollars in tariff revenue, according to the cus- 
toms administration. 


The administration said, however, that tariffs on passen- 
ger cars will not be lowered. 


Opening Hungarian Trade Office Studied 
OW 1603054789 Taipei CNA in English 1613 GMT 
14 Mar 89 


[Text] Taipei, March 14 (CNA}—The Government of 
the Republic of China is carefully evaluating the feasi- 
bility of setting up a trade office in Hungary, Vice 
Economics Minister Li Mo said Tuesday. 


The China External Trade Deve!_gment Council, a 
semi-official trade promotion organization, has sent a 
mission to Hungary to study problems and advantages of 
opening a trade office there. 


It was learned that the cabinet has discussed the issue with 
concerned agencies and will make a decision as soon as it 
better understands the actual situation in Hungary. 
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